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1.1 Date

This Management Discussion and Analysis (“MD&A”) Ganada Zinc Metals Corp. (“Canada Zinc Metalstha
“Company”) has been prepared by management as tob€c21, 2016 and should be read in conjunctiah trie
consolidated audited financial statements andeelabtes thereto of the Company for the years edded 30, 2016
and 2015, which were prepared in accordance widrational Financial Reporting Standards (“IFR&S)issued by
the International Accounting Standards Board (“IABBind International Financial Reporting Interptetas
Committee (“IFRIC").

The Company is presently a “Venture Issuer”, ageedfin NI 51-102.

This MD&A may contain “forward-looking statementa/hich reflect the Company’s current expectatiorgarding

the future results of operations, performance aridezements of the issuer, including potential beiss or mineral
property acquisitions and negotiation and closifiduture financings. The issuer has tried, wherguassible, to
identify these forward-looking statements by, amanber things, using words such as “anticipate,élitve,”

“estimate,” “expect” and similar expressions.

These forward-looking statements include statemesgarding the success of exploration activitiesnptting time
lines, the requirements of future capital, drilbults and the estimation of mineral resources aserves. These
statements involve known and unknown risks, ung#iés and other factors including but not limitedchanges in
commodity prices and, particularly, zinc pricescess to skilled personnel, results of exploratind development
activities, uninsured risks, regulatory changesedts in title, availability of materials and equoipnt, timeliness of
government approvals, actual performance of faslit equipment and processes relative to spedifitatand
expectations and unanticipated environmental ingpactoperations that may cause actual resultsemtgvo differ
materially from those anticipated in such forwamdiing statements. The Company believes that tipeatations
reflected in those forward-looking statements aesonable, but no assurance can be given thatdkpsetations will
prove to be correct and such forward-looking statets contained into this report should not be undelied upon.
The statements reflect the current beliefs of tlemagement of the Company, and are based on cyrerdilable
information. Actual results and developments akelyi to differ, and may differ materially, from tb® expressed or
implied by the forward-looking statements contaiirethis report. Readers should not place undi@met on forward-
looking statements as the plans, intentions or&sagiens upon which they are based might not occur.

1.2 Overall Performance

The Company was incorporated under the laws ofPttavince of British Columbia on February 10, 1988e
Company operates in one business segment, thag benexploration and development of mineral progerin
Canada. As at the date hereof, the Company hasignimtierests in properties located in British Colbiian

Significant events and operating highlights for ylear ended June 30, 2016 and up to the date ¢ MO&A:

» The Company concluded its 2015 Akie drilling progrim late September. A total of 5,350 metres wikedrand
eight diamond drill holes completed on the Cardtaeek deposit. Drilling focused on the expansiorthef
indicated resource in the high-grade central cackdown-dip areas of the deposit.

» The 2015 drilling has expanded the known limitghefhigh-grade core in the down-dip direction bgragimately
75 to 100 metres. Excellent results such as 17 .&@¥bined Zn+Pb over 12.98 metres (true width) ih5A121
and 17.20% combined Zn+Pb over 11.09 metres (tidéhin A-15-124 were highlights of the drill pram.
Furthermore, drill holes A-15-124, A-15-127 and B-130 have demonstrated that the deposit is sthat depth
and warrants additional down-dip drilling. Detailadalysis is included in “2015 Diamond Drilling gram”
section below.

* In May 2016, the Company announced a revised N1@IBcompliant mineral resource for the Cardiac Kree
deposit. The Company filed a revised National lnsnt 43-101 (NI 43-101) technical report on SED&itled
NI 43-101 Technical Report, Mineral Resource Estarar the Akie Zinc-Lead-Silver Project, Britistoldmbia,
Canada, with an effective date of May 16, 0216 (wsedar.com).
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» The Company filed an assessment report and a statevh work with the Government of British Columh@
register the exploration expenditures for claimmtemance for its 2015 drilling program. The Akrel&echika
Regional claims are now in good standing until Delser 2025.

 The Company received approval from the Ministrfakergy and Mines extending the surface drill peforithe
Akie Property to December 31, 2020. The Company adseived extensions of four separate explorgtermits
for the Pie, Yuen, Mt. Alcock and Kechika North pesties to December 2019.

The approved Akie surface drill permit enables @menpany to establish long term exploration goat earry
them out in a time effective manner without haviage-apply or renew the existing permit on an ahtasis.
The Company is also pleased to note there was nouc@nt increase in the reclamation security bdrte
progressive reclamation completed by the Compamnoannual basis was recognized by the issuingetytlas
satisfactory and suitable to maintain the bondhatcurrent levels.

 The 2015 exploration program included completioranfairborne gravity geophysical survey and folkapv-
interpretation and target definition for the AkMi. Alcock and Yuen North properties. The helicagterne
FALCON™ gravity survey was completed by CGG of Mississa@yaario.

The Company received the final Logistics and Prsiogs Report and related reprocessed airborne gravit
gradiometry data from CGG in February 2016. Ea®iforts in 2015 by CGG to transform the measurai d
using Fourier domain transformation resulted imesrthat have now been rectified using an equivalearce
transformation.

» The Pie, Yuen and Cirque East properties (knowthas'Pie Option properties”) are the subject ofcguion
agreement (the “Option Agreement”) concluded ont&eaper 9, 2013 with Teck Resources Limited (“Teckid
its JV partner, Korea Zinc Co., Ltd. ("Korea ZincThe Option Agreement would see Teck and Korea Zpend
up to $8.5 million to acquire up to 70% interesttie Pie Option properties.

Teck and Korea Zinc have spent approximately $lilBomin exploration expenditures over the pasbtfield
seasons on the Pie Option properties. Expendifaréhe 2016 exploration program on the Pie Oppooperties
are anticipated to be on the order of $1.5 to #dillfon.

In September 2016, Teck mobilized a drill crewhe Pie Option properties and commenced drillingadrigh
priority drill target at the Pie Main prospect. léievork and ground gravity geophysics during thd @0ield
program had earlier refined a number of rankedetargown to several high priority targets on the ®Gption
properties that will be tested for the presenceEIDEX Zn-Pb-Ag style mineralization. The initialltitest planned
for the Pie Main target should be complete by maeBer with additional drilling contingent upon ués and
schedule. It is expected that drilling will contéin the 2017 field season.

