CANADA ZINC METALS CORP.

Interim MD&A - Quarterly Highlights
For the three months ended September 30, 2016GiH 2

The Quarterly Highlights of Canada Zinc Metals Cdtpe “Company” or “CZX") provide a summary of the
activities, results of operations and financial diion of the Company as at and for the three moetided
September 30, 2016. The Quarterly Highlights haaenkprepared by management as of November 25, 2016
and should be read in conjunction with the condeéremsolidated interim financial statements andteel
notes thereto of the Company for the three montide@ September 30, 2016 and 2015, the audited
consolidated financial statements and related noteto of the Company for the years ended Jup2®

and 2015, which were prepared in accordance witirriational Financial Reporting Standards (“IFR&Hd

the annual Management Discussion and Analysis (“MD&f the Company prepared by management as of
October 25, 2016.

The Company is presently a “Venture Issuer”, ameefin NI 51-102. The Company'’s stock is listedtiba
TSX Venture Exchange (“TSXV”) trading under the Hoh“CzZX".

The Company operates in one business segmentheiag the exploration and development of mineral
properties in British Columbia, Canada. The Compawys 100% of eleven, large, contiguous property
blocks that comprise the Akie and Kechika Regiqmejects.

The Company’s flagship Akie Project is host to @ardiac Creek deposit. Drilling on the Akie propdst
CZzX since 2005 has identified a significant bodyafitic zinc-lead-silver SEDEX mineralization knowas
the Cardiac Creek deposit. The deposit is hosteldlicgous, carbonaceous, fine-grained clasticsafkhe
middle to late Devonian Gunsteel Formation.

The Kechika Regional Project includes the Pie, Yu@inque East and Mt. Alcock properties extending
northwest from the Akie property for approximat@$0 kilometres along the strike of the highly presjve
Gunsteel Formation shale; the main host rock favwkm SEDEX zinc-lead-silver deposits in the Kechika
Trough of northeastern British Columbia.

Overall performance

In May 2016, the Company announced a revised Nl@IBeompliant mineral resource for the Cardiac Kree
deposit. This includes an indicated resource dd hllion tonnes grading 8.17% zinc, 1.58% lead] 48.6

g/t silver (at a 5% zinc cut-off grade) and an iréd resource of 8.1 million tonnes grading 6.81%¢c,z
1.16% lead and 11.2g/t silver (at a 5% zinc cutgodfide). The Company filed a revised NI 43-101 dianp
technical report within the mandated 45-day perasdper Standards of Disclosure for Mineral Prgjégtil
43-101"). The technical report, entitled “NI 43-1Ddchnical Report Mineral Resource Estimate foAkie
Zinc-Lead-Silver Project, British Columbia, Canadald dated May 16, 2016, can be found on SEDAR
(www.sedar.com).

The Pie, Yuen and Cirque East properties (knowthe@sPie Option properties”) are the subject obation
agreement (the “Option Agreement”) concluded ont&eper 9, 2013 with Teck Resources Limited
(“Teck”) and its JV partner, Korea Zinc Co., LtdK¢rea Zinc"). The Option Agreement would see Teck
and Korea Zinc spend up to $8.5 million to acquipeo 70% interest in the Pie Option properties.

Teck and Korea Zinc have spent approximately $lilBomin exploration expenditures over the pasbtw
field seasons on the Pie Option properties. Experafi for the 2016 drilling and field programs be Pie
Option properties are anticipated to be in the oadé1.5 to $1.7 million. The details of the 20d0®gram
conducted by Teck were included in the annual MD&fAthe Company prepared by management as of
October 25, 2016.
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Summary of exploration expenditures incurred onouer properties to September 30, 2016:

Akie Property K echika Regional Total

Acquisition Costs:

Balance, June 30, 2016 and September
30, 2016 $ 24,165,241 $ 336,785 $ 24,502,026

Deferred exploration costs:

Balance, June 30, 2016 40,821,568 4,631,543 45,453,111
Camp equipment, depreciation 24,792 - 24,792
Camp rental 15,000 - 15,000
Engineering review 30,258 - 30,258
Geology 6,875 1,250 8,125
Environmental studies and permit

compliance monitoring 2,142 - 2,142

Balance, September 30, 2016 $ 40,900,635 $ 4,632,793 $ 45,533,428

Total, June 30, 2016 $ 64,986,809 $ 4,968,328 $ 69,955,137

Total, September 30, 2016 $ 65,065,876 $ 4,969,578 $ 70,035,454

Significant events for the three months ended Sapée 30, 2016 included the following:

