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1.1 Date

This Management Discussion and Analysis (“MD&A”) BihcX Resources Corp. (the “Company” or “ZincX"ah
been prepared by management as of October 23,&@dl8hould be read in conjunction with the consdéid audited
financial statements and related notes theretbeo€ompany for the years ended June 30, 2018 aw 2hich were
prepared in accordance with International FinanBlaporting Standards (“IFRS”) as issued by therhagonal
Accounting Standards Board (“IASB”) and InternaibRinancial Reporting Interpretations Committel-RIC").

The Company is presently a “Venture Issuer”, ainedfin NI 51-102. Effective May 7, 2018, the Compahanged
its name from Canada Zinc Metals Corp. to ZincX®eses Corp. and commenced trading its shares i 8X
Venture Exchange (“TSX-V") under the new name ayrdtsol ZNX.

This MD&A may contain “forward-looking statementa/hich reflect the Company’s current expectatiorgarding

the future results of operations, performance adezements of the issuer, including potential besss or mineral
property acquisitions and negotiation and closifiduture financings. The issuer has tried, wherguassible, to
identify these forward-looking statements by, amanber things, using words such as “anticipate,élitve,”

“estimate,” “expect” and similar expressions.

These forward-looking statements include statemesgarding the success of exploration activitiesptting time
lines, the requirements of future capital, drilkults and the estimation of mineral resources asérves. These
statements involve known and unknown risks, unterés and other factors including but not limitedchanges in
commodity prices and, particularly, zinc pricesgcess to skilled personnel, results of exploratind development
activities, uninsured risks, regulatory changegects in title, availability of materials and equoipnt, timeliness of
government approvals, actual performance of féslit equipment and processes relative to spedditatand
expectations and unanticipated environmental ingpastoperations that may cause actual resultsemtgvo differ
materially from those anticipated in such forwamdKing statements. The Company believes that tipeatations
reflected in those forward-looking statements aesonable, but no assurance can be given thatekpsetations will
prove to be correct and such forward-looking staets contained into this report should not be undelied upon.
The statements reflect the current beliefs of ttmagement of the Company and are based on cur@vrdiiable
information. Actual results and developments akelyi to differ, and may differ materially, from tb® expressed or
implied by the forward-looking statements contaiirethis report. Readers should not place unduanet on forward-
looking statements as the plans, intentions or&xggiens upon which they are based might not occur.

1.2 Overall Performance

The Company was incorporated under the laws ofPttevince of British Columbia on February 10, 1988e
Company operates in one business segment, thay tieenexploration and development of mineral propgrin
Canada. As at the date hereof, the Company hasignimierests in properties located in British Colbiian

Significant events and operating highlights for ylear ended June 30, 2018 and up to the date ¢ M®&A:

*  Preliminary Economic Assessment (PEA)

In June 2018, the Company announced the complefienPEA, authored by JDS Energy & Mining Inc. of
Vancouver, B.C., and filed a technical report predan accordance with National Instrument 43-1@in8ards

of Disclosure for Mineral Projects (“NI 43-101") rféts 100-per-cent-owned zinc-lead-silver Cardiaeek
deposit, located on the Akie property in northéaitish Columbia, Canada. The technical reportluding the
PEA, can be found under ZincX’s issuer profile cad& (www.sedar.com) and on the Company’s website
(www.zincxresources.com).
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The PEA indicates that the Akie project is potdhti@conomically viable and technically feasibledarn
management’s opinion, its completion is a significstep in advancing Cardiac Creek deposit to dyprtion
decision. The positive results outlined in the Pd&monstrate a robust, stand-alone base metal projca
large and potentially growing resource base, abkea access, good rail and road infrastructureaarehable to
conventional mining and milling practices commorstmilar projects. This project has significant egpre to
zinc given the almost 10 to 1 zinc to lead ratipayable metal production over life of mine.

e 2018 Akie drilling program

In early September 2018, the Company conclude@0is3 drilling program that commenced in June 2048.
total of 5 drill holes were successfully drilled warious property targets that total 2,013 metrfediamond
drilling.

2018 drill program highlights:

»  First-ever drill test of the massive Sitka bariteface showing where previous channel samplin@i82
returned high-grade zinc-lead assay results;

» Dirill test of the southeastern strike extent of @erdiac Creek deposit beyond the current limitthef
resource model,

» Dirill test of the downdip extent of the north leaahe target where previous drilling intersecte@psive
intervals of bedded pyrite mineralization highlyamlous in zinc and lead;

» Drill test of the projected Sitka mineralized targpproximately 400 metres to the southeast oSitia
showing;

» Metallurgical Testing

In March 2018, the Company completed a comprehensigtallurgical testing program on several drilfeco
composites from the 2017 drill program. The objextof the test program was to assess the metalhirgi
performance of the deposit using heavy media pneeatration followed by conventional flotation pesses to
recover lead and zinc into saleable concentratasta of 16 composites from five drill holes weyeepared,
totaling approximately 430 kg of material. The casipes consist of one global composite and 3 coitgsoper
hole: representing the hangingwall, the main Car@ieeek zone, and the footwall zone for each iefatrc

e 2017 Akie drilling program

The Company concluded the 2017 Akie drilling progrian late August 2017. A total of 8 drill holes weer
successfully drilled on the Cardiac Creek depasiah approximate total of 4,700 metres. The pmogiccused
on the expansion of the indicated resource andtasyet development on the robust and high-gradealezore
of the deposit.

* Permit Extensions

The Company has received a 3-year extension &kissUnderground Exploration Permit to DecemberZ120.
Although the Underground Program has not yet conueénthe Company has diligently continued to collec
both environmental baseline and monitoring datartsure compliance with the Mines Act, the Healtife§/
and Reclamation Code for Mines in British Columbifee Mineral Exploration Permit and the EffluensEharge
Permit, as issued from the Ministry of Environmdiitis work includes surface and groundwater quahiypling
data, turbidity monitoring, and ongoing rock chaegization. In the period from 2011 to 2016, the@any was
able to complete certain surface construction taskfuding construction of 2.2 kilometres of therfal access
road, clearing of a small, temporary waste dumg,@earing of the proposed portal site.



ZincX ResourcesCorp. (formerly Canada Zinc Metals Corp.)

Management Discussion and Analysis, page 3
June 30, 2018

« Joint Venture Arrangement with Teck Resources Ltd.

The Pie, Yuen and Cirque East properties (knowth@sPie Option Properties”) are the subject ofoation
agreement (the “Agreement”) dated September 9, 2h3Teck Resources Limited (“Teck”) and its J\per,
Korea Zinc Co., Ltd. ("Korea Zinc").

