ZincX Resources Corp. (formerly Canada Zinc Metals Corp.)

Interim MD&A - Quarterly Highlights
For the nine months ended March 31, 2018 and 2017

The Quarterly Highlights of ZincX Resources Cothe(“Company” or “ZincX”) provide a summary of the
activities, results of operations and financialdition of the Company for the nine months endedd&1,
2018. The Quarterly Highlights have been prepaseshénagement as of May 30, 2018 and should be read
in conjunction with the condensed consolidatedrintdinancial statements and related notes thesttbe
Company for the nine months ended March 31, 208847, the audited consolidated financial statemen
and related notes thereto of the Company for tlaesyended June 30, 2017 and 2016, which were gepar
in accordance with International Financial Repgtigtandards (“IFRS”), and the annual Management
Discussion and Analysis (“MD&A”) of the Company paed by management as of October 25, 2017.

The Company is presently a “Venture Issuer”, ageefin NI 51-102. Effective May 7, 2018, the Compa
changed its name from Canada Zinc Metals Corp.itoX Resources Corp. and commenced trading its
shares on the TSX Venture Exchange (“TSX-V") untiernew name and symbol ZNX.

The Company operates in one business segmentbéiray the exploration and development of mineral
properties in British Columbia, Canada. The Compamgs 100% of nine, large, contiguous property kdoc
that comprise the Akie and Kechika Regional prgjeahd maintains a 49% percent interest in theGtigue
East, and Yuen properties (the “Pie Option Proesi}ithat is now subject to a Joint Venture betwien
Company and Teck Resources Corp. and Korea Zingp@oynlLtd.

The Company’s flagship Akie Project is host to @ardiac Creek deposit. Drilling on the Akie propest
ZNX since 2005 has identified a significant bodybafitic zinc-lead-silver SEDEX mineralization know
as the Cardiac Creek deposit. The deposit is hdsteiliceous, carbonaceous, fine-grained clasiiks of
the middle to late Devonian Gunsteel Formation.

In January 2018, the Company announced a revisetBNIO1 compliant mineral resource for the Cardiac
Creek deposit on its 100% owned Akie project. The mineral resource estimate incorporated the teesul
of 8 new drill intercepts from the successful 2@itil program which totaled approximately 4,700 rest
The newly configured resource includes an inditagsource of 22.7 million tonnes grading 8.32%¢ zin
1.61% lead, and 14.1 g/t silver (at a 5% zinc dtigoade) and an inferred resource of 7.5 millionrtes
grading 7.04% zinc, 1.24% lead and 12.0 g/t si{aea 5% zinc cut-off grade).

The Kechika Regional Project includes the Pie, Yu@inque East and Mt. Alcock properties extending
northwest from the Akie property for approximat@$0 kilometres along the strike of the highly presjve
Gunsteel Formation shale; the main host rock favwkm SEDEX zinc-lead-silver deposits in the Kechika
Trough of northeastern British Columbia.

Overall performance

Significant events and operating highlights for ttkee months ended March 31, 2018 and up to the aofat
these MD&A:

1. 2017 Akiedrilling program

The Company concluded its 2017 Akie drilling progran late August. A total of 8 drill holes were
successfully drilled on the Cardiac Creek depamiten approximate total of 4,700 metres. The
program focused on the expansion of the indicagedurce and new target development on the robust
and high-grade central core of the deposit.

Program Highlights:

e Dirill hole A-17-132 returned 10.38% Zn+Pb and 1¢/RAg over a true width of 28.67 metres
which includes 12.39% Zn+Pb and 15.9 g/t Ag ovua width of 19.81 metres.

e Drill hole A-17-133 returned 12.11% Zn+Pb and 1§/0Ag over a true width of 9.42 metres
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within a broader mineralized interval of 25.63 restgrading 6.62% Zn+Pb and 9.6 g/t Ag.

e Dirill hole A-17-137 returned 11.79% Zn+Pb and 1§/tLAg over a true width of 57.79 metres
including 14.51% Zn+Pb and 23.4 g/t Ag over a tridth of 37.06 metres as well as 15.44 metres
of 22.61% Zn+Pb and 36.2 g/t Ag. The results frate \-17-137 represents the best intersection
ever encountered on the Cardiac Creek deposit.

e Drill hole A-17-138 returned 7.75% Zn+Pb and 10/ Ag over a true width of 24.96 metres
including 10.07% Zn+Pb and 12.3 g/t Ag over a taigth of 11.82 metres.