Miller Thompson LLP. was appointed as legal coun$¢éhe Company effective July 1, 2016. The
Company’s registered and records office has chatg&aite 1000-840 Howe St., Vancouver, BC
V6Z 2M1;

the Company cancelled and returned to its trea&slBy000 common shares of the Company, of which
198,000 were repurchased prior to June 30, 2016;

the Company received TSX-V approval for its newNalr Course Issuer Bid (“NCIB”) application
to purchase at market price up to 7,609,971 comstwres, being approximately 5% of the
Company’s issued and outstanding common sharesyghrthe facilities of the TSX-V. The bid
commenced on August 2, 2016 and will stay operafmther 12 months;

the Company entered into an agreement with ParBdblic Relations Inc. (“Paradox”) to provide

investor relations services. Paradox will focus aeveloping and expanding the Company’'s
communications with the investment community thtoug comprehensive investor relations
program. Under the terms of the contract, the Gomgpwill pay Paradox $5,000 per month and
reimburse Paradox for certain pre-approved expefisescontract term is for 12 months with a 12
months extension option. Both parties can cancahwattime by giving a 30 day notice in writing.

the Company advanced $100,000 to a private comlomayed in Ontario under a promissory note
bearing interest at a rate of 10% per annum faraogd of 6 months;

the Company granted a total of 1,450,000 sharemgptto directors, officers, employees and
consultants of the Company, exercisable for a desfdlO years, at a price of $0.40 per share; and

45,000 previously granted share options were exeddby a former employee of the Company at a
price of $0.23 per share, and 45,000 common shegesissued for total proceeds of $10,350.
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Subsequent to September 30, 2016, the Company:

entered into a one-year media and advertisemensultorg services agreement commencing
November 1, 2016 in exchange for $200,000 plus G&This regard, the Company also granted
150,000 incentive consultant share options exdrtgsat $0.40 per common share for a two year
term;

granted 90,000 incentive share options to congsltafithe Company, exercisable at a price of $0.40
per common share for a period of five years comiimgnan November 2, 2016;

filed Annual Information Form for the financial yeaended June 30, 2016 on SEDAR
(www.sedar.com);

entered into an agreement with a syndicate of agéed by Cormark Securities Inc. and including
Echelon Wealth Partners (the "Agents"), pursuanthich the Agents have agreed to offer for sale
up to 7,500,000 units of the Company at a pric804f0 per unit and up to 3,850,000 flow-through
common shares of the Company at a price of $0.52@e-through share on a best efforts private
placement basis, for aggregate gross proceeds ©dmpany of up to $5.0 million (the "Offering").
Each whole unit shall consist of one common shathe Company and one-half of one common
share purchase warrant. Each whole warrant sha#ixieecisable into one common share of the
Company at a price of $0.55 for 24 months followihg closing of the Offering.

The Agents will have the option, exercisable in tghar in part until 48 hours prior to the closing
date, to arrange for the sale of up to an additibs% of the number of units and flow-through sisare
sold under and on the same terms as the Offering.

The Company agreed to pay a cash commission eg@dbtof the gross proceeds from the sale of
units and flow-through shares and reimburse thenAfyer all reasonable expenses.

The Offering is scheduled to close on or about Ddasr 15, 2016 and is subject to certain conditions
including, but not limited to, the receipt of abgessary regulatory and other approvals includieg t
approval of the TSX-V and the securities regulatuthorities; and

announced a concurrent non-brokered financing abupy250,000 units and 960,000 flow-through
shares for aggregate gross proceeds of up to $illi@mgthe "Non-Brokered Offering"). The units
and flow-through shares issuable under the Non-&weak Offering shall be on the same terms as the
Offering. A finder's fee may be payable on a paortid the Non-Brokered Offering, in accordance
with the policies of the TSX-V.

Exploration Objectives

Akie Project:

Continue drill definition program to expand the lnmoextent of the Cardiac Creek deposit; update
the current geological and resource model to N1@B-standards with all new drill results.

Continue to evaluate outlying coincident geologmebphysical/geochemical targets for drill target
definition.

Complete follow-up assessment of airborne grawvitynaalies from the 2015 geophysical survey on
Akie.

Continue to refine the design and costs of the r@dnunderground exploration program. The
underground exploration permit remains in good ditagn until December 2017. The underground
exploration program was conceived in order to alltghtly-spaced infill drilling from an
underground decline in order to upgrade the cuméneral resource to the Indicated and Measured
levels of confidence. This would provide sufficiettta for a pre-feasibility level of economic
assessment of the ore body to be completed andtigaie future viability of bulk sampling and
mining.

Continue environmental baseline sampling as reduemaintain all related exploration permits in
good standing.
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Kechika Regional Project:

Continue regional synthesis of all historical andd@rn exploration data to assist with gap analysis
and drill target definition.

Complete follow-up assessment of airborne grawvitynaalies from the 2015 geophysical survey on
Mt. Alcock and Yuen North.

Continue to evaluate high priority greenfield tasge

Refine target selection to identify drill targets.

Maintain current drill permits in good standing.