On December 28, 2017, Teck and Korea Zinc exerdised-irst Option of the Agreement and acquired 51%
interest in the Pie Properties by incurring cuniuéahggregate exploration expenditures of $3,50D,0@ck and
Korea Zinc have incurred cumulative aggregate ediperes of $3,054,402 on the Property since Septe2®13
and made a cash payment of $445,598 to the Compariiie shortfall. Teck and Korea Zinc decided tmt
proceed with the Second Option to earn an additib®® interest in the Pie Properties. Pursuanhéaerms of
the Agreement, the parties will continue explonataf the Pie properties under a Joint Venture (th&’)
arrangement on a 49-51 joint venture basis. Eadly phall be liable for its pro-rata share of caeatd liabilities

in accordance with its interest in the JV. The Campholds title to the Pie Properties in trusttfe parties until
Teck and Korea Zinc requests that the Companylietzahsfer its interest in the properties.

» Financing activities

On November 3, 2017, the Company completed a flowtgh private placement of 4,112,900 flow-through
shares at a price of $0.37 per share for grossepascof $1,521,773. The Company paid 6% findeess faf
$91,306 in connection with the private placemehie Tompany intends to use the proceeds from tleeofshe
flow-through shares to finance exploration of them@any’s Akie and Kechika Regional projects in nder
2018.

60,000 stock options were exercised by employettseo€ompany at a price of $0.23 per share fol potaceeds
of $13,800 during the current fiscal year. In aiddit 142,500 stock options were exercised at eepfc$0.25
per share by employees and consultants of the QuoyripaJuly 2018.

1,380,000 incentive stock options were grantednpleyees and consultants of the Company, exer@sathh
price of $0.30 per common share for a period ofyesars commencing on February 9, 2018.

860,000 incentive stock options were granted toleyees and consultants of the Company, exercisdlagrice
of $0.33 per common share for a period of eightsyeammencing on July 5, 2018.

In July 2018, the Company received the TSX-V apalder the renewal of its Normal Course Issuer Bid
(“NCIB”) to purchase at market price up to 8,28Z.8®mmon shares, being approximately 5% of the Gmyip
issued and outstanding common shares, througtattilgiés of the TSX-V. The bid commenced on Augls
2018 and will stay open for another 12 months. Toenpany repurchased a total of 1,828,500 of itsmom
shares at a weighted average price of $0.29 pee sirece August 2017. The shares were cancelledetnched

to the Company’s treasury before the NCIB renewal.
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AKIE PROPERTY, KECHIKA TROUGH DISTRICT, BC (zinc, | ead, silver)

The Company holds a 100% interest in the Akie Pitgpevhich is located approximately 260 kilometerth-
northwest of the town of Mackenzie in northeastritish Columbia.

The Akie zinc-lead-silver property is situated witthe Kechika Trough, the southernmost extensfaheregionally
extensive Paleozoic Selwyn Basin, one of the modiific sedimentary basins in the world for the ogence of
sedimentary exhalative (SEDEX) zinc-lead-silverai{s and stratiform barite deposits. Drilling dwe tAkie property
by the Company since 2005 has identified a sigaifidody of baritic-zinc-lead SEDEX mineralizatiomown as the
Cardiac Creek deposit. The deposit is hosted mesilis, carbonaceous, fine grained clastic rockseoMiddle to Late
Devonian Gunsteel Formation.

The Company updated the estimate of mineral reseguatCardiac Creek in late 2017, which is preskebnétow:

ESTIMATE OF MINERAL RESOURCES—CARDIAC CREEK DEPOSIT

5% zinc cut-off grade Contained metal
Category (rTnollrl‘lgﬁf Zn (%) Pb (%) Ag(glt) | zn(Blbs) | Pb(BIbs) | Ag(Moz)
Indicated 22.7 8.32 1.61 14.1 4.162 0.804 10.3
Inferred 75 7.04 1.24 12.0 1.169 0.205 2.9

Note: Mineral resources are not mineral reserveause the economic viability has not been demadestra

The updated mineral resource estimate was prefgaredobert Sim, P.Geo with the assistance of Bruesif)
FAusIMM. Mr. Sim is an independent Qualified Persuathin the meaning of NI 43-101 for the purposésnineral
resource estimates and was responsible for the &@08en resource and the 2012 and the 2016 updaitestal
resource estimates.

The report, which contains the PEA results, igdit'NI 43-101 TECHNICAL REPORT AKIE PROJECT BRITISH
COLUMBIA, CANADA" with an effective date of June 2Q018 and report date of August 1, 2018 and cdoured
under the Company’s profile at www.sedar.com amthe Company’s website, www.zincxresources.com.

The PEA envisages a conventional underground nridecancentrator operation with a small environmidioiatprint
measuring approximately 20 hectares in size upart-8p, expanding to approximately 35 hectaredasuce. The
mine will produce an average production rate 00@,nnes per day (tpd) principally from long-heteping. Much
of the waste rock and majority of the mill tailingdl be placed back underground as cemented Hackfie rest of
filtered tailings will be stacked in a surfacediléd tailings facility, located near the mill. Thene will have an 18-
year life with potential to extend the life-of-mittrough resource expansion at depth.

Economic Highlights of the PEA include:

» Estimated pre-tax NPM; of $649M ($401M after-tax)

» Estimated pre-ta85% IRR (27% after-tax)

» Estimated pre-tak.6 year payback(3.2 year payback after-tax)

* PEA contemplates 4,000 tonne per dayunderground mine ari000 tonne per dayoncentrator with an
18-yearmine life

e Total mine production a25.8 million tonnesof which19.7 million tonnesare processed

» Initial CAPEX (excluding contingency) estimated $256.7M; total of $302.3M including $45.7M in
contingency

» Payable metal production over life-of-mine8i268M Ibs of zinc& 362M Ibs of lead

» Average annual production &¥8M Ibs of payable zinand20M Ibs of payable leadat an all-in operating
cost of$102.38/tonnemilled
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» Total payable metal LOM i$3,960M;or $201/tonne milled
» Saleable zinc and lead concentrates witpenalty elementqclean concentraté
e There are no net smelter royalties ow@th(NSR)

» Opportunities for continued refinement through additional studies including upgradingdiend silver
recoveries and reducing operating costs
» The Cardiac Creek deposit remaopen at depthwith potential tancrease mine life

e The Akie and Kechika Regional projects combineterdfistrict-scale potential for new discoveries
The Company will be working closely with its minimgnsultants and advisers to plot a course ford@rtéhe most
cost-effective and efficient development of the diar Creek deposit. The Company anticipates motaileé
engineering assessments leading to a prefeasistilityy.

2018 Diamond Drilling Program

The Company completed five drill holes on variousperty targets that total 2,013 metres of diamarilting:

Target DDH Length (m) Number of samples
Sitka A-18-144 309.68 81
Sitka A-18-145 198.12 62
SE extension A-18-147 535.54 215
North lead zone A-18-148 721.46 163
Sitka extension A-18-149 248.72 49
TOTAL 2,013.53 567

2018 Drill Objectives:

« Drill test the southeastern strike extent of thedZe Creek deposit beyond the current limits efrssource
model;

» Drill test the down-dip extent of the North Leadygt where previous drilling intersected extensinervals
of bedded pyrite mineralization and a thin massivghide lens that are both highly anomalous i aind
lead. The drill targeting is guided by a new faaieodel developed from the mineralization on theeAsind
Mt. Alcock properties;

» Shallow drill targets at the Sitka showing to test Zn-Pb-barite mineralization outcropping at acefwhere
previous channel sampling in 2013 returned higligrassay results.