« Drill hole A-17-140 returned 8.99% Zn+Pb and 1318Ag over a true-width of 7.51 metres from
the Footwall Zone including 10.21% Zn+Pb and 13t5A\g over a true width of 6.46 metres.

e Drill hole A-17-141 returned 11.89% Zn+Pb and 1§#Ag over a true width of 18.34 metres
from the Cardiac Creek Zone including 22.48% Zn#&Rt 29.3 g/t Ag over a true width of 7.49
metres.

e Drill hole A-17-142 returned an envelope of mineation grading 11.15% Zn+Pb and 15.5 g/t
Ag over a true width of 32.65 metres which inclu@8s32% Zn+Pb and 30.9 g/t Ag over a true
width of 11.31 metres from the Footwall Zone.

e Dirill hole A-17-143 returned 7.77 % Zn+Pb and 9/BAg over a true width of 20.49 metres
including 10.41% Zn+Pb and 15.0 g/t Ag over a tnidth of 7.90 metres.

2. Updated Mineral Resource Estimate: Cardiac Creek Deposit

With additional drilling completed in 2017, the Cpamy updated the estimate of mineral resources
at Cardiac Creek, as follows:

5% zinc cut-off grade Contained metal:
Tonnes Zn (B Ag (M
Category | oS | Zn (%) | Pb(%) | Ag(@) Ibs() Pb (B Ibs) gz()
Indicated 22.7 8.32 161 14.1 4.162 0.804 10.
Inferred 7.5 7.04 1.24 12.0 1.169 0.205 2.9

Note: Mineral resources are not mineral reserveause the economic viability has not been demdestra

The updated mineral resource estimate was prefrétbbert Sim, P.Geo with the assistance of
Bruce Davis, FAusIMM. Mr. Sim is an independent {fied Person within the meaning of NI 43-
101 for the purposes of mineral resource estimatdsvas responsible for the 2008 maiden resource
and the 2012 and the 2016 updated mineral resesttaates.

3. Metallurgical Testing

In March 2018, the Company completed a comprehemaitallurgical testing program on a number
of 2017 drill core composites. The objective of thegram was to assess the metallurgical
performance of the selected samples from the depsisig heavy media pre-concentration followed
by conventional flotation processes to recover kad zinc into saleable concentrates. A total of 16
composites from five drill holes were preparedaliog approximately 430 kg of material. The
composites consist of one global composite anch@osites per hole: representing the hanging wall,
the main Cardiac Creek zone, and the footwall Zoneach intercept.
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Highlights:

* Flotation testing on the global composite indicéteat a conventional reagent scheme produced
clean, marketable concentrates.

* Zinc concentrate: Zinc was 89 per cent recoveramarconcentrate grading 52.4 per cent.

» Lead concentrate: Lead was 46 per cent recoveteainoncentrate grading 45 per cent.

» Saleable concentrates can be produced for botmdirh.

* No potential impurity or penalty elements were fifeed in the concentrates.

+ DMS (dense media separation) was very efficien¢jacting barren gangue and improving
recovery of lead and zinc; average global compasjextion was 25 per cent of the feed mass.

» The global composite had a bond ball mill work ndalue of 16.9 kilowatt-hours/tonne - well
within conventional milling practices.

4. Preliminary Economic Assessment (PEA)

The Company engaged JDS Energy & Mining Inc. (JBfSyancouver, B.C., to conduct a PEA of
the Cardiac Creek deposit located on the Akie ptgpén 2017, JDS developed a high-level
assessment of the Akie project. JDS will now build the past work by incorporating new
metallurgical test results and the recently upd@éd3-101 resource announced for the Cardiac
Creek deposit.