Kechika Regional Project (Pie Option Properties):

Continue to work closely with Teck to review andsisé on plans for ongoing exploration on the
properties.

Monitor field exploration results and expendituagsl option agreement commitments.

The next planned phase of exploration on the optigproperties is expected to include continued
drill testing of the highest priority targets.

Results of Oper ations

During the three months ended September 30, 28&@8Ztmpany reported a net loss of $992,741 or $0.00
per share compared to a net loss of $181,399 60%(er share during the same quarter last yeancegase

in net loss of $811,342. The increase in net loas primarily due to an increase in operating exgerms
$666,613 and a reduction in deferred tax recové§186,725. Interest income decreased by $8,00uhglur
the quarter ended September 30, 2016 due to loslentes of the cash deposits and short term inesgtm

The following transactions contributed to the irawe in operating expenses by $666,613 during the fi
quarter ended September 30, 2016 as compared fiosthguarter of the previous fiscal year:

Consulting fees increased by $144,046 as a rektitiancial advisory services retained during the
quarter. In addition, $28,125 (2015 - $625) wasdadted to this expense category for geological
consulting services provided by the VP of Explamatof the Company.

Investor relations fees increased by $18,573 asudtrof the investor relations services contratit w
Paradox dated August 8, 2016. The Company also$ifiD00 (2015 - $Nil) for the arrangement of
investor meetings in Europe.

Marketing expenses increased by $43,534 as a rekaldvertisement and marketing campaigns
conducted to increase investor interest in the Gomp

Travel and promotion increased by $8,436 as atre$aln increased number of senior management
trips to Toronto, Montreal and Europe for invegicgsentations.

Share-based compensation expenses increased hp64%54 a result of two new stock option grants.
During the first quarter ended September 30, 20450,000 stock options were granted to directors,
officers, consultants and employees of the Compamyprice of $0.40 per share, all of which vested
immediately and valued at approximately $0.30 usiegfair value based method of accounting. The
Company also granted incentive share options tad@arto purchase 300,000 common shares in the
capital stock of the Company at a price of $0.39gbare and 100,000 common shares at a price of
$0.60 per share. The options are exercisable fariad of three years and will vest quarterly over
12 months from the date of grant. The options getd Paradox were valued at approximately $0.17
per share using the fair value based method ofumttwy. Share-based compensation expense
recorded in the comparative quarter of the previtaesl year was significantly lower as there were
no options granted during that period.

Wages and benefits increased by $3,125 as a od<hijher salary expenses.

Page | 4



CANADA ZINC METALS CORP.

Interim MD&A - Quarterly Highlights
For the three months ended September 30, 2016GiH 2

There were no significant variations in other ofiaga expenses, and no changes in management,
administrative and directors’ fees during the corapee quarters.

Rent expense decreased by $3,037 as the Compaontiisied a separate rental arrangement for a gestdo
office effective August 1, 2016.

Liquidity and capital resources

The Company's working capital position remainsrgjravith cash of $1,735,720 and GIC investments with
fair value of $4,034,958 as at September 30, 28lfhagement believes that the Company has sufficient
funds to meet its current obligations as they bexdoe and to fund its exploration projects and astrative
overhead for the next twelve months.

At September 30, 2016, the Company reported worgapital of $6,054,453 compared to working capfal
$6,589,784 at June 30, 2016, representing a decieasorking capital of $535,331.

Net cash used in operating activities during theehmonths ended September 30, 2016 was $617,034% (2
— $407,697) representing general administrativeeges and changes in non-cash items.

Net cash used in investing activities during the¢hmonths ended September 30, 2016 was $204,033 (2
— $1,585,510), of which $81,927 (2015 - $1,476,948% spent on exploration expenditures. In addition
$22,105 (2015 - $81,865) was used for the purchhesarketable securities and $100,000 (2015 - SM$
advances under a promissory note. There were rahases of camp or office equipment during the guart
(2015 - $26,697).

Financing activities during the three months enSedtember 30, 2016 included the exercise of 45686
options by a former employee of the Company fosgmroceeds of $10,350, and purchase of 17,00hoom
shares of the Company for a total of $3,570 (20%8,260) with a weighted average price of $0.21sbare
under its NCIB.

The Company’s current assets excluding cash cedsigtthe following:

September 30, 2016 June 30, 2016
Government Sales Tax credits $ 16,625 $ 14,303
Accrued interest 597 338
Receivable from exercise of options 10,978 -
Prepaid expenses 119,879 54,419
Refundable exploration deposit 75,000 -
Loan receivable including interest 100,986 -
Marketable securities at fair value 84,578 90,400
GIC investments 4,034,958 4,019,351

The amount receivable from the exercise of shat®mg and the refundable exploration deposit friwe t
camp operator were collected subsequent to Septe36h2016.

