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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

NOTICE TO READER

Under National Instrument 51-102, Part 4, subsecti(3)(a), if an auditor has not performed aeevof the
condensed consolidated interim financial statemehtsy must be accompanied by a notice indicativeg the
financial statements have not been reviewed byudria.

The accompanying unaudited condensed consolidatedim financial statements of the Company havenbee
prepared by management and approved by the Auditn@itee and Board of Directors of the Company.

The Company'’s independent auditors have not peddrareview of these condensed consolidated infarancial
statements in accordance with the standards edtabliby the Canadian Institute of Chartered Acantsatfor a
review of interim financial statements by an enditguditors.

May 30, 2018
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Condensed Consolidated Interim Statements of FiabRosition

As at March 31, 2018 and June 30, 2017
(Expressed in Canadian Dollars - Unaudited)

March 31, 2018

June 30, 2017

Note (unaudited) (audited)
Assets
Current assets
Cash $ 2,010,265 $ 4,464,425
Receivables 3 24,945 43,163
Loan receivable 4 115,973 108,466
Prepaid expenses 83,973 146,875
Marketable securities 5 52,025 116,442
Investment 6 4,244,970 4,013,023
6,532,151 8,892,394
Other assets 7 332,500 332,500
Equipment and leasehold improvements 10 284,540 313,119
Exploration and evaluation assets 11 72,486,267 70,771,060
$ 79,635,458 $ 80,309,073
Liabilities
Current liabilities
Trade payables and accrued liabilities 8 $ 142,038 $ 633,133
Flow-through premium liability 9 301,709 308,132
443,747 941,265
Deferred income tax liability 1,603,000 1,603,000
Equity
Capital stock 12 101,447,186 100,711,794
Reserves 12 14,147,016 13,700,878
Deficit (37,993,635) (36,660,295)
Accumulated other comprehensive gain (loss) (11,856) 12,431
77,588,711 77,764,808
$ 79,635,458 $ 80,309,073

Nature and continuance of operationgNote 1)

The accompanying notes form an integral part aselmndensed consolidated interim financial statésne
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Condensed Consolidated Interim Statements of Clsangequity
(Expressed in Canadian Dollars - Unaudited)

Capita Stock
Accumulated
Note  Number of  Number of Common Treasury g:tgr;ﬂkmon Reserves Comg:gﬁ;nsiv
common shareseasury shares shares amount shares amount /i (Note 12) Deficit losS Total Equity
Balance, June 30, 2016 152,414,42 (198,000) $ 97,043,465 $ (30,230) $ - $ 13,063,384 $ (34,632,98% (74,440) $ 75,369,197
Treasury shares repurchased - (297,000) - (101,924) - - - - (101,924)
Treasuryshares cancell (215,000 215,00( (136,956 33,80( - 103,15t¢ - - -
Private placement 5,463,500 - 2,185,400 - - - - - 2,185,400
Flow-through private placemet 1,173,600 - 610,27t - - - - - 610,27t
Flow-through premium liability - - (140,833) - - - - - (140,833)
Share issuance costs - (238,577) - - - - - (238,577)
Common stock subscribed - - - 39,600 - - - 39,600
Exercise of share optioi 45,00( - 57,25: - - (46,902 - - 10,35(
Share-based compensation - - - - - 573,700 - - 573,700
Change in fair value of securities - - - - - - - 48,241 48,241
Net loss for theperioc - - - - - - (2,147,356 - (2,147,356
Balance, March 31, 2017 158,881,536  (280,000) 99,380,027 (98,354) 39,600 13,693,338 7@®,338) (26,199) 76,208,074
Treasury shares repurcha - (284,000 - (86,02)) - - - - (86,02))
Private placements 1,310,85 - 458,800 - - - - - 458,800
Flow-through private placements 3,415,39 - 1,502,772 - (39,600) - - - 1,463,172
Flow-through premium liabilit - - (307,385 - - - - - (307,385
Share issuance costs - - (132,047) - - - - - (132,047)
Finders’ warrants - - (5,992) - - 5,992 - - -
Share-based compensatic - - - - - 1,54¢ - - 1,54¢
Change in fair value of securit - - - - - - - 38,63( 38,63(
Net income for the period - - - - - - 120,043 - 120,043
Balance, June30, 201’ 163,607,78 (564,000 100,896,17 (184,381 - 13,700,87 (36,660,29E 12,43: 77,764,80
Treasury shares repurchased 12(b) - (967,000) - (261,421) - - - - (261,421)
Treasury shares cancelled 12(b; (564,000 564,000 (371,865) 184,381 - 187,484 - - -
Flow-through private placemer 12(b} 4,112,90 - 1,521,77: - - - - - 1,521,77
Flow-through premium liability 9 - - (304,355) - - - - - (304,355)
Share issuance costs 12(b; - - (100,903) - - - - - (100,903)
Exercise of share options 12(b; 60,00( - 67,782 - - (53,982) - - 13,800
Share-based compensation  12(c) - - - - - 312,636 - - 312,636
Change in fair value of securities - - - - - - - (24,287) (24,287)
Net loss for theperioc - — — — — - (1,333,:40) — (1,333,40)
Balance, March 31, 2018 167,216,68 (967,000) $ 101,708,607 $ (261,421) $ - $14,147,016 $ (37,993,635) $ (11,856) $ 77,588,711

The accompanying notes form an integral part acselmndensed consolidated interim financial statésne
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)
Condensed Consolidated Interim Statements of Opasand Comprehensive Loss
(Expressed in Canadian Dollars - Unaudited)