The PEA study will focus on practical, fit-for-purge solutions that will maximize the value of the
project. JDS anticipates completing the PEA in Mty 2018, and will subsequently file a technical
report based on NI 43-101 guidelines and Canadiatitute of Mining (CIM) best practices. The
PEA will provide a solid project evaluation to bged by management to establish the approximate
value and outline the key decision points for theife development of the project.

5. Permit Extensions

The Company has received a 3-year extension té\kis Underground Exploration Permit to
December 31, 2020. Although the Underground Prodrasnnot yet commenced, the Company has
diligently continued to collect both environmerttakeline and monitoring data to ensure compliance
with the Mines Act, the Health, Safety and ReclaomatCode for Mines in British Columbia, the
Mineral Exploration Permit and the Effluent DiscparPermit, as issued from the Ministry of
Environment. This work includes surface and grousidw quality sampling data, turbidity
monitoring, and ongoing rock characterization.Ha period from 2011 to 2016, the Company was
able to complete certain surface construction taisk$uding construction of 2.2 km of the portal
access road, clearing of a small, temporary wastepd and clearing of the proposed portal site.

6. Joint Venture Arrangement with Teck Resources Ltd.

The Pie, Yuen and Cirque East properties (knowth@sPie Option Properties”) are the subject of
an option agreement (the “Agreement”) dated Sepeéer8h 2013 with Teck Resources Limited
(“Teck”) and its JV partner, Korea Zinc Co., LttdK6rea Zinc").

On December 28, 2017, Teck and Korea Zinc exerdkedFirst Option of the Agreement and
acquired 51% interest in the Pie Properties by rimeg cumulative aggregate exploration
expenditures of $3,500,000. Teck and Korea Zinehagurred cumulative aggregate expenditures
of $3,054,402 on the Property since September 20ti3made a cash payment of $445,598 to the
Company for the shortfall.

Page | 3



ZincX Resources Corp. (formerly Canada Zinc Metals Corp.)

Interim MD&A - Quarterly Highlights
For the nine months ended March 31, 2018 and 2017

10.

11.

Teck and Korea Zinc informed the Company that thihynot be proceeding with the Second Option
to earn an additional 19% interest in the Pie Pitggee Pursuant to the terms of the Agreement, the
parties will continue exploration of the Pie prdps under a Joint Venture (the “JV”) arrangement
on a 49-51 joint venture basis. Each party shalldi®e for its pro-rata share of costs and lidieii

in accordance with its interest in the JV. The Campholds title to the Pie Properties in trusttfar
parties until Teck and Korea Zinc requests that @oenpany legally transfer its interest in the
properties.

The Company received a detailed, satellite imagesed, structural interpretation of the Akie and
southern Kechika Regional Project from Murphy Geatal Services (Ireland). The report defined
the primary structural fabric of the region andg@ted a total of 41 ranked exploration targeteséh
targets will be prioritized and assessed usingGbmpany’s extensive digital database for use in
future exploration efforts. The Company has re-gegaMurphy Geological Services (Ireland) to
continue the structural interpretation over themem Kechika Regional properties, from Mt. Alcock
north to the Thro property. Once completed, the gamy will have 100% coverage of its properties
stretching over 140 km of strike length.

On November 3, 2017, the Company completed a floatigh private placement of 4,112,900
flow-through shares at a price of $0.37 per shargyfoss proceeds of $1,521,773. The Company
paid 6% finders’ fees of $91,306 in connection vitith private placement. The Company intends
to use the proceeds from the sale of the flow-thhaghares to finance exploration of the Company’s
Akie and Kechika Regional projects in calendar 2018

60,000 stock options were exercised by employe¢éseo€Company at a price of $0.23 per share for
total proceeds of $13,800 during the current fiyear.