The Sitka Zn-Pb massive barite showing, discovare2D13, represents a new and untested base raggal bn the
Akie property. The showing is hosted within theteasthrust panel of prospective Gunsteel Formatioatigraphy
located on the eastern side of the Akie propeppreximately 4 kilometres east of the Cardiac Creegosit. The
showing is the first known occurrence of minerdli@a on the eastern thrust panel of the property.

DDH A-18-144

Drill hole A-18-144 intersected intermittent, spérde-bearing, smoky blue-grey quartz veins witbath the Road
River Silurian Siltstone and underlying Kwadachanéstone, from a downhole depth of 173.50 to 20tne€ers.
The veining is concentrated, locally hosting abumdmarse-grained red-brown-tan sphalerite. Thppears to be
two types of veining present, post-mineral whiteboaate veins that form at the margins of, or cags the
sphalerite-bearing blue-grey quartz veins. Theresdattered sphalerite mineralisation present thHroug the
limestone, from 200 to 216 metres, within fractumed stringers.

Two discrete intervals returned promising zinc lssd he upper interval from 172.7 to 174.6 metegarned 3.5%
Zn over a width of 1.9 metres, including 5.8% Zreowa width of 1.0 metre. A lower interval from 1Béo 201.8
metres returned 3.8% Zn over a width of 5.1 meiretding 11.3% Zn over 1.0 meter.
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DDH A-18-145

Hole A-18 145 also intersected sphalerite-beasngoky blue-grey quartz veins within the Siluriafts$one of the
Road River Group. The mineralisation is characeetiby quartz-carbonate veins that are variablyitiged from
148.1to0 176.1 metres. The mineralised veins drsesquently crosscut by a later generation of qt@athonate veins.
There are three distinct varieties of sphaleritdhiwithese veins: coarse red sphalerite, browrsfpéalerite (generally
occurring interstitial to or at the margins of rgghalerite), and isolated grains of pale-yellowadgtite. The best
interval returned 3.7% Zn over a width of 3.50 ragtfrom a downhole depth of 168.1 to 171.5 metneduding
11.1% Zn over a width of 0.9 metres.

The drilling has traced the sphalerite-bearing vmiimeralisation approximately 100 metres below auef The
mineralization intersected at depth below the Sitk@et appears to be vein-related and does nataapp be
associated with the Sitka barite-sphalerite-gaksin/structure observed at surface. The lead dadrsiesults are
negligible so far in limited drilling and remain explained when compared to the channel sampletsesoin surface
sampling in 2013. More work is required to underdtthe relationship of the massive barite structtireurface and
the zinc mineralized quartz vein clusters at depth.

DDH A-18-147

Hole A-18-147 targeted the SE extension zone wisidbicated approximately 215 metres southeast kmd atrike
of the Cardiac Creek deposit. The first hole (A145H) was stopped near the collar due to excessiviatibn. The
second hole (A-18-147) was completed but did expee downhole deviation finishing approximatelyna&tres up-
dip of the target depth. A very thick interval aftl facies pyrite with barite was intersectedrir840.5 to 423.4
metres in Gunsteel Formation shale. This interpglears to be a hybrid between the typical pyritétdaominated
Distal facies and the thickly bedded pyrite of Breximal facies that is usually present above tamrmone at Cardiac
Creek. Sulphides and barite were also observeddenlying limestone. The presence of limestone esiggthat the
drill hole deviated too high in this area to effeely target the deeper transition point betweem$deel Formation
shale and limestone known from drilling at Cardreek. Results are pending from samples taken CBmepany is
considering a further test of this location buaahuch steeper angle.

DDH A-18-148

This drill hole targeted the North Lead Zone lodasgproximately 2.5 kilometres to the northwesthef Cardiac
Creek deposit. The Zone is characterized by miizatédn encountered in drill holes A-13-104, A-18-&nd A-10-
76. These holes each encountered thick (>125 metrapparent thickness) intervals of laminar takhi bedded
pyrite mineralization interbedded with siliceousadk shale of the Gunsteel Formation. Results froese¢ holes
returned variably anomalous zinc with individualues greater than 2% suggesting that improving grades could
be encountered down-dip based on lithological apdated facie models. Drill hole A-18-148 represeai
approximate 200 metre down-dip step-out from thjaaeht holes and was drilled to a depth of 721.4&es.

DDH A-18-149

This final drill hole of the program targeted thigk& extension area located approximately 400 rsedteng strike
southeast of the Sitka showing. The hole displayszhg surface oxidation weathering down to a deptt metres,
followed by a lower zone of strong limonitic altBom and quartz veining which is interpreted tate Sitka horizon.
The lower zone sits at the faulted lower contadtvben Road River group siltstone and Paul Rivesifiésrous

limestone. The Sitka horizon is marked by abunddné-grey quartz veining within a large, highlyesétid fault

structure intersected from 95 metres to 108 meatoegnhole. The veins appear to host weathered gjieaénd

narrow seams of galena although strong alterat&sndibscured much of the primary fabric. The holdednin soft
shale of the Akie Formation (Earn group) which lisacterized by scattered light grey beds and i&doa, sandy
debris flows that are commonly pyritic with brigitassy yellow pyrite in narrow bands.
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Table of 2018 Drill Results

Drill Hole From (m) To (M) Apparent Width (m)* Zn ( %)
A-18-144 172.72 174.59 1.87 3.54
incl 172.72 173.72 1.00 5.76
186.51 187.15 0.64 1.53
196.70 201.78 5.08 3.79
incl 196.70 200.00 3.30 5.73
incl 199.01 200.00 0.99 11.33
A-18-145 148.13 148.76 0.63 7.51
159.40 159.80 0.40 3.35
163.37 163.83 0.46 4.65
168.05 171.55 3.50 3.72
incl 168.05 168.91 0.86 11.09
175.09 175.69 0.60 2.36

*True width unknown at this time

2017 Diamond Drilling Program

The program focused on resource expansion and argettdevelopment on the robust and high-gradeaertre of
the Zn-Pb-Ag Cardiac Creek deposit. A total of 88 oles were successfully drilled on the Card@eek deposit for
a total of 4,700 metres.

Program Highlights:

Drill hole A-17-132 returned 10.38% Zn+Pb and 1¢/2Ag over a true width of 28.67 metres which
includes 12.39% Zn+Pb and 15.9 g/t Ag over a tricshnof 19.81 metres.

Drill hole A-17-133 returned 12.11% Zn+Pb and 1§/0Ag over a true width of 9.42 metres within a
broader mineralized interval of 25.63 metres.