Three months ended Nine months ended
March 31, March 31,
Note 2018 2017 2018 2017
ADMINISTRATION EXPENSES
Administration 14 3 15000  $ 15000 $ 45,000 $ 45,000
Bank charges and interest 206 400 1,267 1,356
Bonuses 14 - - 42,084 89,198
Consulting 19,48¢ 50,31 232,62¢ 310,93
Depreciation 10 598 783 1,816 2,674
Directors’ fees 14 10,000 10,000 30,000 30,000
Flow-through taxes 9 2,42t - 2,428 -
Investor relations 597 6,616 2,746 41,396
Management fees 14 88,500 88,500 265,500 265,500
Marketing 23,47¢ 76,90 99,00( 208,84
Office and miscellaneous 24,754 16,467 67,472 62,307
Professional fees 427 - 6,991 16,008
Regulatory fees 2,35( 2,65( 18,97¢ 16,54¢
Rent 24,279 24,815 72,763 74,777
Share-based compensation 12 309,506 39,520 312,636 573,700
Transfer agent fees 1,61¢ 2,86¢ 6,922 6,56¢
Travel and promotion 43,033 71,301 190,155 175,965
Wages and benefits 117,288 79,236 344,849 293,947
Loss before other items (683,63¢) (485,368 (1,743,229 (2,214,723
OTHER ITEMS
Interest income 28,056 24,811 80,716 67,367
Gain on sale of marketable
securities 5 - - 18,395 -
28,056 24,811 99,111 67,367
Loss before income taxes (655,582) (460,557) (1,644,118) (2,147,356)
Deferred income tax recovery 9 2,646 - 310,778 -
Loss before comprehensive loss (652,936) (460,557) (1,333,340) (2,147,356)
Adjustment for change in fair
value of marketable 5 (18,724) 61,696 (24,287) 48,241
securities
Comprehensive loss for the period $ (671,660 $ (398,861 $ (1357,62) $ (2,099,11F
Basic and diluted loss per share $ (0.004) % (0.002) $ (0.008) $ (0.017)
Weighted average number of
common shares outstanding 167,176,172 152,414,428 165,335,145 152,423,097

The accompanying notes form an integral part aef@mndensed consolidated interim financial statésne
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Condensed Consolidated Interim Statements of ClastsF

(Expressed in Canadian Dollars - Unaudited)

Nine months ended March 31,

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period (1,333,340) $ (2,147,356)
Items not affecting cash:
Depreciation 1,816 2,674
Interest accrued on loan and investments (49,946) (49,127)
Gain on sale of marketable securities (18,395) -
Share-based compensation 312,636 573,700
Deferred income tax recovery (310,778) -
Changes in non-cash working capital items:
Receivables 18,218 (8,645)
Prepaid expenses 72,902 (97,078)
Accounts payable and accrued liabilities (44,682) (73,379)
Due to related parties - 5,832
Cash used in operating activities (1,351,569) (1,793,379)
CASH FLOWS FROM INVESTING ACTIVITIES
Investments, net (189,508) 30,247
Loan receivable - (100,000)
Marketable securities, net 58,525 (38,334)
Equipment and leasehold improvements (33,107 (1,551)
Exploration deposit (10,000) 75,000
Exploration and evaluation expenditures (2,547,348) (123,449)
Payment in lieu of expenditures 445,598 -
Cash used in investing activities (2,275,840) (158,087)
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of capital stock from private placememds, 1,420,870 2,557,099
Common stock subscribed - 39,600
Exercise of options 13,800 10,350
Common shares repurchased (261,421) (101,924)
Cash generated from financing activities 1,173,249 2,505,125
Change in cash during the period 2,454,160 553,659
Cash, beginning of period 4,464,425 2,550,103
Cash, end of period $ 2,010,265 $ 3,103,762

Supplemental disclosure with respect to cash fivete 13)
The accompanying notes form an integral part a§eleondensed consolidated interim financial statésne
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Notes to Condensed Consolidated Interim Finanditegents
For the nine months ended March 31, 2018 and 2017
(Expressed in Canadian Dollars, unless otherwated)
(Unaudited, prepared by management)

1. NATURE AND CONTINUANCE OF OPERATIONS

ZincX Resources Corp. (the “Company”) is incorpedaunder the laws of the Province of British ColisniIhe

Company operates in one business segment, thaj thesrexploration and evaluation of resource priggein Canada,
and has not yet determined whether these propestie&in ore reserves that are economically reedler The

recoverability of the amounts shown for exploratml evaluation assets is dependent upon the ecésté economically
recoverable reserves, the ability of the Compamghttain necessary financing to complete their dguelent, and upon
future profitable production.

Effective May 7, 2018, the Company changed its nfora Canada Zinc Metals Corp. to ZincX ResourcespCand
commenced trading its shares on the TSX Venturdahge (“TSX-V") under the new name and symbol ZNX.

The Company’s head office and principal addresslite 2050-1055 West Georgia Street, PO Box 11Ra¢al Centre,
Vancouver, BC V6E 3P3. The registered and recoffise is Suite 400, 725 Granville Street, Vancay\gC, V7Y
1GS5.

These consolidated financial statements have begraped on a going concern basis, which presuna¢shth Company
will be able to realize its assets and dischargéidbilities in the normal course of businesstfa foreseeable future.
The Company has incurred losses since its incegihthe ability of the Company to continue as mgooncern
depends upon its ability to raise adequate finanaimd to commence profitable operations in theréutu

While the Company has been successful in obtaitgngequired financing in the past, mainly througke issuance of
equity capital, there is no assurance that su@néimg will be available or be available on favdegierms. An inability
to raise additional financing may impact the futaesessment of the Company as a going concern.cdrsslidated
financial statements do not include adjustmentantmunts and classifications of assets and liadslithat might be
necessary should the Company be unable to contipemations.