1,380,000 incentive stock options were grantedmpleyees and consultants of the Company,
exercisable at a price of $0.30 per common shara feriod of ten years commencing on February
9, 2018.

In July 2017, the Company received the TSX-V apptéor the renewal of its Normal Course Issuer
Bid (“NCIB”) to purchase at market price up to 81839 common shares, being approximately 5%
of the Company’s issued and outstanding commoreshérrough the facilities of the TSXV. The
bid commenced on August 1, 2017 and will stay ofimnanother 12 months. The Company
repurchased a total of 1,195,500 of its commoneshar a weighted average price of $0.30 per share
since August 2017, of which 1,047,000 common shaeze cancelled and returned to treasury in
May 2018.
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Summary of exploration expenditures incurred onouer properties to March 31, 2018:

Akie Property  Kechika Regional Total

Acquisition Costs:
Balance, June 30, 2017 and $ 24,165,241 $ 336,785 $ 24,502,026
March 31, 2018

Deferred exploration costs:

Balance, June 30, 2017 $ 41,626,608 $ 4,642,426 $ 46,269,034
Camp equipment, depreciation 59,870 - 59,870
Drilling 1,620,608 - 1,620,608
Geology 85,769 - 85,769
Metallurgical testing 133,394 - 133,394
PEA 71,410 - 71,410
Road repair 75,104 - 75,104
Community consultations 221,250 - 221,250
Environmental studies and permit

compliance monitoring 53,276 - 53,276

Less:

Cash in lieu of expenditures - (445,598) (49@8)5
METC recovered (159,876) - (159,876)

Balance, March 31, 2018 $ 43,787,413 $ 4,196,828 $ 47,984,241

Total, June 30, 2017 $ 65,791,849 $ 4,979,211 $ 70,771,060

Total, March 31, 2018 $ 67,952,654 $ 4533613 $ 72,486,267

Exploration Objectives

Akie Project:

Continue definition drilling to expand the knowntent of the Cardiac Creek deposit; update the
current geological and resource model to NI 43-dfahdards with all new drill results; incorporate
new metallurgical lab test results from 2017 Cardiaeek drill core into a preliminary economic
assessment (PEA) scheduled for completion in Q3201

Continue to evaluate outlying coincident geolodmabphysical/geochemical targets for drill target
definition.

Continue to refine the design and costs of the r@dnunderground exploration program. The
underground exploration permit remains in good ditagn until December 2020. The underground
exploration program was conceived to allow tighltpaced infill drilling from an underground
decline in order to upgrade the current minerabuese to the Measured and Indicated levels of
confidence. This would provide sufficient data éopre-feasibility level of economic assessment of
the ore body to be completed and investigate futiatgility of bulk sampling and mining.

Continue environmental baseline sampling as reduemaintain all related exploration permits in
good standing.
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Kechika Regional Project:

» Extend the current geostructural interpretatiorecage from Mt. Alcock to Thro providing for 100%
coverage of all of the Company’s tenure

« Continue regional synthesis of all historical andd@rn exploration data to assist with gap analysis
and drill target definition.

» Complete follow-up assessment of airborne grawvityraalies from the 2015 geophysical survey on
Mt. Alcock and Yuen North.

» Continue to evaluate high priority greenfield tasge

» Refine target selection to identify drill targets.

e Maintain current drill permits in good standing.

Kechika Regional Project (Pie Option Properties):

» Continue to work closely with Teck to plan ongoexploration on the properties.

» Monitor field exploration results and expendituaesl option agreement commitments.

» The next planned phase of exploration on the optigoroperties is expected to include continued
drill testing of the highest priority targets.

Results of Operations

Nine months ended March 31, 2018 and 2017

During the nine months ended March 31, 2018, then@my reported a net loss before comprehensive loss
of $1,333,340 or $0.01 per share compared to dosstof $2,147,356 or $0.02 per share during theesa
period last year, a decrease in net loss of $864,Die decrease in net loss was primarily duedecease

in operating expenses of $471,494 and a deferredetmvery of $310,778 from amortization of thewflo
through premium liabilities recorded in connectiith the April 2017 private placement.