AKIE PROPERTY, KECHIKA TROUGH DISTRICT, BC (zinc, | ead, silver)

The Company holds a 100% interest in the Akie Pitgpevhich is located approximately 260 kilometearth-
northwest of the town of Mackenzie in northeastritish Columbia.

The Akie zinc-lead-silver property is situated witthe Kechika Trough, the southernmost extensigdheregionally
extensive Paleozoic Selwyn Basin, one of the modiific sedimentary basins in the world for the ogence of
sedimentary exhalative (SEDEX ) zinc-lead-silvepaiats and stratiform barite deposits.

Drilling on the Akie property by Inmet Mining Corpattion from 1994 to 1996 and by Canada Zinc Metadse 2005
has identified a significant deposit of SEDEX-stylac-lead-silver mineralization named the Cardtaeek deposit.
The deposit is hosted by variably siliceous, firemed clastic rocks of the middle to late Devorftamsteel Formation,
the same host formation for other known depositeéndistrict, including Teck Resources/Korea Z&jointly-owned

Cirque deposit, located about 20 kilometres tonibrehwest.

In May 2016, the Company announced a revised N1@IBeompliant mineral resource for the Cardiac Koposit.

This includes an indicated resource of 19.6 milimmnes grading 8.17% zinc, 1.58% lead, and 13 .§ilgér (at a 5%
zinc cut-off grade) and an inferred resource ofrBillion tonnes grading 6.81% zinc, 1.16% lead ahdg/t silver (at
a 5% zinc cut-off grade). The Company filed asedi NI 43-101 compliant technical report within thandated 45-
day period, as per Standards of Disclosure for Kinerojects (NI 43-101").
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ESTIMATE OF MINERAL RESOURCES—2016CARDIAC CREEK DEPOSIT

Contained metal

Category Jﬁ?ﬂﬂﬁ? Zn(%) | Pb(%) | Ag(glt) | zZn(Mibs) | Pb(Mibs) | Ag(Moz)
Indicated 19.6 8.17 1.58 13.6 3,540 685 8.6
Inferred 8.1 6.81 1.16 11.2 1,211 207 2.9

Note: Mineral resources are not mineral reserveause the economic viability has not been demaestra

SENSITIVITY OF MINERAL RESOURCES TOCUT-OFF GRADE

Contained metal
C”‘g{ OGA);ade T(‘(’)r(‘)r(‘gs Zn@) | Po@) | Agt) | zn(Mibs) | Pb(Mibs) | Ag(Moz)
Indicated Resources
2 37.1 5.93 1.14 104 4,852 931 124
3 30.5 6.68 1.29 115 4,489 869 11.3
4 24.9 7.40 1.44 12.6 4,057 787 10.0
5
(base case) 19.6 8.17 1.58 13.6 3,540 685 8.6
6 151 8.97 1.73 14.7 2,995 578 7.2
7 11.3 9.81 1.90 15.8 2,454 474 5.8
Inferred Resources
2 32.7 4.07 0.68 7.4 2,932 489 7.7
3 20.7 5.01 0.85 8.7 2,291 388 5.8
4 13.2 5.89 1.00 9.9 1,714 292 4.2
5
(base case) 8.1 6.81 1.16 11.2 1,211 207 29
6 4.8 7.72 1.32 124 819 140 1.9
7 2.7 8.74 1.49 13.6 515 87 1.2

Note: Mineral resources are not mineral nesegs the economic viability has not been dematestr

Highlights for the updated resource include:

» Indicated resources have increased by almost 7omitbnnes to 19.6 million tonnes; a 55% increasemw
compared to the previous 2012 indicated resourte&®, with little change in average grades (atA%base
case cut-off);

e Current resource distribution consists of 71% ia tidicated category and 29% in the Inferred categdhe
previous 2012 estimate had 44% in the Indicateglguay and 56% in the Inferred category (at 5% Zrodf);

» Drilling completed since 2012 has increased thdidence in the estimate, extending the limits cforgrces in
the Indicated category in all directions (up andddalip and along strike);

» Additional drilling in 2015 provides a continuousre of 100 metre-spaced drill holes over the cepts of the
deposit and allows for the estimation of the ma&joof resources in the Indicated category;

» The 2015 drill holes primarily concentrated in thedineation of resources in the central and uppeispf the
deposit, returning results that are similar to sherounding drill holes, demonstrating the contimioature of
the thickness and grade of the mineralization.
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The deposit remains open at depth and along stitkether delineation and exploration drilling isitig considered
using both surface drilling and planned undergrodriling stations located in the footwall of thembsit from the 950
metre elevation mark. All permitting and enginegrihesigns are complete and in-hand in order to cemem the
underground drill program.

2015 Diamond Drilling Program

The 2015 exploration drill program on the Akie Redy consisted of 8 HQ/NQ drill holes totaling 503Betres.
Drilling focused on resource expansion down-diphef current indicated resource with holes A-15-1215-124, A-
15-126, A-15-127 and A-15-130 and expansion oftieist and high-grade zinc-lead-silver system énantral core
of the Cardiac Creek deposit with holes A-15-122,5A125 and A-15-131. All eight drill holes sucdedly intersected
Zn-Pb-Ag mineralisation of the Cardiac Creek defppo§he program ran from early June until late Seyter. A total
of 1,120 core samples)cluding industry standard QA/QC samples, weranstibd to Acme Labs in Vancouver BC,
an ISO 9001 and 17025 certified assay and geoclaéanalytical lab. Check samples were analyzed by Minerals
of North Vancouver, BC; also an accredited lab utide Canadian Association for Laboratory Accrettita

A brief summary of the drill results are tabulatedow.