At March 31, 2018, the Company has a positive wayldapital position of $6,088,404 (June 30, 20%7,951,129).
Management believes the Company has sufficient workapital to maintain its operations and its exalion activities
for the next fiscal year.

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPAR ATION
These financial statements were authorized foeissuMay 30, 2018 by the directors of the Company.
Statement of compliance
These condensed consolidated interim financialestahts have been prepared in accordance with &ttenal
Accounting Standard 34, Interim Financial Report{ti§S 34") using accounting policies consistentlwinternational
Financial Reporting Standards (“IFRS”) as issuedheylnternational Accounting Standards Board (‘BAS
These condensed consolidated interim financiaéstants have been prepared using accounting poticiesistent with
those used in the Company’'s annual financial statésnfor the year ended June 30, 2017 except forstendards,

interpretations and amendments mandatory effettivehe first time from July 1, 2017.

Itis, therefore, recommended that these condenssiim financial statements be read in conjunctigth the Company’s
audited consolidated financial statements for ter ¥nded June 30, 2017.
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Notes to Condensed Consolidated Interim Finanditegents
For the nine months ended March 31, 2018 and 2017
(Expressed in Canadian Dollars, unless otherwated)
(Unaudited, prepared by management)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Basis of preparation

These condensed consolidated interim financiatstahts of the Company have been prepared on amhbasis except
for certain cash flow information and are basedistorical costs, except for certain financial ingtents classified as
financial instruments at fair value through prafitd loss or available-for-sale which are statetheit fair value. The
consolidated interim financial statements are prieskin Canadian dollars unless otherwise noted¢twis also the
functional currency of the Company and its subsidia

The accounting policies chosen by the Company baea applied consistently to all periods presented.
Principles of consolidation

These condensed consolidated interim financiakstants include amounts of the Company and its whmiNned
subsidiary Ecstall Mining Corp. (“Ecstall”), a coampy incorporated under the laws of the ProvincBrifsh Columbia
and engaged in the exploration and evaluationsfuese properties.

Subsidiaries are corporations in which the Compgargble to control the financial operating, invegtiand financing
activities and policies, which is the authority akly connected with holding majority voting right§'he consolidated
financial statements include the accounts of then@amny and its controlled entity from the date orictcontrol was
acquired. Ecstall uses the same reporting penddlze same accounting policies as the Company.

All inter-entity balances and transactions, inchgdiinrealized profits and losses arising from het@npany transactions,
have been eliminated in full on consolidation.

New standards and interpretationsissued but not yet effective

Certain new standards, interpretations, amendnagtsmprovements to existing standards were isbydlle IASB or
IFRIC that are mandatory for future accounting @asi The following have not yet been adopted eyGbmpany and
are being evaluated to determine their impact.

¢ IFRS 9, Financial instruments (“IFRS 9”) was isslgdthe IASB on July 24, 2014 and will replace 189,
Financial instruments: recognition and measurerfféhs 39”). IFRS 9 utilizes a single approach tdetenine
whether a financial asset is measured at amortizetior fair value and a new mixed measurement hfode
debt instruments having only two categories: ammedicost and fair value. Final amendments releasellily
24, 2014 also introduce a new expected loss imgaitrmodel and limited changes to the classificatind
measurement requirements for financial assets.staislard allows an irrevocable election on iniglognition
to present gains and losses on equity instrumémds &re not held-for-trading) in other compreheasncome,
with dividends as a return on these investmentsgosécognized in profit or loss. In addition, thasguity
instruments measured at fair value through othemprehensive income would no longer have to apply an
impairment requirements nor would there be anytbkirg’ of gains or losses through profit or lossdisposal.
IFRS 9 is effective for annual periods beginningoomfter January 1, 2018.

¢« IFRS 15, Revenue from Contracts and Customers SIER’) was issued by the IASB on May 28, 2014, and
will replace IAS 18, Revenue, IAS 11, Constructidontracts, and related interpretations on reveliiRS 15
sets out the requirements for recognizing revehaeapply to all contracts with customers, exceptbntracts
that are within the scope of the standards on &assurance contracts and financial instruments.
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Notes to Condensed Consolidated Interim Finanditegents
For the nine months ended March 31, 2018 and 2017
(Expressed in Canadian Dollars, unless otherwated)
(Unaudited, prepared by management)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)

New standards and interpretationsissued but not yet effective (cont’d)

IFRS 15 uses a control based approach to recognizaue which is a change from the risk and rewpmtoach
under the current standard. Companies can eleda@ither a full or modified retrospective approdERS 15
is effective for annual periods beginning on oeaftanuary 1, 2018.

* |IFRS 16, Leases, new standard contains a singdedegccounting model, eliminating the distinctieteen
operating and financing leases from the perspediifvthe lessee. The accounting requirements froen t
perspective of the lessor remains largely in lifié yrevious IAS 17 requirements, effective for aalreporting
periods beginning on or after January 1, 2019.

3. RECEIVABLES

March 31, 2018 June 30, 2017

Government Sales Tax credits $ 21,966 $ 42,871
Accrued interest (Note 6) 2,979 292
$ 24,945 $ 43,163

4. LOAN RECEIVABLE

On August 25, 2016, the Company advanced $100®8@ toperating entity of a company, which, subsegtethe

advance, has a director in common, under a promyisgie bearing interest at a rate of 10% per anfara period of 6
months. The loan is classified as a short-term fearivable subsequently measured at amortized Testoan matured
on February 25, 2017 and was extended for an additiperiod bearing the same interest rate of 18%apnum. At
March 31, 2018, the loan receivable balance wa$ $¥8 (June 30, 2017 - $108,466) including acciinésrest of

$15,973 (June 30, 2017 - $8,466).