Income reported for the nine months ended March2818 included interest income of $80,716 (2017 -
$67,367) earned on the Company's cash depositshemtiterm investments and gain on sale of marketab
securities of $18,395 (2017 - $Nil).

The following expense categories contributed todberease in operating expenses by $471,494 dthving
nine months ended March 31, 2018 as compared tzetine period of the previous fiscal year:

» Payment of bonuses in the amount $42,084 (201D/198) to a company with common directors
and officers (please see section on TransactiothsRélated Parties below);

» Consulting fees decreased by $78,309 due to dexye@asconsulting fees for financial advisory
services of $26,434 and corporate consulting féeg5t,875. The corporate consulting fees were
provided by the VP of Exploration of the Companydaimcluded preparation of corporate
presentations, attendance at industry events, toweseetings and review of potential business
opportunities. The majority of services providedtbg VP of Exploration during the current period
were directly related to the exploration activittdgshe Company and were capitalized as exploration
and evaluation costs (please see section Transastibb Related Parties below);

» Investor relation fees decreased by $38,650 aSdhgany has not retained any IR services providers
during the period. In the comparative period iodis2017, the Company had engaged Paradox Public
Relations Inc. to provide investor relations seegifor a monthly fee of $5,000;

» Marketing expenses decreased by $109,841 due &mlection of advertisement and marketing
campaigns conducted during the period;
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» Professional fees decreased by $9,017 due to eatecin legal expenses. Higher legal costs incurred
in the comparative period in fiscal 2017 were agded with the preparation of the Company’s AlF;

* Rent expense decreased by $2,014 as the Compaoytisied a separate rental arrangement for a
geologists’ office effective August 1, 2016; and

» Share-based compensation expense decreased bY@2ellie to a decrease in the stock options
grants during the period. During the nine monthdeehMarch 31, 2018, the Company granted an
aggregate of 1,380,000 (2017 - 2,590,000) sharmraptto directors, officers, employees and
consultants of the Company and recorded share-bamagdensation expense of $312,636 (2017 -
$573,700) for the vested portion of the share ogtigranted using the fair value-based method of
accounting.

There were no changes in management, administisgivices fees and directors’ fees during the coativa
periods.

The above-noted decreases were partially offs@tdrgases in the following categories:

» Office expenses increased by $5,165 due to incsgasesurance premiums, printing costs and costs
for designing a new corporate website;

* Regulatory fees increased by $2,425 primarily duedsts associated with a foreign search for a
potential appointee to the Board of Directors & @ompany;

» Travel and promotion increased by $14,190 as dtrefan increased number of senior management
trips for investor presentations and the Compapagigicipation in promotional events; and

* Wages and benefits increased by $38,052 as a réhitiher salary expenses.

Three months ended March 31, 2018 and 2017

During the three months ended March 31, 2018, th@gany reported a net loss before comprehensige los
of $652,936 or $0.00 per share compared to a Betdb$460,557 or $0.01 per share during the saraeear
last year, an increase in net loss of $192,379.ifmbease in net loss was primarily due to an iaseein
operating expenses of $198,270 including shareecbem@mpensation expense of $309,506 recorded dtiming
current quarter.

Income of $28,056 (2017 - $24,811) reported forttree months ended March 31, 2018 representesiter
earned on the Company's cash deposits and sharirteestments.

The increase in operating expenses was a reslftcofases in flow-through taxes of $2,425 accrued i
connection with the November 2017 private placemeffice and miscellaneous expenses of $8,287,
professional fees of $427, stock-based compenseaxipanse of $269,986 and wages and benefits 00%$383,
offset by decreases in consulting fees of $30,BR24stor relations of $6,019, marketing of $53,4@ht by
$536, regulatory fees of $300 and transfer agesst iy $1,247 and travel and promotion expense23&2$8.