Drill Hole From (m) To (m) True Width (m)*  Zn (%) Pb (%) Ag (g/t) Zn+Pb (%)
A-15-121 419.16 531.00 64.29 6.06 1.28 14.24 7.34
including 419.16 483.32 36.89 8.03 1.82 16.38 9.85
including 433.80 483.32 28.51 10.22 2.34 20.45 a2.5
including 459.55 482.07 12.98 13.83 3.23 28.98 a7.0
FW 493.08 508.48 8.86 8.88 1.36 2151 10.24
A-15-122 474.45 519.30 39.16 5.75 1.12 11.16 6.87
including 489.00 515.70 23.36 8.63 1.68 14.64 10.31
including 498.00 512.10 12.35 11.40 2.22 17.92 23.6
A-15-124 577.6: 662.3( 58.5: 4.57 0.9C 9.2C 5.47
including 601.13 656.41 38.43 6.41 1.32 12.30 7.72
including 625.80 656.41 2141 9.47 211 18.22 11.58
including 640.60 656.41 11.09 13.99 3.21 26.43 az.2
A-15-12¢ 414.8¢ 441.6: 23.3i 7.25 1.2¢ 12.2¢ 8.5:
including 421.87 439.91 15.76 9.71 1.74 15.75 11.45
including 429.98 439.91 8.68 12.98 2.47 21.76 15.45
A-15-126 651.2: 747.0( 52.4¢ 2.34 0.4C 5.02 2.7¢

HW 651.22 674.12 12.10 3.06 0.48 7.01 3.54
CCz 695.4( 716.5: 11.72 4.61 0.84 9.7¢ 5.4t

FW 728.4° 758.7¢ 17.0¢ 1.9¢ 0.3: 4.3¢€ 2.21
A-15-127 617.36 674.40 35.66 4.82 1.00 9.93 5.82
including 630.8: 648.2: 10.8¢€ 6.97 1.5¢€ 14.4¢ 8.52

FW 660.7¢ 674.4( 8.51 8.0¢ 1.7¢ 16.52 9.8¢

including 660.78 670.43 6.07 10.80 2.37 21.32 13.17
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Drill Hole From (m) To (m) True Width (m)* Zn (%) Pb (%) Ag (g/t) Zn+Pb (%)
A-15-13C 596.5¢ 649.7: 34.0: 347 0.6& 7.01 4.1z
including 606.75 625.75 12.15 6.97 1.38 12.84 8.35
FW 637.43 649.72 7.91 2.83 0.49 6.76 3.32
A-15-131 266.00 289.53 21.17 5.45 1.19 10.89 6.64
including 273.83 288.53 13.25 6.79 1.35 13.19 8.14
including 277.73 285.40 6.91 8.99 1.80 15.46 10.79

(*) The true width is calculated based on the ddatan of the mineralised horizon which is estindate have an azimuth of 130
degrees and a dip of -70 degrees. (FW) = FootwaieZ (MS) = Massive Sulphide.

Akie Underground Development

In August 2011, the Company received an undergrauitigpermit from the BC government for the Akieopect which
will facilitate advanced exploration of the Cardi@oeek deposit by means of an close-spaced, dhfill definition
program on the Cardiac Creek deposit. The perm# avaginally set to expire December 2014 but hasesibeen
extended to December 2017.

The planned program is comprised of a first phdgeG®0 metres of underground development (decfioi&wed by
16,000 metres of underground diamond drilling, giesd to upgrade the current NI 43-101 compliamuese to the
measured and indicated category. Drill core frordarground will be used in a systematic metalluigszanpling
program intended to ensure detailed metallurgieahding across the full spectrum of the depositdéiground
development will also provide important engineeramgl geotechnical data for a second phase of etardrilling

and bulk sampling, and for future mine design. Thenpany continues to examine the costs associatiethe planned
underground exploration program and has yet to raad@nstruction decision. Engineering and enviramalestudies
will continue as required to maintain all relateztpits in good standing.

KECHIKA REGIONAL PROJECT

In addition to the Akie property, the Company h@88% ownership of a large contiguous group of miheleams that
aggregate to a total of 10 properties that coved@Bhectares. The mineral claims stretch a distah@40 kilometres
from the northern boundary of the Akie propertyhe northern reaches of the Gataga River. The piiepeover the
extent of the prospective Gunsteel Formation shidide,known host of SEDEX mineralization in the Ki&a Trough.

Several properties within the Kechika Regional @cbhost significant historical drill interceptsistorical drilling on
the Mt. Alcock property yielded a drill intercept 8.8 metres grading 9.3% Zn+Pb and exploratiomtified and
outlined numerous zinc-lead-barite occurrencessaveral base metal anomalies. Historical drillingtloe Bear-Spa
property returned several drill intercepts of >16tras grading 2.53 to 2.96% combined Zn+Pb and @016 g/t Ag.
There has been no modern follow-up exploration anyrof the Kechika Regional properties.

In 2012, the Company filed NI 43-101 compliant teichl reports for the Pie and Mt. Alcock propertaghored by
Tanya Strate, P. Geol an independent qualifiedopefsr the purposes of NI 43-101. These reportsnsarised the
history of previous exploration, summarised thédfie@rk conducted on each property in 2011, highkghtheir
prospectivity to host SEDEX Zn-Pb-Ag style minesation and made recommendations for further wdnkse€ reports

can be found on SEDARv{(vw.sedar.com
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Airborne Geophysical Surveys

To complement the earlier 2012 and 2013 airbornEMBurveys a 962 line-kilometre helicopter-bornelEON™
gravity gradiometry survey was conducted by CG®/afsissauga, Ontario in late 2015 and early 201& Jurvey
covered the Akie and Mt. Alcock and Yuen North pdjes. Flight lines were flown orthogonal to themdnant
geological fabric of the area (NE-SW @50°) withoaninal spacing of 200 metres.

The primary goal of the gravity survey was to idigngravity anomalies within the highly prospecti@unsteel
Formation. SEDEX deposits are known to commonlbilgkipositive gravity anomalies. The data generdteth the
survey will assist with drill targeting along steilof known mineralized zones and will be usefuldelineating new
targets in areas of coincident anomalous soil aoll geochemistry and EM conductivity

The Company received the final Logistics and PreiogsReport and related reprocessed airborne grgradiometry
data from CGG in February 2016. Earlier effort2@15 by CGG to transform the measured data usingéfalomain
transformation resulted in errors that have nownbesctified using an equivalent source transforamatiPost-
processing of the final data products provided yQCwere assessed and interpreted by Campbell arkeWa
Geophysics Ltd. (“CWG") of North Vancouver, BC. i$hconsulting group has extensive experience in the
interpretation and modelling of gravity data in q@ex terrains. CWG has recommended close field @xation of
several high priority anomaly targets. Select gsaghomalies will be assessed using ground graétyphysics to
confirm the airborne signature and to refine thenaalies.