Drill hole A-17-137 returned 11.79% Zn+Pb and 1§/tl1Ag over a true width of 57.79 metres including
14.51% Zn+Pb and 23.4 g/t Ag over a true widthD8 metres as well as 15.44 metres of 22.61% Zn+Pb
and 36.2 g/t Ag. The results from hole A-17-137respnts the best intersection ever encounteredeon t
Cardiac Creek deposit.

Drill hole A-17-138 returned 7.75% Zn+Pb and 10/MAgp over a true width of 24.96 metres including
10.07% Zn+Pb and 12.3 g/t Ag over a true widththB2 metres.

Drill hole A-17-140 returned 8.99% Zn+Pb and 13/8Ap over a true-width of 7.51 metres from the
Footwall Zone including 10.21% Zn+Pb and 15.5 gjtdver a true width of 6.46 metres.

Drill hole A-17-141 returned 11.89% Zn+Pb and 1§#Ag over a true width of 18.34 metres from the
Cardiac Creek Zone including 22.48% Zn+Pb and 88.39 over a true width of 7.49 metres.

Drill hole A-17-142 returned an envelope of mingation grading 11.15% Zn+Pb and 15.5 g/t Ag over a
true width of 32.65 metres which includes 23.32%Ph and 30.9 g/t Ag over a true width of 11.31 etr
from the Footwall Zone.

Drill hole A-17-143 returned 7.77 % Zn+Pb and 9/8Ap over a true width of 20.49 metres including
10.41% Zn+Pb and 15.0 g/t Ag over a true width.8D7metres.



ZincX ResourcesCorp. (formerly Canada Zinc Metals Corp.)

Management Discussion and Analysis, page 8
June 30, 2018

Akie Underground Devel opment

In August 2011, the Company received an undergrauitigpermit from the BC government for the Akieopect which
will facilitate advanced exploration of the Cardi@ceek deposit by means of a close-spaced, iriill definition
program on the Cardiac Creek deposit. The perm#t orgginally set to expire December 2014 but hasesibeen
extended to December 2017. The Company has askedifite extension to December 31, 2020.

The planned program is comprised of a first phdgeG®0 metres of underground development (decfioi&wed by
16,000 metres of underground diamond drilling, giesd to upgrade the current NI 43-101 compliamuese to the
measured and indicated category. Drill core frordarground will be used in a systematic metalluidgszanpling
program intended to ensure detailed metallurgieahding across the full spectrum of the depositdéiground
development will also provide important engineeramgl geotechnical data for a second phase of extfardrilling

and bulk sampling, and for future mine design. Toenpany continues to examine the costs associatiethe planned
underground exploration program and has yet to raad@nstruction decision. Engineering and enviramalestudies
will continue as required to maintain all relateztpits in good standing.

KECHIKA REGIONAL PROJECT

In addition to the Akie property, the Company h@8% ownership of a large contiguous group of mihgeams that
aggregate to a total of 10 properties that coved@Bhectares. The mineral claims stretch a distah@40 kilometres
from the northern boundary of the Akie propertyhie northern reaches of the Gataga River. The piiepeover the
extent of the prospective Gunsteel Formation stiaéeknown host of SEDEX mineralization in the Ki&ehTrough.

Several properties within the Kechika Regional @cbjost significant historical drill interceptsistbrical drilling on
the Mt. Alcock property yielded a drill intercept 8.8 metres grading 9.3% Zn+Pb and exploratiomtified and
outlined numerous zinc-lead-barite occurrencessaveral base metal anomalies. Historical drillingtloe Bear-Spa
property returned several drill intercepts of >16tras grading 2.53 to 2.96% combined Zn+Pb and @016 g/t Ag.
There has been no modern follow-up exploration anyrof the Kechika Regional properties.

In 2012, the Company filed separate NI 43-101 c@mpltechnical reports for the Pie and Mt. Alcodloperties
authored by Tanya Strate, P. Geol an independedifigd person for the purposes of NI 43-101. Thesgorts
summarised the history of previous exploration, suamsed the fieldwork conducted on each property20i1,
highlighted their prospectivity to host SEDEX Zn-Rb style mineralisation and made recommendationgurther
work. These reports can be found on SEDARNv.sedar.com

Pie Option Properties: Agreement with Teck and Kore Zinc

The Pie, Yuen and Cirque East properties (knowithes“Pie Option properties”) are the subject of agption
agreement (the “Option Agreement”) concluded ont&aper 9, 2013 with Teck Resources Limited (“Teckil its
JV partner, Korea Zinc Co., Ltd. ("Korea Zinc"). @Bption Agreement provides Teck and Korea Zinaiitgon to
spend up to $8.5 million to acquire up to 70% iestin the Pie Option properties.

Teck and Korea Zinc have spent approximately $3r@8kon in exploration expenditures over the ptsee field
seasons on the Pie Option properties. On Decen®hed0A7, Teck and Korea Zinc served the First Egerblotice
to the Company confirming that they have incurrechalative aggregate expenditures of $3,054,40he1Ptoperty
since September 2013 and made a cash payment 5f5884to the Company for the shortfall. Therefdreck and
Korea Zinc have incurred total cumulative expenéiswof $3,500,000, thereby exercising the Firsiddnd earning
a 51% interest in the Company’s Pie, Cirque Eadt\aren properties.

Following the delivery of the First Exercise Notitke Company and Teck/ Korea Zinc will jointly éoge the Pie
Properties on a 49-51 joint venture basis. Eactyrall be liable for its pro-rata share of comtsl liabilities in
accordance with its interest in the JV. The Compaoigs the title to the Pie Properties in trusttfoe parties until
Teck and Korea Zinc request Canada Zinc Metaldlietransfer its interest in the properties.
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Teck and Korea Zinc spent approximately $1.66 omllduring the 2016 exploration program on the PptidD

properties. Field work on the Pie Option properiiesluded mapping, prospecting, soil sampling amndugd
geophysics which continued to advance and refinke@ drill targets across the three option propsrtOne drill
hole was completed late in the season and encedhfavorable Gunsteel shale stratigraphy approxinaine
kilometre west of previous historical drilling ohet Pie Main prospect. The exploration program weset out of
Teck’s Cirque exploration camp located approximat) kilometres northwest of the Company’s flagshige

property.

Additional results from the Pie Option exploratiprogram include:

» 21 geological/prospecting traverses covering kgh4griority target areas on the Pie, Cirque Eadt¥amen
properties.

» Geological mapping and prospecting identified neivaralisation located on the Cirque East propenty a
associated rock and chip sampling characterizedittttgeochemistry of key rock units (114 wholekoc
lithogeochemistry samples; 642 pXRF samples).

» The collection of 733 soil samples (including QA/@&mples) at three priority target areas confirrtined
historical metal association of Zn-Pb+/-Ag and itfeed multi-element anomalies (Pb, Zn, +/-Ag+/-Hg+
TI+/-As+/-Mo) of interest.

»  Successful execution of 10 ground gravity survegdiover targets at Yuen North, Yuen South, Cips,
Pie Main and Del North. The results confirmed th&dity of several small AGG anomalies.