The increase in share-based compensation waslaakthe February 9, 2018 grant of 1,380,000 simutkons
to employees and consultants of the Company. Twere no options granted during the comparativetquar
in fiscal 2017.

The increase in wages and benefits during the guasds a result of higher salary expenses.
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The decrease in consulting fees during the thiargu ended March 31, 2018 was due to reduceddiakan
advisory consulting services used by the Compampagpared to the same quarter in the previousl fysea.

The decrease in marketing expenses was due touati@d of advertisement and marketing campaigns
conducted during the quarter.

The decrease in travel and promotion was a resuibveer travel expenses incurred by the officersl an
consultants of the Company and decreased parii@ipet mining investment forums and conferences.

Liquidity and capital resour ces

The Company's working capital position remainsrggravith cash of $2,010,265 and GIC investments with
fair value of $4,244,970 as at March 31, 2018. Manaent believes that the Company has sufficierdsua
meet its current obligations as they become duetanfdind its exploration projects and administrativ
overhead for the next twelve months.

At March 31, 2018, the Company reported workingitehpf $6,088,404 compared to working capital of
$7,951,129 at June 30, 2017, representing a decieasorking capital of $1,862,725.

Net cash used in operating activities during theemonths ended March 31, 2018 was $1,351,569 (2017
$1,793,379) representing general administrativeeeges and changes in non-cash items.

Net cash used in investing activities during theeninonths ended March 31, 2018 was $2,275,840 (2017
$158,087), of which:

o $2,547,348 (2017 - $123,449) was spent on exptoragixpenditures for the 2017 drilling and
metallurgical testing programs, environmental maniity and community consultations;

* $445,598 (2017 - $Nil) was received from Teck ieuliof exploration expenditures on the Pie
Properties project required to be incurred to @zerthe First Option pursuant to the Agreement;

* $33,107 (2017- $1,551) was used for the purchagdrillihg core racks and geological software
licences;

« $200,000 (2017 — $Nil) was invested in a GIC teepasit net of interest of $10,492 (2017 - $30,427)
received from the matured term deposit; and

e $58,525 was received from sale of marketable siesi(2017 - $38,334 used for purchases).

Net cash generated from financing activities dutimg nine months ended March 31, 2018 was $1,193,24
(2017 - $2,505,125), of which:

e 1,521,773 (2017 - $2,557,099) was raised in the-flrough private placement, and $100,903 (2017
- $238,577) was paid in share issuance costs inagtion with the private placement;

e 60,000 stock options were exercised by employedheofCompany for gross proceeds of $13,800
(2017 - $10,350); and

* 967,000 (2017 — 297,000) common shares of the Coynyware repurchased under the NCIB for a
total of $261,421 (2017 - $101,924).
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The Company’s current assets excluding cash cedsidtthe following:

March 31, 2018 June 30, 2017

Government Sales Tax credits $ 21,965 $ 42,871
Interest accrued on reclamation bonds 2,980 292
Prepaid expenses 33,973 146,875
Exploration advances 50,000 -
Loan receivable including interest 115,973 108,466
Marketable securities at fair value 52,025 116,442
GIC investments (*) 4,244,970 4,013,023

*The Company’'s short-term investments consist ajhhyi liquid Canadian dollar denominated non-
redeemable guaranteed investment certificates (Qf€lding an average fixed interest rate of 1.5p&s
annum with maturity dates within one year.

Current liabilities as at March 31, 2018 consistétrade payables and accrued liabilities of $132,QJune
30, 2017 - $633,133) and the flow-through premiimbility of $301,708 recorded in connection witleth
November 2017 flow-through private placement. Taefthrough premium liability does not represectah
liability to the Company and is to be fully amosgikto the statement of operations and comprehetsige
pro-rata with the amount of qualifying flow-througkpenditures to be incurred in calendar 2018.

The other sources of funds potentially availablthtoCompany are through the exercise of outstgnstimck
options and share purchase warrants that are supatidrelow. There can be no assurance, whatsabegr,
any or all of these outstanding exercisable saeantill be exercised.