Pie Option Properties: Agreement with Teck and Kore Zinc

On September 6, 2013, the Company entered in@péinn Agreement with Teck and their joint ventpegtner Korea
Zinc that would see Teck/Korea Zinc acquire up %o interest in the Company’s 100% owned Pie, {&rgast and
Yuen properties , three of the ten regional propethat make up the Kechika Regional Project.

Portions of the Pie Option properties fall withiretarea of interest provisions of the Teck and K&i@c joint venture
(the “T-KZ JV”) on their adjoining Cirque propertilorea Zinc elected to include the Option Agreemearder the T-
KZ JV and delivered Notice of Participation in thgreement to the Company in November of 2013. Teeak Korea
Zinc each hold a 50% interest in the T-KZ JV arglaaresult of the Notice of Participation, will shany interest
which may be acquired under the Option Agreement.

The Option Agreement outlines two options (the ‘iOm$”) that are subject to certain expenditure iegpents as

outlined below:

. Under the first Option, Teck can earn an undivi®dds interest in and to the Property by incurring a
cumulative aggregate of $3,500,000 in exploratigpeaditures on the Property on or before December 3
2017 (extended from September 30, 2017), with $8IDin exploration expenditures to be completedron
before September 30, 2014 (incurred) and $1,2954&8e@nded from $1,500,000 and incurred) in cumeati
exploration expenditures to be completed on or feelzecember 31, 2015 (extended from September 30,
2015).

. Under the second Option, Teck may elect to accanradditional 19% interest in the Property fortaltof
70% by incurring an additional $5,000,000 in exptmn expenditures (for a total aggregate of $8 G0N
in exploration expenditures) on the Property obefore September 30, 2019.

Subject to one or more of the Options being exed;i§eck/Korea Zinc and the Company will form anfoienture to
continue with exploration and, if warranted, depsient of the Property. Thereafter each party wilidf its pro-rated
share of exploration expenditures on the Propertgaur dilution. If a party’s Joint Venture intetds reduced below
10% then that party’s interest will be converte@t®% Net Profits Royalty interest in the Property.

The Pie, Cirque East and Yuen properties surrould TV’s Cirque deposit to the north, south and,e@sd provide
extensive coverage of the highly prospective Guhstermation shale.

Teck has spent approximately $1.3 million in exatmm expenditures over two field seasons on thke Gftion
properties utilizing an integrated approach to esgiion to maximize the potential for discovery.efd is a
commitment to spend an additional $2.2 million by &nd of 2017. This would conclude the “First Optiand earn
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Teck/Korea Zinc an undivided 51% interest in the ®Gption properties. Upon exercising the First @ptiTeck/Korea
Zinc would have an additional option (the "Secorti@n”) to acquire a further 19% interest in thegerties for a
total of 70%, by incurring an additional $5.0 nuhiin exploration expenditures on or before Septardb, 2019.

Pie-Option Properties: 2016 Exploration Program

In September 2016, Teck mobilized a drill crewhe Pie Option properties and drilling has commenEeld work
and ground gravity geophysics during the 2016 fielsram helped refine a number of ranked targetsdo several
high priority targets on the Pie Option propertibat will be tested for the presence of SEDEX ZrAgpstyle
mineralization. An initial drill test commenced 8eptember 2016 on the Pie Main target with addidiatilling
contingent upon results and schedule. Drilling apiens are based out of Teck’s Cirque exploratamyg situated on
the banks of the Paul River and located approxilye&@ kilometres northwest of the Company’s flagsiikie

property.

Teck’s comprehensive exploration strategy has medlia top-ranked target in the central area ofPleeproperty,
known as the Pie Main prospect. The area has histaribally explored by a total of 11 drill holesiparily testing
the contact between the Gunsteel Formation shalé¢renKwadacha Reef limestone for the presencératabound
Zn-Pb-Ag sulphide mineralization.

The 2016 drill target is located approximately [bikietre to the west of the historical drilling amenching and will
test the down-dip extension of the prospective Geidormation shale. This target is situated witthie same thrust
panel of rocks that host the nearby Cardiac Cregosit, located approximately 15 kilometres togbaetheast. The
recent airborne gravity gradiometer (AGG) survefjroi a 1,000 metre by 500 metre AGG anomaly olertarget
area with confirmation provided by ground gravity.

The surface projection of the target horizon iesged with a multi-element soil anomaly includifig, Pb, Ag, Ba,
Fe, Tl and Hg with significant Pb and Zn valuesktess of 313 ppm and 870 ppm respectively. Thisaaomaly

extends over 1.4 kilometres and is associated avittuch larger soil anomaly that covers much ofRigeMain target
area over a distance of 4 kilometres. Historicdligg (P-80-01) in the immediate vicinity of tharget intersected
guartz-calcite veining within the Gunsteel formatghale that locally contained sphalerite grade®up7% Zn*.

Geological mapping in 2015 on the Yuen propertytified a strike extension of the prospective GaakEormation
shale, in the area referred to as China Ridgenhatpreviously thought to be underlain by non-peatipe Road River
Group rocks. Limited historical work in the are@mtified Earn Group rocks on China Ridge as welhaisble Pb
anomalism in soils. Soil sampling of this new tayea defined a 2.2 x 0.5 kilometre Zn (627 pperage; peak 6,268
ppm), Pb (76 ppm average; peak 270 ppm) + Ag anoritke recent AGG survey flown by CGG outlined stidict
gravity high that is coincident with the soil andgaround gravity lines were run over the AGG amayrto confirm
its presence and solidify the China Ridge as aeidbll target.

In addition to the planned drilling, Teck conduceefleld program designed to improve the definitadrkey targets,
building on the results and work from the previbwe field seasons.