5. MARKETABLE SECURITIES

The Company holds marketable securities that haea designated as available-for-sale as follows:

March 31, 2018 June 30, 2017

Common shares of public companies:

Fair value, beginning of period $ 116,442 $ 90,400
Purchases - 38,334
Proceeds from sales (58,525) (137,744)
Gains realized on sale 18,395 38,581
Reclassification of previously recognized

unrealized losses (21,512) 3,163
Unrealized gains (2,775) 83,708
Fair value, end of period $ 52,025 $ 116,442
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Notes to Condensed Consolidated Interim Finanditegents
For the nine months ended March 31, 2018 and 2017
(Expressed in Canadian Dollars, unless otherwated)
(Unaudited, prepared by management)

6.

8.

9.

INVESTMENTS

Investments consist of highly liquid Canadian doti@nominated non-redeemable guaranteed investoeetificates
(“GIC”) yielding an average fixed interest ratelo$2% per annum with maturity dates within one ye@he investments
are classified as FVTPL financial assets. The aayparty is a financial institution.

At March 31, 2018, the Company held two GIC invesstis with total principal amount of $4,200,000 @&0, 2017 -
$4,000,000) and accrued interest of $44,970 (JON2@L7 - $13,023).

During the nine months ended March 31, 2018, the@my received an aggregate interest of $10,4927(2GNil)
when it redeemed one of its GIC investments andvested it at a higher interest rate.

OTHER ASSETS

Other assets comprise of reclamation bonds togaffi32,500 (June 30, 2017 — $332,500) posted asigedeposits
with the Government of British Columbia in relatitmthe Akie and Kechika Regional properties. Téwamation bonds
are deposited in GICs through a financial institntand earn an average annual variable interespfapproximately
0.85% and reinvested on an annual basis immediatehaturity. Interest accrued on the GICs is idetlin receivables
(Note 3).

TRADE PAYABLES AND ACCRUED LIABILITIES

March 31, 2018 June 30, 2017

Exploration payables $ 86,870 $ 533,283
Other trade payables 52,658 45,813
Accrued liabilities 2,510 54,037

$ 142,038 $ 633,133

FLOW-THROUGH PREMIUM LIABILITY

March 31, 2018 June 30, 2017

Balance, beginning of period $ 308,132 $ -
Recorded (Note 12 (b)(i)) 304,355 448,218
Amortized (310,778) (140,086)

Balance, end of period $ 301,709 $ 308,132

On November 3, 2017, the Company completed a floatigh private placement of 4,112,900 shares dta pf $0.37
per flow-through share. The Company recorded a-flinwugh liability of $304,355 in connection withet flow-through
private placement, which was calculated based agstimated premium of approximately $0.07 per fibtmough share
issued.

The flow-through premium liabilities does not regget a cash liability to the Company, and are téulhg amortized to

the statement of operations and comprehensivepiassata with the amount of qualifying flow-througixpenditures
incurred.
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Notes to Condensed Consolidated Interim Finanditegents
For the nine months ended March 31, 2018 and 2017
(Expressed in Canadian Dollars, unless otherwated)
(Unaudited, prepared by management)

9. FLOW-THROUGH PREMIUM LIABILITY  (cont'd)

During the nine months ended March 31, 2018, theng@my fully amortized its flow-through premium liktes
recorded in connection with the December 2016 hedMpril 2017 private placements after incurrinfisient amount
of qualifying exploration expenditures. The incarexpenditures have been renounced to the flowstireubscribers
for calendar 2016 and 2017.

With respect to the November 2017 flow-through gtiévplacement, the Company used the “look-backd tmrenounce
exploration expenditures of $1,521,773 to the ftbwsugh subscribers for calendar 2017. The Compangquired to
incur qualified exploration expenditures of $1,5213 by December 31, 2018. At March 31, 2018, then@my incurred
$13,231 in the qualifying expenditures and will isppe¢he remaining balance during its upcoming 20k& Adrilling
program.

When the Company uses the “look-back” rule to remweuexploration expenditures to investors befoeeG@ompany
actually incurs them, the Company is liable for tleev-through Part XI1.6 tax (“FT Tax”). As at Manc31, 2018, the
Company recorded a provision for the FT Tax inahmunt of $2,510 (Note 8) (June 30, 2017 - $2,@3%pciated with
the November 2017 flow-through private placement.
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Notes to Condensed Consolidated Interim Finanditegents
For the nine months ended March 31, 2018 and 2017
(Expressed in Canadian Dollars, unless otherwated)
(Unaudited, prepared by management)

10. EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Office Office Camp Camp
Computers  equipment leasehold equipment and structures and
and software and furniture improvements Licensé)  VehicléV fixtures? upgrade8) Total
Cost:
At June 30, 2016 $ 18,217 $ 19,702  $ 4,616 19,000 $ 37,026 $ 344,891 $ 654,554 $1,098,006
Acquisition 1,552 - - 15,000 - - - 16,552
At June 30, 2017 19,769 19,702 4,616 34,000 37,026 344,891 654,554 1,114,558
Acquisition - - - 2,744 - 30,363 - 33,107
At March 31, 2018 $ 19,769 $ 19,702 $ 4616 36,744 $ 37,026 $ 375254 $ 654554 $1,147,665
Accumulated depreciation:
At June 30, 2016 $ 15835 % 12,074 $ 4,15% 19,000 $ 31,364 $ 195415 $ 417,387 $ 695,230
Depreciation 1,737 1,526 461 4,125 1,699 37,369 59,292 106,209
At June 30, 2017 17,572 13,600 4,616 23,125 33,063 232,784 476,679 801,439
Depreciation 904 912 - 4,758 889 20,963 33,260 61,686
At March 31, 2018 $ 18,476 $ 14512 $ 4616 27,883 $ 33,952 $ 253,747 $ 509,939 $ 863,125
Net book value:
At June 30, 2017 $ 2,197 % 6,102% - $ 10,875 $ 3,963 $ 112,107 $ 177875 $ 313,119
At March 31, 2018 $ 1,293 $ 5,190 % - $ 8,861 $ 3,074 $ 121507 $ 144615 $ 284,540

@ License, vehicles, camp equipment and fixturescamdp upgrades are used for exploration and evatuatitivities.
Depreciation for these items of $59,870 for theemmonths ended March 31, 2018 (2017 - $73,837b&es capitalized to exploration and evaluationtagdéote
11). Depreciation of the remaining items of $1,81617 - $2,674) has been expensed.
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ZincX Resources Corp.