Structural Analysis for Akie and Southern Kechika Trough

During the year ended June 30, 2017 the CompanggengMurphy Geological Services (Ireland) to comduc
detailed structural interpretation of the Akie Redly and southern parts of the Kechika Regionajeetaising high-
resolution satellite imagery obtained by the Conypar2013.The project was designed in order toebatefine the
structural framework of the district and assistwmite identification of regional scale and othejanérst-order fault
structures as well as characterizing the natureiaridg of these structures. The principal objeetdf this study was
to generate exploration targets for SEDEX mineatilin over a large regional framework in a coseetff’e manner.

The study recognized a series of dominant NW-SHsthfaults that are cross-cut by NE/NNW trendingiana
transverse that have linear to sinuous surfacedrahese cross-cutting transverse faults likelyimaited from the
reactivation of basement structures during theresiom of the Kechika Trough. They may have actedemsfer faults
during extension, allowing the extensional dispfaeet to be transferred between adjacent faultshedevelopment
of sub-basins within the Kechika Trough. The geaynef those with strongly curvilinear to sinuousfage traces
may have been modified by contractional deformatioring inversion of the Kechika Trough. The maéeders for
SEDEX mineralization are likely to be breached yelanes between overlapping major extensional Saauid the
intersection zones between transfer faults andkidocnding extensional faults. These would haveesmted zones
of high fracture permeability and may have actedawluits for hydrothermal fluid circulation. Lobalvithin the
study area a horst block was identified which hadhgportant control on the local thrust geometead deposition
of mineralisation.

A total of 41 ranked exploration targets were idfeed within the study area based on the resulthefnterpretation.
Targets were evaluated using several criteria thiotythe presence of the Gunsteel Formation, privyitm the flanks
of the intra-basinal horst block, presence of rievated major thrusts, curvilinear to sinuous feasualong thrusts,
intersections between major thrusts and transvienslés, proximity to known mineral occurrences ateposits,
presence of geochemical anomalies, mapped exhaladirite horizons and Landsat derived alteratianrelies.

Top ranked targets will be prioritized, and spec#ireas of interest will be assessed in the fieltha earliest
opportunity. This interpretation will be integrataad assessed in conjunction with data from the i2myi's extensive
digital database which includes topographical datasadditional imagery datasets, geophysical degmcluding
the 2012 and 2013 airborne VTEM survey and the 20d®rne gravity gradiometry survey), geologicatasets and
geochemical datasets.
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Summary of exploration expenditures incurred onoer properties:

Akie Property  Kechika Regional Total

Acquisition Costs:

Balance, June 30, 2016, and 2017 $ 24,165,241 $ 36,385 $ 24,502,026
Cash in lieu of expenditures - (144,017) (144,017)

Balance, June 30, 2018 $ 24,165,241  $ 192,768 $  ,328,009

Deferred exploration costs:

Balance, June 30, 2016 $ 40,821,568 $ 4,631,543 $ 45,453,111
Camp equipment, depreciation 102,485 - 102,485
Airborne geophysical survey 2,075 4,200 6,275
Drilling 577,417 - 577,417
Geology 72,924 6,683 79,607
Technical review and engineering 30,258 - 30,258
Community consultations 937 - 937
Environmental studies and permit compliance

monitoring 18,944 - 18,944

Balance, June 30, 2017 41,626,608 4,642,426 289,034
Camp equipment, depreciation 80,421 - 80,421
Drilling 1,910,488 - 1,910,488
Geology 114,832 13,601 128,433
Metallurgical testing 133,394 - 133,394
Preliminary Economic Assessment 290,609 - 290,609
Road repair 75,104 — 75,104
Community consultations 221,687 - 221,687
Environmental studies and permit compliance 62,334 - 62,334
Cash in lieu of expenditures - (301,581) (301,581)
METC recovered (159,876) - (159,876)

Balance, June 30, 2018 $ 44,355,601 $ 4,354,446 $ 48,710,047

Total, June 30, 2017 $ 65,791,849 $ 4,979,211 $ 70,771,060

Total, June 30, 2018 $ 68,520,842 $ 4547214 $ 73,068,056

13 Selected Annual Information

The following is a summary of certain financialaniation concerning the Company for each of thetlage most
recently completed financial years.

Years ended

2018 2017 2016
Interest and other income $ 124,177  $ 131,760 $ 93,583
Net Loss $ (1,818,983) $ (2,027,313) $ (2,971,216)
Loss per share $ 0.01) % (0.01) $ (0.02)
Total assets $ 79,105,414 $ 80,309,073 $ 77,494,327
Total long-term liabilities $ 1,613,000 $ 1,603)00 $ 1,986,000

Cash dividends declared per
share for each class of share $ Nil $ Nil $ Nil
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1.4 Results of Operations
Years ended June 30, 2018 and 2017

During the year ended June 30, 2018, the Compauorted a loss before comprehensive loss of $1,8889 $0.01
per share compared to a loss before compreherosiseof $2,027,313 or $0.01 per share in fiscal 281decrease in
net loss of $208,330. The decrease in net lospriasirily a result of decreases in general and aitnative expenses
by $368,965.

The Company’s consolidated net loss for the yededrdune 30, 2018 not factoring in non-cash traiwsecof share-
based compensation expense, depreciation of officgpoment and leasehold improvements, accrued thoawugh
taxes, gain on sale of marketable securities afedréel income tax recovery of flow-through liabés, was $1,886,281
(2017 - $2,007,971), representing a decrease df,620.

Interest income and other items

The Company receives interest on its main treaacepunt and GIC investments. Interest income reazegrin fiscal
2018 was $105,782 (2017 - $93,179), a slight irewehue to increased interest rates.

The deferred tax recovery of $370,034 (2017 - $823) recognized during the year primarily resulien partial
amortization of the flow-through premium liabiliief $380,034 (2017 - $140,086) recorded in conoeatith the
flow-through private placements.

During the year ended June 30, 2018, the Compaiized a gain of $18,395 (2017- $38,581) on salmaiketable
securities for total proceeds of $58,525 (201737$144).

General and administration expenses

The following expense categories contributed todiberease in operating expenses by $368,965 il 264.8:

» Payment of bonuses in the amount $42,084 (201728,829) to a company with common directors and
officers (please see section Transactions withtBelRarties below);

» Investor relations fees decreased by $36,861 aSdah®any did not retained any IR service providefscal
2018. In fiscal 2017, the Company engaged Paradbld®Relations Inc. to provide investor relatiGesvices
for a 6 month period at a monthly fee of $5,000;

» Marketing expenses decreased by $68,989 due talwctien in advertising and marketing campaigns
conducted during the year;

» Office expenses decreased by $12,341 due to dedr&esirance premiums, telephone expenses andratepo
donations; and

» Share-based compensation expenses decreased h§I268 there were fewer stock options grantedhduri
the year. In fiscal 2018, the Company granted ameggate of 1,380,000 (2017 — 2,590,000) stock optto
directors, officers, employees and consultantshef Company and recorded share-based compensation
expense of $312,636 (2017 - $575,248) for the dgsdetion of the stock options granted using thevalue-
based method of accounting.