The 2016 program included:

» Atotal of 22 line-km of geological mapping and gpecting over the highest ranked targets with lkighsity
rock sampling for laboratory and portable XRF (pXRkhalysis (approximately 150 and 650 samples,
respectively)

» Soil sampling over targets developed in 2016 ad a®lin-fill areas of previously un-sampled Earro@y
stratigraphy (approximately 700 samples)

» Atotal of 9.7 line-km of ground gravity survey oveie Main, West Yuen and Cirque East targets cetaglby
SJ Geophysics
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Summary of exploration expenditures incurred onouer properties:

Akie Property Kechika Regional Total

Acquisition Costs:

Balance, June 30, 2015 and 2016 $ 24,165,241 $ 8336 $ 24,502,026

Deferred exploration costs:

Balance, June 30, 2014 $ 37,517,569 $ 4,462,840 $1,98@,409
Camp equipment, depreciation 113,415 - 113,415
Airborne geophysical survey 135,744 148,407 284,151
Camp rental 82,839 - 82,839
Drilling 957,002 - 957,002
Geology 64,765 13,183 77,948
Community consultations 223,438 - 223,438
Environmental studies and permit

compliance monitoring 63,701 - 63,701

Less:

METC (44,175) - (44,175)
Balance, June 30, 2015 39,114,298 4,624,430 43,738,728

Camp equipment, depreciation 123,395 - 123,395

Airborne geophysical survey 6,725 6,175 12,900

Drilling 1,440,861 - 1,440,861

Geology 49,517 938 50,455

Community consultations 95,937 - 95,937

Environmental studies and permit

compliance monitoring 76,126 - 76,126

Less:

METC" (85,291) - (85,291)
Balance, June 30, 2016 40,821,568 $ 4,631,543 $ 45,453,111
Total, June 30, 2015 63,279,539 $ 4,961,215 $ 68,240,754
Total, June 30, 2016 64,986,809 $ 4,968,328 $ 69,955,137

1.3 Selected Annual Information

The following is a summary of certain financialdnfhation concerning the Company for each of thetlage most
recently completed financial years.

Years ended

2016 2015 2014
Interest and other income $ 93,583 $ 166,326 $ 208,417
Net Loss $ (2,971,216) $ (1,920,460) $ (2,322,711)
Loss per share $ (0.02) % (0.01) $ (0.02)
Total assets $ 77,494,327 $ 79,411,837 $ 79,539,598
Total long term liabilities $ 198€6,00C $ 1,877,00! $ 2,12(,00C

Cash dividends declared per
share for each class of sh $ Nil  $ Nil $ Nil




CANADA ZINC METALS CORP.

Management Discussion and Analysis, page 9
June 30, 2016

1.4 Results of Operations
Years ended June 30, 2016 and 2015

During the year ended June 30, 2016, the Compaurted a loss before comprehensive loss of $2,98192 $0.02
per share compared to a loss before comprehemsseof $1,920,460 or $0.01 per share in fiscal 28@5ncrease in
net loss of $1,050,756. The increase in net loss pvamarily a result of a write-off of marketabdecurities of
$1,071,485, a loss on sale of marketable secunfi&s78,629 and a decrease in deferred tax reg@fe$389,213,
which were partially offset by decreases in to=tgral and administration expenses of $1,061,314.

The Company’s consolidated net loss for the yededrdune 30, 2016 not factoring in non-cash traiwsecof share-
based compensation expense, depreciation of afjagpment and leasehold improvements, loss oro$afarketable
securities, write-offs and deferred income tax vecy of flow-through liabilities, was $1,327,5380(5 - $1,589,834),
representing a decrease of $262,296.

Interest income and other items

The Company receives interest on its main treaseogunt and GIC investments. Interest income dsectly $73,054
in fiscal 2016 due to lower balances of the depasiid investments.

The deferred tax recovery of $27,725 (2015 - $43%) 9ecognized during the year resulted from arnatiton of the
flow-through premium liabilities of $136,725 reced in connection to the October 2014 flow-througivate
placement offset by changes in other unrecognieedctible temporary differences. As of June 3062€ie Company
incurred the required qualifying exploration expiemes of $1,618,821, which have been already reced to the
flow-through investors in calendar 2014, and fldfil all its flow-through commitments.

During the year ended June 30, 2016, the Compamogrézed a loss of $578,629 on sale of marketadtargties for
total proceeds of $4,105. The loss included a ssifiaation of accumulated previously unrealizessks of $569,834
from Accumulated Other Comprehensive Losses acqbAQCL”) to Deficit.

During the year ended June 30, 2016, the Compaayaiote-off holdings in one of its investmentshagtriginal cost
of $1,071,485. The write-off included a reclassifion of accumulated previously recorded unrealiledes of
$1,047,765 from AOCL to Deficit. There were no dantransactions in fiscal 2015.

General and administration expenses

Total general and administration expenses decrdas8d,061,314 primarily due to decreases in bano§&41,117,
directors fees of $10,000, flow-through taxes of789, investor relations fees of $1,485, marketmgenses of
$201,515, office and miscellaneous of $5,013, msitmal fees of $40,054, regulatory fees of $1,8bdye-based
compensation of $725,927, transfer agent fees df6B3and travel and promotion of $92,177, offsetrzyeases in
consulting fees of $21,623, rent of $23,539 andesand benefits of $20,926.

There were no variations in management and admatiist fees over the comparative years.
There were lesser amounts granted as bonuses asuaario 2015.

Directors’ fees decreased by $10,000 due to thigrraon of Henry Giegerich from the Board of Dit@rs of the
Company effective June 30, 2015.

Marketing expenses decreased by $201,515 as & oésetluced marketing activities during the year.
Professional fees decreased by $40,054 due toustied of legal fees by $35,124 and audit fees $p30. The

reduction of legal fees during the year was a tesgid reversal of previously accrued unbilled Idgas for the services
provided by the Company’s former legal advisor.
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The Company recognizes compensation expense fehate options granted, using the fair value basethod of
accounting and any cash paid on the exercise ot gbations is added to the stated value of comnhames. The
Company recorded share-based compensation expesisg 894 in fiscal 2016 (2015 - $740,921) on tested portion
of the options granted in prior periods. There waoestock options granted by the Company in figd6, which
explains a significant decrease in share-based ensaion expense over comparative years.