(formerly Canada Zinc Metals Corp.)

Notes to Condensed Consolidated Interim Finanditegents
For the nine months ended March 31, 2018 and 2017
(Expressed in Canadian Dollars, unless otherwated)
(Unaudited, prepared by management)

11. EXPLORATION AND EVALUATION ASSETS

Title to exploration and evaluation assets involeedain inherent risks due to the difficultiesdetermining the validity
of certain claims as well as the potential for peats arising from the frequently ambiguous conveimm history
characteristic of many resource claims. The Compas investigated title to all of its exploratiand evaluation assets
and, to the best of its knowledge, title to alltefclaims are in good standing.

Akie Property, British Columbia

The Akie property is the Company’s flagship explmma project and is host to the Cardiac Creek SEDEXPb-Ag
deposit. The Company owns a 100% interest in tkie Aroperty, which resulted from Company experéisuand the
acquisition of Ecstall Mining Corporation.

Kechika Regional project, British Columbia

The Kechika Regional project, represented by aesesf contiguous property blocks including Pie aftd Alcock,
extends northwest from the Akie property. The Conypawns a 100% interest in these properties, whiete acquired
during fiscal 2007 and 2008, including the acqigisibf Ecstall. The interest in the Mt. Alcock peoty is subject to a
1.0 % net smelter royalty.

In September 2013, the Company entered into ammp@atgreement (the “Agreement’) with Teck Resouldesited
(“Teck”) pursuant to which Teck can acquire up @& interest in the Company’s Pie, Cirque East\ameh properties
(the “Property”), three of the 10 regional propestithat make up the Kechika Regional Project. Emmg of the
Agreement were amended on September 23, 2015igerdwe dates on which required exploration exgeane had to
be incurred.

Portions of the Property fall within the area dkirest provisions of the Teck and Korea Zinc jei@tture (the “T-KZ
JV”) on their adjoining Cirque property. Korea Ziaelected to include the Agreement under the T-KZadd delivered
Notice of Participation in the Agreement to the @amy in November of 2013. Teck and Korea Zinc dzald a 50%
interest in the T-KZ JV and, as a result of theitébf Participation, will share any interest whiohy be acquired under
the Agreement.

The amended Agreement outlines two options (thetithp”) that are subject to certain expenditureunegments as
outlined below:

e Under the First Option, Teck can earn an undivifi&# interest in and to the Property by incurringuanulative
aggregate of $3,500,000 in exploration expenditarethe Property on or before December 31, 20Xu(ned), with
$500,000 in exploration expenditures to be comglete or before September 30, 2014 (incurred) ana9$1000
(incurred) in cumulative exploration expenditurede completed on or before December 31, 2015.

« Under the Second Option, Teck may elect to acqnradditional 19% interest in the Property fortaltof 70% by
incurring an additional $5,000,000 in exploratioqpenditures (for a total aggregate of $8,500,008xploration
expenditures) on the Property on or before SepteBe2019.

On December 28, 2017, Teck and Korea Zinc has deheeFirst Exercise Notice to the Company configrthat they
have incurred cumulative aggregate expenditurég3f54,402 on the Property since September 2013naae a cash
payment of $445,598 to the Company for the shortfiathe required expenditures. As a result, Teo#t Korea Zinc
have incurred total cumulative expenditures of 83,800, thereby exercising the First Option of #iggeement and
earning a 51% interest in the Company’'s Pie, Cirgast and Yuen properties. The carrying value ef dptioned
Property has been reduced by the amount of theaasideration received from Teck.
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For the nine months ended March 31, 2018 and 2017
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(Unaudited, prepared by management)

11. EXPLORATION AND EVALUATION ASSETS (cont'd)
In January 2018, Teck and Korea Zinc informed tben@any that they will not be proceeding with the@ea Option
to earn an additional 19% interest in the Propektcording to the terms of the Agreement, the partwill continue
exploration of the Property under a Joint Venturarsgement.

Summary of exploration expenditures incurred oriousr properties:

Akie Property Kechika Regional Total

Acquisition Costs:
Balance, June 30, 2017 and $ 24,165,241 $ 336,785 $ 24,502,026
December 31, 2017

Deferred exploration costs:

Balance, June 30, 2016 40,821,568 4,631,543 45,453,111
Camp equipment, depreciation 102,485 - 102,485
Airborne geophysical survey 2,075 4,200 6,275
Drilling 577,417 - 577,417
Geology 72,924 6,683 79,607
Technical review and engineering 30,258 - 30,258
Community consultations 937 - 937
Environmental studies and permit

compliance monitoring 18,944 - 18,944

Balance, June 30, 2017 $ 41,626,608 $ 4,642,426 $ 46,269,034
Camp equipment, depreciation 59,870 - 59,870
Drilling 1,620,608 - 1,620,608
Geology 85,769 - 85,769
Metallurgical testing 133,394 - 133,394
PEA 71,410 - 71,410
Road repair 75,104 — 75,104
Community consultations 221,250 - 221,250
Environmental studies and permit

compliance monitoring 53,276 - 53,276
Less:
Cash in lieu of expenditures - (445,598) (445,598)
METC recovered (159,876) - (159,876)

Balance, March 31, 2018 $ 43,787,413 $ 4,196,828 $ 47,984,241

Total, June 30, 2017 $ 65,791,849 $ 4,979,211 $ 770,060

Total, March 31, 2018 $ 67,952,654 $ 4,533,613 $ 72,486,267
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11. EXPLORATION AND EVALUATION ASSETS (cont'd)

12.