There were no changes in management, administratidalirectors’ fees during the comparative years.

The above-noted decreases were partially offs@tdrgases in the following categories:

* Flow-through taxes increased by $3,801 due to exarknunciation of exploration expenditures to the
November 2017 flow-through subscribers under tio&-oack rule;

* Regulatory fees increased by $2,518 primarily duedsts associated with a foreign search for anpiate
appointee to the Board of Directors of the Company;

» Travel and promotion increased by $2,442 as atre$aln increased number of senior managementfips
investor presentations and the Company’s participab promotional events; and
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* Wages and benefits increased by $89,631 as a rekhiigher salary expenses and bonus payments to
employees of the Company.

Three months ended June 30, 2018 and 2017

During the three months ended June 30, 2018, thep@ny reported a net loss of $485,643 or $0.08Ipare compared
to a net income of $120,042 $0.00 per share during the same quarter inlf&¥%#7, an increase in net loss of $605,685.
The increase in net loss was primarily a resulhofeases in general and administrative expens84@#,528 and a
decrease in the deferred tax recovery of $463,830.

During the three months ended June 30, 2018, geta¢ral and administration expenses were $569 86pared to
$467,437 during the same quarter in fiscal 201ptesenting an increase of $102,528.

The increase in total general and administratiqggeases in the comparative quarters was primariytdiuncreases in
consulting fees of $80,024, marketing expenses46f862 and wages and benefits of $38,729, partddfget by
decreases in bonuses of $39,231, office expenskk/gb05 and travel and promotion of $11,744.

There were no significant variations in other ofiagpexpenses over the comparative quarters.

15 Summary of Quarterly Results

The following is a summary of certain consolidafieéncial information concerning the Company fockeaf the
last eight reported quarters:

Quarter ended Interest_ and other before per share
Income  comprehensive loss
June 30, 2018 $ 25,066 $ (485,643) % (0.00)
March 31, 2018 28,056 (652,936) (0.01)
December 31, 2017 26,353 (555,023) (0.00)
September 30, 2017 44,702 (125,381) (0.00)
June 30, 2017 64,393 120,042 0.00
March 31, 2017 24,811 (460,557) (0.00)
December 31, 2016 20,742 (694,057) (0.01)
September 30, 2016 21,814 (992,741) (0.00)

The lower loss reported for the quarter ended $dpte 30, 2017 was a result of a deferred incomedeavery of
$308,132 as a result of amortization of the flowstlgh premium liabilities recorded in connectiothwthe April 2017
flow-through private placement.

The increase in loss for the quarter ended Margl2318 was primarily due to stock-based compensati$309,506
recorded for the 1,380,000 share options grantditéators, officers and consultants of the Compuming the period.

The net income reported for the quarter ended 30n2017 was a result of a deferred income taxveryoof $523,086
as a result of amortization of the flow-throughrpiem liabilities recorded in connection with theul-through private
placements and changes in other deductible tagrdiites.

The increase in loss for the quarter ended SepteBte2016 was primarily due to stock-based comgtems of
$458,136 recorded for the 1,850,000 share opticarsted to directors, officers and consultants ef@empany during
the period.
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1.6/1.7 Liquidity and Capital Resources

The Company's working capital position remainsrsgrith its cash of $1,148,880 and GIC investmehg,000,000
as at June 30, 2018. Management believes thatdhmany has sufficient funds to meet its currenigalions as they
become due and to fund its exploration projectsaministrative overhead for the next twelve months

At June 30, 2018, the Company reported workingtehpf $4,789,053 compared to working capital ofd4,129 at
June 30, 2017, representing a decrease in workipiat of $3,162,076. The decrease in working ehpias a result
of general operating activities, exploration expamds and cost of completing the PEA.

Net cash decreased by $3,315,545 from $4,464,428nat 30, 2017 to $1,148,880 at June 30, 2018.
During the year ended June 30, 2018, the Compalgedtits cash and cash equivalents as follows:

(a) the Company used $1,867,550 of its cash in operatitivities compared to $2,211,829 in fiscal 2017;

(b ) Exploration expenditures during the year were $3,062 compared to $212,977 in fiscal 2017. The Gaomgp
started its 2017 Akie drilling program in June 20&mrd there was no drilling program carried outahendar
2016, which explains the significant reduction a$le exploration expenditures in the comparativeafigears;

(c) $445,598 (2017 - $Nil) was received from Tecki@ulof exploration expenditures on the Pie Propertiroject
required to be incurred to exercise the First Opfiarsuant to the Agreement;

(d ) $159,876 (2017 - $Nil) in METC refund for exploati expenditures incurred in fiscal 2016 and 201dvakhe
expenditures renounced to flow-through subscribers;

(e) $35,397 (2017 - $6,552) was used for the purchisamp fixtures and office furniture;

(f) $Nil (2017 - $38,334) was used for the purchasmafketable securities and $58,525 (2017 - $137,&4)
generated on sale of marketable securities;

(g ) $Nil (2017 - $100,000) was advanced under a praryssote to an operating subsidiary of a compaay tiow
has a director in common;

(h ) the Company received interest of $70,062 (2017 ;2862 on the maturity of its GIC investments aridvested
$4,000,000 (2017 - $3,000,000) into new GICs yigddin average annual interest rate of 1.93% matimidune
2019;

(i) $1,521,773 (2017 - $4,757,248) in gross proceedsaised through a private placement, all of wicimmmitted
to flow-through agreements with investors. $100,92317 - $370,624) in share issuance costs was ipaid
connection to the private placement;

(i) 60,000 stock options were exercised by employedéseoCompany for total gross proceeds of $13,80072
$10,350); and

(k) 1,828,500 (2017 — 581,000) common shares of thep@aagnwere repurchased under the NCIB for a total of
$527,567 (2017 - $187,951).

The Company is engaging in a NCIB because it befighiat the market price of its common sharesragidoes not
properly reflect the underlying value of the Comypaihe purpose of the bid is to reduce dilutiorttif Company’s
shares and to enhance the potential future valtieeofommon shares which remain outstanding, tiereasing long
term shareholder value.

The Company’s current assets excluding cash cewsigtthe following:

June 30, 2018 June 30, 2017
Government Sales Tax credits $ 44,750 $ 42,871
Interest accrued on reclamation deposits 421 292
Prepaid expenses 65,439 146,875
Loan receivable including interest 118,466 108,466
Marketable securities at fair value 57,150 116,442

GIC investments 4,004,314 4,013,023
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Prepaid expenses as at June 30, 2018 included @d8b@eposit paid to JDS Mining as an advance mmection with
the PEA work.

The $100,000 loan receivable was advanced undermaigsory note bearing interest at a rate of 10#@paum with
an original 6 month term that was extended for dditeonal 12 month period until February 25, 20The loan
remained unpaid as at June 30, 2018 and as ofatkeeofl this MD&A. After February 25, 2018, manageinagreed
to extend the repayment of the loan and the acatediinterest until the debtor finalizes a sigmificfinancing that
is currently awaiting completion.