Travel and promotion decreased by $92,177 as dtrefuwlecreased travel and promotional activitiSznior
management trips to resource conferences andvestor meetings in Asia and Europe in fiscal 20dstributed to
higher travel expenses recorded last year.

Consulting fees increased by $21,623 as a resutlifffrent allocation of geological consulting fefes services
provided by the VP of Exploration of the Companwring the year ended June 30, 2016, the Compaiay§i&0,000
in total to a company controlled by the VP of Explion, of which $88,750 (2015 - $107,878) was t@diged as
exploration and evaluation costs, and $61,250 (2(3,626) was expensed as consulting fees.

Rent expense increased by $23,539 primarily da@ iacrease in monthly office rent from $5,000 p@nth to $7,500
per month effective April 1, 2015.

Wages and benefits increased by $20,926 as a afshiljher salary expenses and increased montleiyioms for
health benefits.

Three months ended June 30, 2016 and 2015

During the three months ended June 30, 2016, thep@oy reported a loss before comprehensive 10$2,@63,92%r

$0.02 per share compared to a loss before comsiiecloss of $792,019 or $0.01 per share duringséimee period
in fiscal 2015, an increase in net loss of $1,270,9he increase in net loss was primarily a result write-off of
marketable securities of $1,047,765 and loss ancfaiharketable securities of $569,834, which weoerded during
the quarter as a result of reclassification of esly recorded accumulated unrealized losses &QEL to Deficit,

and a decrease in a deferred tax recovery of $802 f2artially offset by decreases in general andiaidtration

expenses.

During the three months ended June 30, 2016, geta¢ral and administration expenses were $357 6dfpared to
$1,132,349 during the same quarter in fiscal 2@dfresenting a decrease of $774,704.

The decrease in total general and administratigem®ses in the comparative quarters was primarigytdulecreases
in bonuses of $14,000, directors fees of $2,5@8y-through taxes of $8,006, marketing expensesl@6&y, office
and miscellaneous of $3,261, professional fees36{3B7, regulatory fees of $1,075, share-based ensgtion of
$712,105 and wages and benefits of $3,828, partffiset by increases in consulting fees of $684destor relations
fees of $1,074, transfer agent fees of $1,437 mwetltand promotion of $4,701.

There were no bonuses paid or accrued during tmthfguarter ended June 30, 2016.

There were no flow-through taxes accrued duringftlueth quarter of fiscal 2016 as the Company el all its
obligations with respect to its flow-through finamgs completed in prior years.

The decrease in professional fees resulted froeversal of previously accrued unbilled legal fees.

The higher share-based compensation expense of&838LE the fourth quarter ended June 30, 2015re@srded in
connection with the April 10, 2015 grant of 3,78%)0share options granted to directors, officersplegees and
consultants of the Company with no vesting provisiand expensed immediately. There were no shéionegranted
during the fourth quarter of fiscal 2016.

There were no significant variations in other ofiagpexpenses over the comparative quarters.
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15 Summary of Quarterly Results

The following is a summary of certain consolidafieéncial information concerning the Company fockeaf the
last eight reported quarters:

Net loss before

Quarter ended Interest incomecomprehensive loss Loss per share
June 30, 2016 $ 20,315 $ (2,063,929) $ (0.02)
March 31, 2016 19,313 (348,322) (0.00)
December 3, 2015 24,13; (377,56¢) (0.00)
September 30, 2015 29,818 (181,399 (0.00)
June 30, 2015 37,441 (792,019) (0.01)
March 31, 205 40,37¢ (291,17) (0.00)
December 31, 2014 45,363 (382,419) (0.00)
September 30, 24 43,45¢ (454,849 (0.CO)

The increase in loss for the quarter ended Jun2@{ was primarily due to the write-off of markatasecurities of
$1,047,765 and loss on sale of marketable secunfi§569,834.

The decrease in loss for the quarter ended Septe3b2015 was primarily due to a deferred incomerecovery of
$136,725 as a result of amortization of the flonetlgh premium liabilities recorded in connectionhe October 2014
flow-through private placement.

The increase in loss for the quarter ended JunCBIh was primarily due to share-based compenseafi®715,833
recorded for the 3,785,000 share options grantditéotors, officers and consultants of the Commhumng the period,
partially offset by a deferred income tax recovefr$$303,201.

1.6/1.7 Liquidity and Capital Resources

The Company's working capital position remainsrsgreith its cash of $2,550,103 and a GIC investroéfd,000,000
as at June 30, 2016. Management believes thatdhmpény has sufficient funds to meet its currenigalions as they
become due and to fund its exploration projectsaministrative overhead for the next twelve months

At June 30, 2016, the Company reported workingtehpf $6,589,784 compared to working capital of48%,202 at
June 30, 2015, representing a decrease in worlapgat of $2,895,418. Net cash decreased by $6/968from
$9,068,599 at June 30, 2015 to $2,550,103.

During the year ended June 30, 2016, the Compalgedtits cash and cash equivalents as follows:

(a) $1,384,626 was used in operating activities, coingiprimarily of general and administrative expiacs and
changes in non-cash items;

(b ) the Company received the mineral exploration taxicr(“METC") refund of $85,291 for its fiscal yeaended
June 30, 2015, and the refund of the office repbdi in the amount of $23,429;

(c) $2,087,401 was used for exploration of mineral uese properties;

(d) $35,687 was used for purchase of office equipmedtom-site camp structures;

(e ) the Company received $1,024,012 on maturity gbiievious investment in a guaranteed investmenificates
(“GIC”) that matured on December 7, 2015 payingiast of $24,012 accumulated over 18 months;

(f) the Company invested $4,000,000 into new GICs yiglén average annual interest rate of 1.55% naguni
December 2016 and June 2017,

(g) $112,349 was used for the purchase of marketablgites net of sales; and

(h) $31,165 was used for the purchase of 202,000 conwhares of the Company at a weighted average pfice
$0.15 per share under the Normal Course Issue(“Bi@IB”), which commenced on July 31, 2009 and was
subsequently extended on an annual basis up t@1uB017.
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The Company is engaging in a NCIB because it bedigtiat the market price of its common sharesragidoes not
properly reflect the underlying value of the Comypafhe purpose of the bid is to reduce dilutiorttid Company’s
shares and to enhance the potential future valtieeafommon shares which remain outstanding, tihereasing long
term shareholder value. Purchases connected vigthithwill be conducted through Canaccord GenGityp.’s offices
in Vancouver. The Company will pay the market @rid the common shares at the time of acquisitiahwill not
purchase more than 2% of the total issued andamdstg common shares within any 30 day period.