The Company applies for the 20% British Columbiani¥ig Exploration Tax Credit (“METC”) and the enhaxctax
credit of an additional 10% for Mountain Pine Beediffected areas, on qualified mining exploratiosts incurred.
During the nine months ended March 31, 2018, the@my received BC METC of $159,876 (2017 - $Nibife fiscal
2016 and 2017 exploration expenditures above ttmiata renounced under its flow-through commitments.

CAPITAL STOCK AND RESERVES

(&) Authorized

(b)

Unlimited common shares without par value

Issued and outstanding

During the nine months ended March 31, 2018, theagzmy completed the following equity transactions:

(i)

(ii)

(iif)

(iv)
v)

On November 3, 2017, the Company completed a flwatigh private placement of 4,112,900 flow-through
shares at a price of $0.37 per share for grossepas of $1,521,773. The Company paid aggregate cas
finders’ fees of $91,306 and incurred regulatdting fees, legal fees and other expenses of $9j697
connection with the private placement. A flowethgh premium liability of $304,355 was recorded in
connection with this private placement, which walsulated based on an estimated premium of apped&ly
$0.07 per flow-through share issued (Note 9);

60,000 common shares were issued pursuant to éreisx of 60,000 stock options at a price of $@p&3share
by employees of the Company for total proceedi8{800. In addition, a reallocation of $53,982rfn@serves
to capital stock was recorded on the exercisbedd options. This amount constitutes the fairevafuoptions
recorded at the original grant date;

The Company received the TSX-V approval for theeveal of its Normal Course Issuer Bid (“NCIB”)
application to purchase at market price up td3,189 common shares, being approximately 5% of the
Company’s issued and outstanding common shédmesigh the facilities of the TSX-V. The bid commed

on August 1, 2017 and will stay open for anott&months;

The Company repurchased 967,000 of its common sharger the renewed NCIB for total consideration of
$261,421 at a weighted average price of $0.25pare; and

564,000 common shares repurchased under the NCfHigdal 2017 were cancelled and returned to the
Company'’s treasury in July 2017. Upon the cantielia$371,865 was recorded as a reduction to alagiibck
for the assigned value of the shares, and $187y484allocated to reserves.

During the year ended June 30, 2017, the Compampleted the following equity transactions:

(vi)

(vii)

On December 15, 2016, the Company completed atthoaugh private placement of 1,173,608 flow-through
shares at a price of $0.52 per share for grossepds of $610,276. A flow-through premium lialyilaf
$140,833 was recorded in connection with thisaggyplacement (Note 9);

On December 15, 2016, the Company also complebeokared private placement of 3,676,000 unitspatee
of $0.40 per unit for gross proceeds of $1,470,40d a non-brokered private placement of 1,787,506 at
a price of $0.40 per unit for gross proceeds dfS$d00. Each unit consisted of one common shareoaad
half share purchase warrant of the Company. Bdxdte warrant entitles the holder to purchase atuitianal
common share at a price of $0.55 for a perioddof®nths from closing;
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12. CAPITAL STOCK AND RESERVES (cont'd)

(b) Issued and outstandingcont’d)

(viii) The Company paid aggregate cash finders’ fees 89,819 and incurred regulatory filing fees, lega¢d
and other expenses of $99,358 in connection Wwittltecember 2016 private placements;

(ix) On April 5, 2017, the Company completed a flow-thgb private placement of 3,415,390 flow-throughreha
at a price of $0.44 per share for gross proceé®4,602,772. A flow-through premium liability o3$7,385
was recorded in connection with this private phaest (Note 9);

(x) On April 5, 2017, the Company also completed a biarkered private placement of 1,310,857 units@ice
of $0.35 per unit for gross proceeds of $458,&#xh unit consisted of one common share and orfiestiale
purchase warrant of the Company. Each whole waentitles the holder to purchase one additionairaon
share at a price of $0.50 for a period of 24 meffitbm closing.

The Company paid aggregate cash finders’ feeslaft$91 and incurred regulatory filing fees andeoth
expenses of $17,356 in connection with the A2 private placements.

The Company also issued 70,071 share purchasem&ito certain finders. Each finder's warranttitithe
holder to purchase one common share of the Comgtaayrice of $0.45 per share for a two-year meftiom
closing. The finder's warrants were recorded fairavalue of $5,992;

(xi) 45,000 share options were exercised at a pricdD@3$per share, and 45,000 common shares weredissue
for total proceeds of $10,350. In addition, alozation of $46,902 from reserves to capital stwek recorded
on the exercise of these options. This amounstidates the fair value of options recorded atdfiginal grant
date and subsequent repricing;

(xii) The Company received the TSX-V approval for its iémrmal Course Issuer Bid (“NCIB”) application to
purchase at market price up to 7,609,971 commareshbeing approximately 5% of the Company’s dsue
and outstanding common shares, through the fasildf the TSX-V. The bid commenced on August®,&
and stayed open for 12 months;

(xiii) The Company repurchased 581,000 of its common shewder the NCIB for total consideration of $187,95
at a weighted average price of $0.32 per shark; an

(xiv) 215,000 common shares repurchased under the N€ifioh 198,000 common shares were repurchased in
fiscal 2016, were cancelled and returned to then@amy's treasury in July 2016. Upon the canceltgtio
$136,956 was recorded as a reduction to capitakgbr the assigned value of the shares, and $5683yas
allocated to reserves.