The Company holds a few GIC investments with theggral amounts of $4,000,000 yielding averagediketerest
rates of 1.93%, one of which with a value of $1,000 is non-redeemable until June 1, 2019.

Current liabilities as at June 30, 2018 consisfathde payables and accrued liabilities of $41Z,@D17 - $633,133),
which mainly consisted of exploration payables thate paid subsequent to June 30, 2018 and a fioough premium
liability of $232,453 (2017 - $308,132) recorded donnection with the November 2017 flow-throughvate
placement. The flow-through premium liability doest represent cash liability to the Company and k&l fully
amortized by December 2018 after the Company inguralifying flow-through exploration expenditure$ o
$1,521,773.

The other sources of funds potentially availableheoCompany are through the exercise of outstgnstimck options
and share purchase warrants. See Item 1.15 — Q#wrirements — Summary of Outstanding Share DdwareTcan
be no assurance, whatsoever, that any or all thaseanding exercisable securities will be exertise

The Company has and may continue to have capgainements in excess of its currently availabl®ueses. In the
event the Company’s plans change, its assumptioaisge or prove inaccurate, or its capital resourtesldition to
projected cash flow, if any, prove to be insuffitti¢o fund its future operations, the Company maydgquired to seek
additional financing. Although the Company has bseecessful in raising the above funds, there eamobassurance
that the Company will have sufficient financingnbeet its future capital requirements or that addal financing will
be available on terms acceptable to the Compatteifiuture.

The Company’s overall success will be affectedtbycurrent or future business activities. The Comyga currently
in the process of acquiring and exploring its iests in resource properties and has not yet detedwhether these
properties contain mineral deposits that are ecacediy recoverable. The continued operations of @menpany and
the recoverability of expenditures incurred in the®source properties are dependent upon the moéstef
economically recoverable reserves, securing andtaiaing title and beneficial interest in the prdjes, obtaining
necessary financing to explore and develop thegstigs, and upon future profitable production cogaeds from
disposition of the resource properties.

The Company is exposed in varying degrees to @tyeof financial instrument related risks.

Credit Risk

Credit risk is the risk that one party to a finahénstrument will fail to discharge an obligatiand cause the other
party to incur a financial loss. The Company’s faignexposure to credit risk is on its bank depasitsl,148,880 and
short-term investments in GICs of $4,004,314. Tisisis managed by using major Canadian banksatteghigh credit

quality financial institutions as determined byimgtagencies.

The Company’s secondary exposure to credit ristnists receivables. This risk is minimal as recblea consist
primarily of refundable government sales taxesiatetest accrued on GIC investments. The Compaeypesed to
higher credit risk on its loan receivable with tmortized balance of $118,466 as it is issued uadeunsecured
promissory note.

Liquidity Risk

Liquidity risk arises through the excess of finahcibligations over available financial assets duany point in time.
The Company’s objective in managing liquidity risko maintain sufficient readily available resexve order to meet
its liquidity requirements at any point in time.
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The Company achieves this by maintaining sufficieash and cash equivalents. As at June 30, 20&& dmpany
was holding cash deposits of $1,148,880 to settteent cash liabilities of $417,914. Managemenidvels it has
sufficient funds to meet its current obligationstesy become due and to fund its exploration ptsjand administrative
costs.

Market risk

Market risk is the risk of loss that may arise frohmnges in market factors such as interest riiesgn exchange
rates, and commodity and equity prices. Theséufations may be significant and the Company, hassxre to these
risks.

Interest Rate Risk
The Company is exposed to interest rate risk abdtik treasury account and other assets earn shtieeme at
variable rates. The effect of a 10% fluctuatiomberest rates may result in an increase or deetieaset loss of $1,148.

Currency Risk
The Company operates in Canada and is thereforexpmised to significant foreign exchange risk agsfrom
transactions denominated in a foreign currency.

Price risk

The Company is exposed to price risk with respecioimmodity and equity prices. Equity price riskiefined as the
potential adverse impact on the Company’'s earnihgs to movements in individual equity prices or eyah
movements in the level of the stock market. Commyqatice risk is defined as the potential advenggact on earnings
and economic value due to commodity price movemant volatilities. The Company closely monitorstaer
commodity prices, individual equity movements, #mel stock market to determine the appropriate eofsction to
be taken by the Company.

The Company also maintains investments in certarkatable securities. There can be no assurancthneh@ompany
can exit these positions if required, resultingiaceeds approximating the carrying value of treesririties.
1.8 Off-Balance Sheet Arrangements

The Company does not utilize off-balance sheenhgements.

1.9 Transactions with Related Parties

Key management personnel includes persons haviegatithority and responsibility for planning, difegt and
controlling the activities of the Company as a vehd{ey management personnel comprise of the diedbthe
Company, executive and non-executive, and Viceitkeasof Exploration.

The remuneration of the key management personmilglthe years ended June 30, 2018 and 2017 wdoH@ss:

2018 2017
Bonuses (iii) $ 42,084 128,429
Consulting fees (iv) 15,000 15,000
Directors fees (ii) 40,000 40,000
Exploration and evaluation expenditures
(geological consulting) (v) 150,000 150,000
Management fees (i) 354,000 354,000
Other employment benefits (vii) 29,335 27,917
Share-based compensation (vi) 3,130 281,758
Total $ 633,549 997,104
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Transactions with key management and other relzety transactions:

0] Pursuant to a management and administrative sesraigeeement amended effective July 1, 2011 andIVay
2014 with Varshney Capital Corp. (“VCC"), "), a cpany with two common directors, Peeyush Varshney
and Praveen Varshney, the Company agreed to pathinenanagement and administrative fees of $29,500
and $5,000, respectively.

During the year ended June 30, 2018, the Compaiay$sb4,000 (2017 — $354,000) for management fees
and $60,000 (2017 — $60,000) for administratives fieeVCC;

(i) the Company paid $40,000 (2017 - $40,000) in dirsttees to four directors of the Company - Johoras,
Marco Strub, Peeyush Varshney and Praveen Varshney;

(iii) the Company paid bonuses of $42,084 (2017 - $192342/CC;

(iv)  the Company paid $15,000 (2017 - $15,000) for cbingLfees to Sircon AG, a company controlled bgrivb
Strub, a director of the Company ;

v) the Company paid or accrued exploration and evaluabsts of $150,000 (2017 - $150,000) for gealabi
consulting fees to Ridgeview Resources Ltd., a @ontrolled by Ken MacDonald, VP of Exploration
of the Company, of which $115,750 (2017 - $59,3¥&$ capitalized as exploration and evaluation carstis
$34,250 (2017 - $90,625) was expensed as consiiayy

(vi) share-based compensation is the fair value of shairens that have been granted to directors andwgive
officers and the related compensation expense nézedjover the vesting periods; and

(vii)  other employment benefits included life insuranee health benefits for the CEO and health benfditthe
CFO of the Company.