Current assets excluding cash as at June 30, BolLéle receivables of $14,641 (2015 - $65,283)¢ctvisbnsisted of
GST recoverable of $14,303 (June 30, 2015 - $64,886 accrued interest receivable of $338 (201307$, prepaid
expenses of $54,419 (2015 - $44,280), marketallgrises with a fair market value of $90,400 (261%48,245) and
investment in a GIC with a fair market value of(4,351 (2015 - $1,016,968).

Current liabilities as at June 30, 2016 consisfadade payables and accrued liabilities of $139,03015 - $621,448)
and flow-through premium liability of $Nil (2015$136,725).

The other sources of funds potentially availablehtoCompany are through the exercise of outstgnstimck options
and share purchase warrants. See Item 1.15 — Q#dwrirements — Summary of Outstanding Share DdwarelTcan
be no assurance, whatsoever, that any or all getbatstanding exercisable securities will be ésedc

The Company has and may continue to have capgairements in excess of its currently availabl@ueses. In the
event the Company’s plans change, its assumptioaisge or prove inaccurate, or its capital resourtesldition to
projected cash flow, if any, prove to be insuffiti¢o fund its future operations, the Company maydguired to seek
additional financing. Although the Company has bseecessful in raising the above funds, there eamdbassurance
that the Company will have sufficient financingneet its future capital requirements or that adddl financing will
be available on terms acceptable to the Compatheifiuture.

The Company’s overall success will be affectedtbycurrent or future business activities. The Comyga currently
in the process of acquiring and exploring its ieg#s in resource properties and has not yet detedwhether these
properties contain mineral deposits that are ecacediy recoverable. The continued operations of @menpany and
the recoverability of expenditures incurred in the®source properties are dependent upon the moéstef
economically recoverable reserves, securing andtaining title and beneficial interest in the pradjes, obtaining
necessary financing to explore and develop thegstigs, and upon future profitable production cogaeds from
disposition of the resource properties.

The Company is exposed in varying degrees to @tyaof financial instrument related risks.
Credit Risk

Credit risk is the risk that one party to a finahéhstrument will fail to discharge an obligatiand cause the other
party to incur a financial loss. The Company’s faignexposure to credit risk is on its bank depaits2,550,103 and
GIC investments of $4,019,351. This risk is managgedising major Canadian banks that are high creaftity
financial institutions as determined by rating ages.

The Company’s secondary exposure to credit rishnists receivables. This risk is minimal as recblea consist
primarily of refundable government sales taxesiatetest accrued on reclamation bonds posted asitsedeposits
with a major Canadian bank.

Liquidity Risk

Liquidity risk arises through the excess of finahabligations over available financial assets duany point in time.

The Company’s objective in managing liquidity risko maintain sufficient readily available resexve order to meet
its liquidity requirements at any point in time. efl@ompany achieves this by maintaining sufficieeghcand cash
equivalents. As at June 30, 2016, the Company wialirly cash deposits of $2,550,103 to settle cticash liabilities

of $139,130. Management believes it has sufficiants to meet its current obligations as they bexadime and to
fund its exploration projects and administrativetso
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Market risk

Market risk is the risk of loss that may arise frohanges in market factors such as interest riesgn exchange
rates, and commodity and equity prices. Theséufations may be significant and the Company, asth#r companies
in its industry, has exposure to these risks.

Interest Rate Risk

The Company is exposed to interest rate risk dsaitd treasury account, other assets, and longiterestment earn
interest income at variable rates. The effect d®% fluctuation in interest rates may result inrarease or decrease
in net loss of $2,600.

Currency Risk

The Company operates in Canada and is thereforexpmised to significant foreign exchange risk agsfrom
transactions denominated in a foreign currency.

Price risk

The Company is exposed to price risk with respecommodity and equity prices. Equity price risklefined as the
potential adverse impact on the Company’'s earniohgs to movements in individual equity prices or eyah

movements in the level of the stock market. Commyqufice risk is defined as the potential advenspdact on earnings
and economic value due to commodity price movemant volatilities. The Company closely monitorstaer

commaodity prices, individual equity movements, #mel stock market to determine the appropriate eofsction to

be taken by the Company.

The Company also maintains investments in certarkatable securities. There can be no assurancthneh@ompany
can exit these positions if required, resultingiaceeds approximating the carrying value of treesririties.
1.8 Off-Balance Sheet Arrangements

The Company does not utilize off-balance sheenhgements.

1.9 Transactions with Related Parties

Key management personnel includes persons haviegatithority and responsibility for planning, difegt and
controlling the activities of the Company as a vehd{ey management personnel comprise of the diedbthe
Company, executive and non-executive, and ViceidRasof Exploration.

The remuneration of the key management personmilglthe years ended June 30, 2016 and 2015 wdoH@ss:

2016 2015
Bonuses (iii) $ 11,067 $ 52,184
Consulting fees (iv) 15,000 15,000
Directors fees (ii) 40,000 50,000
Exploration and evaluation expenditures
(geological consulting) (v) 150,000 147,504
Management fees (i) 354,000 354,000
Other employment benefits (vii) 28,105 26,018
Share-based compensation (vi) 14,994 479,994

Total $ 613,166 $ 1,124,700
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(ii)

(iii)
(iv)

v)

(vi)

(vii)

Pursuant to a management and administrative seraigeeement amended effective July 1, 2011 and May
2014 with Varshney Capital Corp. (“VCC”), "), a cpany with two common directors, Peeyush Varshney an
Praveen Varshney, the Company agreed to pay maresgemd administrative fees of $29,500 and $5,000,
respectively.