The Company has and may continue to have capg@alreEments in excess of its currently availableveses.
In the event the Company’s plans change, its assonspchange or prove inaccurate, or its capitsbueces
in addition to projected cash flow, if any, proeelte insufficient to fund its future operationsg iompany
may be required to seek additional financing. Alitjlo the Company has been successful in raisingtibee
funds, there can be no assurance that the Compiinyawe sufficient financing to meet its futurepil
requirements or that additional financing will begable on terms acceptable to the Company irfithee.

The Company’s overall success will be affectedtbycurrent or future business activities. The Camypia
currently in the process of acquiring and exploritgy interests in resource properties and has Bot y
determined whether these properties contain mindeglosits that are economically recoverable. The
continued operations of the Company and the reedméy of expenditures incurred in these resource
properties are dependent upon the existence obetoally recoverable reserves, securing and maumig.i
titte and beneficial interest in the propertiestaiing necessary financing to explore and devela
properties, and upon future profitable productiopmceeds from disposition of the resource progert

The Company is exposed in varying degrees to @&tyaoif financial instrument related risks, inclugliprice
risk with respect to commodity and equity priceke TTCompany closely monitors certain commodity ice
individual equity movements, and the stock markaddtermine the appropriate course of action ttaken
by the Company. For further discussion of finand&Ms, please refer to Note 16 of the condensedalimated
interim financial statements for the nine monthdeehMarch 31, 2018.
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Transactions with related parties

The remuneration of directors and other key managempersonnel during the nine months ended March 31
2018 and 2017 was as follows:

March 31, 2018 2017
Bonuses (iii) $ 42,084 $ 89,198
Consulting fees (iv) 11,250 11,250
Directors fees (ii) 30,000 30,000
Geological consulting (v) 112,500 112,500
Management fees (i) 265,500 265,500
Other employment benefits (vii) 22,227 19,432
Share-based compensation (vi) 3,130 280,210
Total $ 486,691 $ 808,090

(i) Pursuant to a management and administrative seraigeeement amended effective July 1, 2011
and May 1, 2014 with Varshney Capital Corp. (“VCCd)company with two common directors,
Peeyush Varshney and Praveen Varshney, the Conggmegd to pay monthly management and
administrative fees of $29,500 and $5,000, respelgti

During the nine months ended March 31, 2018, thm@mny paid $265,500 (2017 — $265,500) for
management fees and $45,000 (2017 — $45,000) foinégtrative fees to VCC;

(i) the Company paid $30,000 (2017 - $30,000) in dimstfees to the four directors of Company -
John Thomas, Marco Strub, Peeyush Varshney angé@&mnavarshney;

(i) the Company paid $11,250 (2017 - $11,250) for chingufees to Sircon AG, a company
controlled by Marco Strub, a director of the Compan

(iv) the Company paid $42,084 (2017 - $89,198) in banV&CC;

(v) the Company paid geological consulting fees of $80@ (2017 - $112,500) to Ridgeview
Resources Ltd., a company controlled by Ken MaclihnéP of Exploration of the Company, of

which $85,312 (2017 - $33,438) was capitalizedxgdoeation and evaluation costs and $27,188
(2017 - $79,062) was expensed as consulting fees;

(vi) share-based compensation is the fair value of optitbat have been granted to directors and
executive officers and the related compensatiores@ recognized over the vesting periods; and

(vii) other employment benefits included life insuranod aealth benefits for the CEO and health
benefits for the CFO of the Company.
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Summary of outstanding share data asat May 30, 2018:

() Authorized: Unlimited common shares without parueal
2) Issued and outstanding: 166,169,683
Less treasury shares: (148,500)
3) Share options outstanding: 9,592,500
4) Warrants 3,457,250

Additional disclosures pertaining to the Compantgshnical report, management information circulars,
material change reports, press releases and aifmmiation are available on the SEDAR website at
www.sedar.com.

On behalf of the Board of Directors, thank you your continued support.

“Peeyush Varshney”

Peeyush Varshney
Director
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