(c) Share options

The Company has adopted a 20% fixed share opl&nwghereby the Company has reserved 20,557,2881com
shares under the plan. The term of any optionstgdaimder the plan is fixed by the Board of Direstand may not
exceed ten years from date of grant.

The number of options granted to a consultanti2 anonth period must not exceed 2% of the isshades of the
Issuer from the date of grant. Options issuedtwsualtants performing investor relations activiti®sst vest in stages
over 12 months with no more than 1/4 of the optieesting in any three month period. Share opticasitgd to
directors, officers and employees of the Comparsy emediately.
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12. CAPITAL STOCK AND RESERVES (cont'd)
(c) Share optiongcont’d)

Share option transactions are summarized as fallows

Options Weighted Average
Outstanding Exercise Price
Outstanding, June 30, 2016 6,977,500 $ 0.32
Exercised (45,000) 0.23
Granted 2,590,000 0.43
Cancelled (440,000) 0.42
Outstanding, June 30, 2017 9,082,500 0.34
Granted 1,380,000 0.30
Exercised (60,000) 0.23
Cancelled/ Forfeited (810,000) 0.63
Outstanding, March 31, 2018 9,592,500 $ 0.32

Share options outstanding and exercisable at Mat¢cR018 are summarized as follows:

Remaining
Number of Exercise Life of Options Number of Options
Options Price Expiry Date (Years) Exercisable
220,000 $0.25 October 31, 2018 0.59 220,000
150,000 $0.40 November 2, 2018 0.59 150,000
50,000 $0.40 October 9, 2019 1.53 50,000
25,000 $0.63 January 15, 2020 1.79 25,000
30,000 $0.23 January 15, 2020 1.79 30,000
42,500 $0.23 November 8, 2020 2.61 42,500
545,000 $0.55 November 24, 2020 2.65 545,000
5,000 $0.23 November 24, 2020 2.65 5,000
600,000 $0.35 June 16, 2021 3.21 600,000
90,000 $0.40 November 2, 2021 3.59 90,000
1,290,000 $0.39 December 27, 2023 5.75 1,290,000
3,725,000 $0.23 April 10, 2025 7.03 3,725,000
1,440,000 $0.40 September 13, 2026 8.46 1,440,000
1,380,000 $0.30 February 9, 2028 9.87 1,380,000
9,592,500 $0.32 6.63 9,592,500
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12. CAPITAL STOCK AND RESERVES (cont'd)
(c) Share optiongcont’d)

During the nine months ended March 31, 2018, the@my granted 1,380,000 (2017 — 2,590,000) stotikrup
to consultants and employees of the Company azatded share-based compensation expense of $31(28B6b -
$573,700) for the vested portion of the shareomgtigranted.

The Company uses the Black-Scholes option pricingehto calculate the fair value of stock optionanged. The
model requires management to make estimates, vanéchubjective and may not be representative abhotsults.
Changes in assumptions can materially affect estienaf fair values. The following weighted averagsumptions
were used to estimate the following weighted aveiggnt date fair values:

2018 2017
Number of options granted 1,380,000 2,590,000
Risk free interest rate 2.24% 0.85%
Expected dividend yield 0% 0%
Stock price volatility 70.29% 69.40%
Expected life of options 10 years 6.74 years
Weighted average fair value of options $0.22 $80.2
Forfeiture 0% 0%

(d) Warrants

Share purchase warrants transactions and warratssoding are summarized as follows:

Warrants Weighted Average
QOutstanding Exercise Price
Balance, June 30, 2016 1,250,000 $ 0.40
GrantedNote 12(b)(vi)(ix)) 3,457,250 0.54
Balance, June 30, 2017 4,707,250 0.50
Expired (1,250,000) 0.40
Balance, March 31, 2018 3,457,250 $ 0.54

The following table summarizes the warrants out$itegnat March 31, 2018:

Remaining Life

Number of Warrants Exercise Price Expiry Date of Warrants (Years)
2,731,750 $ 0.55 December 15, 2018 0.71
655,429 $ 0.50 April 12, 2019 1.03
70,071 $ 0.45 April 12, 2019 1.03
3,457,250 $ 0.54 0.78
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12. CAPITAL STOCK AND RESERVES (cont'd)

13.

(e) Reserves

Options and
agent Finance Treasury
warrants warrants shares Total

Balance, June 30, 2016 $ 9,481,603% 2,204,276 $ 1,377,505 $ 13,063,384

Exercise of options (46,902) - - (46,902)

Finders’ warrants 5,992 - - 5,992

Share-based compensation 575,248 - - 575,248

Cancellation of treasury shares - - 103,156 103,156
Balance, June 30, 2017 10,015,941 2,204,276 1,480,661 13,700,878

Exercise of options 12 (b)(ii) (53,982) - - (53,982)

Share-based compensation 12(c) 312,636 - - 312,636

Cancellation of treasury shares 12(b)(v) - — 187,484 187,484

Balance, March 31, 2018 $10,274,595 $ 2,204,276 $ 1,668,145 $ 14,147,016

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Significant non-cash transactions for the nine theended March 31, 2018 included:

exploration and evaluation assets of $86,870 (30n2017 - $533,283) in accounts payable (Note 8);
equipment and leasehold improvements of $Nil (Bhe2017 - $10,000) in accounts payable;

depreciation of camp equipment and upgrades oB8%8dncluded in exploration and evaluation asdetid 10);
an allocation of $53,982 from reserves to capitatlsupon the exercise of stock options (Note 1(@{)

an allocation of $304,355 from capital stock toaflthrough premium liability on the issuance of thew-through
shares in November 2017 (Note 12(b)(i));

unrealized gain of $5,563 on marketable securitiesto changes in fair value, which was allocabe8®CL (Note
5); and

reclassification of previously recognized unrealifesses on marketable securities of $21,512 fraCA to deficit
(Note 5).