During the year ended June 30, 2016, the Compady§3&4,000 (2015 — $354,000) for management feds a
$60,000 (2015 — $60,000) for administrative feeg@cC;

the Company paid or accrued $40,000 (2015 - $50Q,@0directors’ fees to the four (2015 —five) diters of
the Company - John Thomas, Marco Strub, Peeyusshviay and Praveen Varshney;

the Company paid or accrued a bonus of $11,0675(2$52,184) to VCC;

the Company paid or accrued $15,000 (2015 - $1% fod@onsulting fees to Sircon AG, a company colfed
by Marco Strub, a director of the Company;

the Company paid or accrued geological consulieg bf $150,000 (2015 - $147,504) to Ridgeview Ress
Ltd., a company controlled by Ken MacDonald, VRAEaploration of the Company, of which $88,750 (2015
$107,878) was capitalized as exploration and etialu@osts and $61,250 (2015 - $39,626) was exjgease
consulting fees;

share-based compensation is the fair value of optioat have been granted to directors and execotiicers
and the related compensation expense recognizedravgesting periods; and

other employment benefits included life insurance health benefits for the CEO and health benéditshe
CFO of the Company.

1.10 Fourth Quarter and Subsequent Events
During the fourth quarter ended June 30, 2016Cm@pany:

received approval from the Ministry of Energy anth&t extending the surface drill permit for the &Kroperty
to December 31, 2020;

received extensions of four separate exploratiomite for the Pie, Yuen, Mt. Alcock and Kechika Mor
properties to December 2019;

filed a new NI 43-101 Technical Summary reportttoe recently announced updated mineral resourgaagst
for the Cardiac Creek Zn-Pb-Ag deposit on the Camyjzal00% owned Akie property;

reversed previously accrued legal fees of $22,¥&f eeceiving and paying the final bill from itermer legal
advisor; and

accrued $40,000 for the fiscal 2016 year-end audit.

Subsequent to the year ended June 30, 2016:

Miller Thompson LLP. was appointed as a legal ceun§the Company effective July 1, 2016. The Canmys
registered and records office has changed to $028-840 Howe St., Vancouver, BC V6Z 2M1.

the Company cancelled and returned to its trea®lB000 common shares of the Company, of whichQD#B,
were repurchased prior to June 30, 2016.

the Company received TSX-V approval for its new R@pplication to purchase at market price up t09,871
common shares, being approximately 5% of the Coripassued and outstanding common shares, thrdugh t
facilities of the TSX-V. The bid commenced on Asgg, 2016 and will stay open for another 12 manths

the Company entered into an agreement with Par&ilic Relations Inc. (“Paradox”) to provide inwvast
relations services. Paradox will focus on develgpand expanding the Company’s communications thieh
investment community through a comprehensive irrasfations program.
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Under the terms of the contract, subject to regujahipproval, the Company will pay Paradox $5,080month
and reimburse Paradox for certain pre-approvedresgse The contract term is for 12 months with antihths
extension option. Both parties can cancel by gidr8p day notice in writing.

The Company also granted Paradox incentive shatenspto purchase 300,000 common shares in theatapi
stock of the Company at a price of $0.39 per shak 100,000 common shares at a price of $0.60 hzees
exercisable for a period of three years and vesfiragterly over 12 months from the date of grant;

» the Company advanced $100,000 to a private comipaated in Ontario under a promissory note bedritegest
at a rate of 10% per annum for a period of 6 mgnths

» the Company granted a total of 1,450,000 sharnempto directors, officers, employees and conatgtaf the
Company, exercisable for a period of 10 years,mtce of $0.40 cents per share; and

» 45,000 previously granted share options were exeddby a former employee of the Company at a .23
per share, and 45,000 common shares were issugatdbproceeds of $10,350.

1.11 Proposed Transactions

The Company does not have any proposed transaetfasJune 30, 2016 other than as disclosed etsewthis
document.

1.12 Critical Accounting Estimates

Not applicable to venture issuers.

1.13 Changes in Accounting Policies including Inigél Adoption

The financial information presented in this MD&Ashheen prepared in accordance with Internationzdurisial

Reporting Standards. Our significant accountindcpes are set out in Note 2 of the audited constdid financial
statements of the

New standards adopted during the year

Effective July 1, 2015, the following standards &vadopted but did not have a material impact orctimsolidated
financial statements.

* |IFRS 7: Amended to require additional disclosunegransition from IAS 39 and IFRS 9, effective fornual
periods beginning on or after January 1, 2015.

New standards and interpretations not yet adopted

Certain new standards, interpretations, amendnaertsmprovements to existing standards were isby¢ke IASB
or IFRIC that are mandatory for future accountieg@ds. The following have not yet been adoptetheyCompany
and are being evaluated to determine their impact.

* IFRS 9: New standard that replaced IAS 39 for di@sgion and measurement, tentatively effectivedanual
periods beginning on or after January 1, 2018.

* IFRS 15 — Revenue from contracts with customersstandard on revenue from contracts with customess
issued on May 28, 2014 and is effective for anmepbrting periods beginning on or after JanuargQi,8 for
public entities with early adoption permitted.
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1.14 Financial Instruments and Other Instruments

The Company’s financial instruments as at Jun€806 were as follows:

Loans & Available for  Fair Value through Other financial

receivables sale Profit or Loss liabilities

Financial assets

Cash $ - $ - $ 2,550,103 $ -

Receivables 338 - - -

Marketable securities — 90,400 —

Investment - - 4,019,351 -

Refundable deposit 75,000 - - -
Financial liabilities

Trade payables and accrued liabilities — - — 9,130

$ 75,338 % 90,400 $ 6,569,454 $ 139,130

Unless otherwise disclosed their carrying valugar@ximate their fair values due to the short terture of these
instruments. Please also see Note 2 of the auddrdolidated financial statements of the Compamyttie year
ended June 30, 2016.

1.15 Other Requirements

Summary of outstanding share data as at October 22016:

8 Authorized: Unlimited common shares without parueal
@)
Issued and outstanding: 152,244,428
Less treasury shares: (10,000)
3) Share options outstanding: 8,542,500
4) Warrants 1,250,000

Additional disclosures pertaining to the Compangshnical report, management information circulansterial
change reports, press releases and other informatéoavailable on the SEDAR website at www.sedar.c

On behalf of the Board of Directors, thank you your continued support.

“Peeyush Varshney”

Peeyush Varshney
Director
October 21, 2016