The $100,000 loan was advanced under a promissieybrearing interest at a rate of 10% per annuna for
period of 6 months.

The Company holds two GIC investments with the @pal amounts of $2,000,000 each, yielding fixed
interest rates of 1.6% and 1.5% per annum, andringtan December 12, 2016 and June 1, 2017.
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Current liabilities as at September 30, 2016 céedisf trade payables and accrued liabilities d37323
(June 30, 2016 - $139,130) and due to relatedegart $17,545 (June 30, 2016 - $Nil).

The other sources of funds potentially availablthtoCompany are through the exercise of outstgnstimck
options and share purchase warrants that are supatidrelow. There can be no assurance, whatsabegr,
any or all of these outstanding exercisable saeantill be exercised.

The Company has and may continue to have capg@aln@aments in excess of its currently availabl®veses.
In the event the Company’s plans change, its assonspchange or prove inaccurate, or its capitsbueces
in addition to projected cash flow, if any, proeelte insufficient to fund its future operationsg iompany
may be required to seek additional financing. Ao the Company has been successful in raisingtibee
funds, there can be no assurance that the Compiinlyawe sufficient financing to meet its futurepital
requirements or that additional financing will begable on terms acceptable to the Company irfithee.

The Company’s overall success will be affectedtbycurrent or future business activities. The Camypa
currently in the process of acquiring and exploritgyinterests in resource properties and has mot y
determined whether these properties contain mindeglosits that are economically recoverable. The
continued operations of the Company and the reedméy of expenditures incurred in these resource
properties are dependent upon the existence obetiorlly recoverable reserves, securing and maaimigi
titte and beneficial interest in the propertiestaiing necessary financing to explore and develap
properties, and upon future profitable productiopmceeds from disposition of the resource progert

The Company is exposed in varying degrees to @&tyaoif financial instrument related risks, inclugliprice
risk with respect to commodity and equity pricese TTCompany closely monitors certain commodity fxice
individual equity movements, and the stock markaddtermine the appropriate course of action ttaken
by the Company. For further discussion of finand&Ms, please refer to Note 16 of the condensaddalimated
interim financial statements for the three montidesl September 30, 2016.

Transactions with related parties

The remuneration of directors and other key managemersonnel during the three months ended Septemb
30, 2016 and 2015 were as follows:

September 30, 2016 2015
Consulting fees (iv) $ 3,750 $ 3,750
Directors fees (ii) 10,000 10,000
Exploration and evaluation expenditures

(geological consulting) (v) 37,500 37,500
Management fees (i) 88,500 88,500
Other employment benefits (vii) 6,979 7,008
Share-based compensation (vi) 421,638 3,769
Total $ 568,367 $ 150,527

(i) Pursuant to a management and administrative seraigeeement amended effective July 1, 2011
and May 1, 2014 with Varshney Capital Corp. (“VCCd)company with two common directors,
Peeyush Varshney and Praveen Varshney, the Compgreed to pay management and
administrative fees of $29,500 and $5,000, respelgti

During the three months ended September 30, 26&6ompany paid $88,500 (2015 — $88,500)
for management fees and $15,000 (2015 — $15,00@)diministrative fees to VCC;
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(i) the Company paid $10,000 (2015 - $10,000) in dimstfees to the four directors of Company -
John Thomas, Marco Strub, Peeyush Varshney ané@&navarshney;

(iii) the Company paid $3,750 (2015 - $3,750) for comgyfees to Sircon AG, a company controlled
by Marco Strub, a director of the Company;

(iv) the Company paid geological consulting fees of 330 (2015 - $37,500) to Ridgeview Resources
Ltd., a company controlled by Ken MacDonald, VPEploration of the Company, of which
$9,375 (2015 - $36,875) was capitalized as expwrand evaluation costs and $28,125 (2015 -
$625) was expensed as consulting fees;

(v) share-based compensation is the fair value of ogtibat have been granted to directors and
executive officers and the related compensatioees@ recognized over the vesting periods; and

(vi) other employment benefits included life insuranod &ealth benefits for the CEO and health
benefits for the CFO of the Company.

As at September 30, 2016, $17,545 (June 30, 2@Ndl} was due to the CEO and CFO of the Company for
reimbursement of business expenses. The amoungspaet subsequent to September 30, 2016.

Summary of outstanding share data as at November 25, 2016:

8 Authorized: Unlimited common shares without parueal
(2) Issued and outstanding: 152,244,428
Less treasury shares: (10,000)
3) Share options outstanding: 8,782,500
(4) Warrants 1,250,000

Additional disclosures pertaining to the Compantgshnical report, management information circulars,
material change reports, press releases and aif@mmiation are available on the SEDAR website at
www.sedar.com.

On behalf of the Board of Directors, thank you your continued support.

“Peeyush Varshney”

Peeyush Varshney
Director
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