1.10 Fourth Quarter and Subsequent Events

During the fourth quarter ended June 30, 2018Cim@mpany:

« commenced the 2018 diamond drilling program o#Ke Project, which was completed in September 2018
» completed the PEA for its Cardiac Creek deposit; an

» accrued $40,000 for the fiscal 2018 year-end audit.

Subsequent to the year ended June 30, 2018:

. the Company received TSX-V approval for its new R@pplication to purchase at market price up t88,234
common shares, being approximately 5% of the Cogipassued and outstanding common shares, thrdwgh t
facilities of the TSX-V. The bid commenced on Asgll, 2018 and will stay open for another 12 manths

. the Company cancelled and returned to its trea3@d,500 common shares of the Company that were
repurchased under the NCIB prior to June 30, 2@&f&r the cancellation, the Company has 165,750,683
common shares issued and outstanding;

. 142,500 stock options were exercised at a pri&® @5 per share by employees and a consultané @dmpany
for total proceeds of $36,025;

. 220,000 share purchase warrants issued to thesageaher the December 2016 private placement wereised
at a price of $0.55 per share for total proceedl@fl,000;

. the Company granted 860,000 incentive stock optioesnployees and consultants of the Company esedsld
at a price of $0.33 per share for a period of 8yeath no vesting terms; and

. the Company also granted 240,000 stock optionsarteting and business development consultants isabie
at $0.39 per share for a two year period. Thesemwpwill vest and become exercisable in four equsthliments
every three months commencing on October 3, 2018.
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1.11 Proposed Transactions

The Company does not have any proposed transaefasJune 30, 2018 other than as disclosed etsewrthis
document.

1.12 Critical Accounting Estimates
Not applicable to venture issuers.
1.13 Changes in Accounting Policies including Inigél Adoption

The financial information presented in this MD&Ashheen prepared in accordance with Internationzdurisial
Reporting Standards. Our significant accountindcpes are set out in Note 2 of the audited constdid financial
statements of the Company for the year ended Jun2038.

New standards and interpretations

Certain accounting standards or amendments tomexiBtRS standards were effective as of June 17 201 have
been adopted by the Company. There was no impattteofinancial statements as a result of the adopif these
standards, amendments and interpretations.

New standards and interpretations not yet adopted

IFRS 9 - Financial Instruments (“IFRS 9”)

As at July 1, 2018, the Company adopted all of tiguirements of IFRS 9, which replaced IAS 39 Faian
Instruments: Recognition and Measurement (“IAS 39HRS 9 utilizes a revised model for recognitiomda
measurement of financial instruments and a sirigtgyard-looking “expected loss” impairment modek fost of
the requirements in IAS 39 for classification aneasurement of financial liabilities were carriedafard in IFRS 9,
so the Company’s accounting policy with respedtrtancial liabilities is unchanged.

As a result of the adoption of IFRS 9, the Compelagsifies its financial instruments in the follogicategories: at
fair value through profit and loss (“FVTPL"), atifavalue through other comprehensive income (“FVTQGOr at
amortized cost. The Company determines the claasifin of financial assets at initial recognitidime classification
of debt instruments is driven by the Company’s hess model for managing the financial assets aiddbntractual
cash flow characteristics. Equity instruments #ratheld for trading (including all equity deriwagiinstruments) are
classified as FVTPL. For other equity instrumenris the day of acquisition the Company can makeravacable
election (on an instrument-by-instrument basigjasignate them as at FVTOCI. Financial liabilites measured at
amortized cost, unless they are required to be medst FVTPL (such as instruments held for tradinderivatives)
or the Company has opted to measure them at FVTiRe.Company completed a detailed assessmentfofatsial
assets and liabilities as at July 1, 2018.

The main area of change is the accounting for ntalke securities previously classified as availdbtesale. Upon
the adoption of IFRS 9, the Company made an irr@blecelection to classify marketable securitiesa@isvalue
through profit and loss.
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The following table shows the original classificatiunder IAS 39 and the new classification und&3SmP:

Original classification New classification

IAS 39 IFRS 9

Financial assets

Cash FVTPL FVTPL

Receivables Amortized cost Amortized cost

Loan receivable Amortized cost Amortized cost

Marketable securities Available for sale FVTPL

Investment FVTPL FVTPL
Financial liabilities

Trade payables and accrued Amortised cost Amortised cost

liabilities

IFRS 15 — Revenue from Contracts with CustomeFsRSI 15")

On July 1, 2018, the Company adopted IFRS 15, whigtersedes IAS 18 — Revenue ("IAS 18"). IFRS 1&btishes
a single five-step model framework for determinthg nature, amount, timing and uncertainty of rexeeand cash
flows arising from a contract with a customer. ®tandard is effective for annual periods beginrongor after
January 1, 2018.

The Company is a junior mining exploration compangy it currently does not generate any revenue frontracts
with customers. Therefore, the adoption of thimdtad did not have any significant impact on thenpany’s
consolidated financial statements.

IFRS 16 — Leases ("IFRS 16")

IFRS 16, Leases, new standard contains a sing#edeaccounting model, eliminating the distinctieiween
operating and financing leases from the perspediitbe lessee. The accounting requirements ftaperspective
of the lessor remains largely in line with previodsS 17 requirements, effective for annual repatimeriods
beginning on or after January 1, 2019.

IFRIC 23 Uncertainty over Income Tax Treatment$RIC 23")

IFRIC 23 clarifies the accounting for income taeatments and is applicable for annual periods Inéggnon or after
January 1, 2019.

Other accounting standards or amendments to egisticounting standards that have been issued batfoture
effective dates are either not applicable or ateerpected to have a significant impact on the Camgfs financial
statements.
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1.14 Financial Instruments and Other Instruments

The Company’s financial instruments as at Jun€808 were as follows:

Fair Value Other
Loans & Available for  through Profit financial
receivables sale or Loss liabilities
Financial assets
Cash $ - $ - 3 1,148,880 $ -
Receivables 421 - - -
Loan receivable 118,466 — - -
Marketable securities - 57,150 - -
Investment - - 4,004,314 -
Financial liabilities
Trade payables and accrued liabilities - - - 7,915

$ 118,887 $ 57,150 $ 5,153,194 $ 417,915

Unless otherwise disclosed their carrying valuger@ximate their fair values due to the short terture of these
instruments.

Please also see section 1.13 Changes in Accourthigies including Initial Adoption of the MD&A aniNote 2 of
the audited consolidated financial statements @Gbmpany for the year ended June 30, 2018.

1.15 Other Requirements

Summary of outstanding share data as at October 22018:

(1) Authorized: Unlimited common shares without parueal
(2) Issued and outstanding 165,750,683
3) Stock options 10,550,000
4) Warrants 3,237,250

Additional disclosures pertaining to the Compangshnical report, management information circulansterial
change reports, press releases and other informatéavailable on the SEDAR website at www.sedar.c

On behalf of the Board of Directors, thank you your continued support.

“Peeyush Varshney”

Peeyush Varshney
Director
October 23, 2018