Significant non-cash transactions for the nine theended March 31, 2017 included:

exploration and evaluation assets of $9,955 (JOn@@®L6 - $32,822) in accounts payable;

depreciation of camp equipment and upgrades o8873ncluded in exploration and evaluation assets;

an allocation of $46,902 from reserves to captatlsupon the exercise of share options (Note }2(b)

an allocation of $140,833 from capital stock toaflthrough premium liability on the issuance of thew-through
shares in December 2016 (Note 12(b)); and

unrealized loss of $48,241 on marketable secuiitirsto changes in fair value, which was allocabe8OCL.
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14.

15.

RELATED PARTY TRANSACTIONS

The remuneration of directors and other key manageémersonnel during the nine months ended Mar¢l2@18 and
2017 was as follows:

March 31, 2018 2017
Bonuses (iii) $ 42,084 $ 89,198
Consulting fees (iv) 11,250 11,250
Directors fees (ii) 30,000 30,000
Geological consulting (v) 112,500 112,500
Management fees (i) 265,500 265,500
Other employment benefits (vii) 22,227 19,432
Share-based compensation (vi) 3,130 280,210
Total $ 486,691 $ 808,090

() Pursuant to a management and administrative seraigeement amended effective July 1, 2011 and1Viagi4
with Varshney Capital Corp. (“VCC”), a company witlvo common directors, Peeyush Varshney and Praveen
Varshney, the Company agreed to pay monthly managemnd administrative fees of $29,500 and $5,000,
respectively.
During the nine months ended March 31, 2018, theizmy paid $265,500 (2017 — $265,500) for managemen
fees and $45,000 (2017 — $45,000) for administedies to VCC;

(i) the Company paid $30,000 (2017 - $30,000) in dimsttfees to the four directors of Company - Jolorhas,
Marco Strub, Peeyush Varshney and Praveen Varshney;

(i) the Company paid $11,250 (2017 - $11,250) for chingufees to Sircon AG, a company controlled byrtta
Strub, a director of the Company;

(iv) the Company paid $42,084 (2017 - $89,198) in baoM&CC;

(v) the Company paid geological consulting fees of $80@ (2017 - $112,500) to Ridgeview Resources, lad.

company controlled by Ken MacDonald, VP of Explamatof the Company, of which $85,312 (2017 - $38)43
was capitalized as exploration and evaluation casts$27,188 (2017 - $79,062) was expensed as ltogdiees;

(vi) share-based compensation is the fair value of aptibat have been granted to directors and execatficers and
the related compensation expense recognized ogefetting periods; and

(vii) other employment benefits included life insurance health benefits for the CEO and health benfditthe CFO
of the Company.

CAPITAL MANAGEMENT

The Company’s objectives of capital managemenitrdae@ded to safeguard the entity’s ability to supploe Company’s
normal operating requirement on an ongoing basistimue the development and exploration of its mahproperties,
and support any expansionary plans. The Board icirs does not establish quantitative returnagpital criteria for
management, but rather relies on the expertisdhh@fGompany's management to sustain future develupaofethe
business. The Company considers its capital tajbiye
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15.

16.

CAPITAL MANAGEMENT (cont'd)

The Company’s operations are currently not genggatositive cash flow; as such, the Company is déget on external
financing to fund its activities. In order to carout potential expansion and to continue operafiamsl pay for
administrative costs, the Company will spend itsstéxg working capital, and raise additional amauas needed.
Companies in this stage typically rely upon eqaitg debt financing or joint venture partnershipital their operations.
The current financial markets are very difficultdahere is no certainty with respect to the Comfmaility to raise
capital. However, the Company feels that it haidaht working capital to continue with plannedisities.

Management reviews its capital management approacdmn ongoing basis and believes that this appragean the
relative size of the Company, is reasonable. Thegamy's overall strategy with respect to capitak nimanagement
remained unchanged during the nine months endedhvizit, 2018. The Company is not subject to anyreatly
imposed capital requirements.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value estimates of financial instruments asglenat a specific point in time, based on releuaformation about
financial markets and specific financial instrungems these estimates are subjective in naturephimg uncertainties
and matters of significant judgment, they cannotiiermined with precision. Changes in assumptanssignificantly
affect estimated fair values.

Cash, investments, and marketable securities ariedat fair value using a level 1 fair value mgasent. The carrying
value of receivables, loan receivable and tradalplag and accrued liabilities approximate theirfalue because of the
short-term nature of these instruments.

Credit Risk

Credit risk is the risk that one party to a finahdnstrument will fail to discharge an obligatiand cause the other party
to incur a financial loss. The Company'’s primarpesure to credit risk is on its bank deposits q0$2,265 and short-
term investments in GICs with the fair value of 28#,970. This risk is managed by using major Carallanks that are
high credit quality financial institutions as deténed by rating agencies.

The Company’s secondary exposure to credit risk i$s receivables. This risk is minimal as recbiea consist primarily
of refundable government sales taxes and intecestied on GIC investments.

The Company is exposed to higher credit risk otoés receivable with the amortized balance of $313 (Note 4) as
it is issued under unsecured promissory note.

Liquidity Risk

Liquidity risk arises through the excess of finahabligations over available financial assets dtiany point in time.
The Company’s objective in managing liquidity risko maintain sufficient readily available resesie order to meet
its liquidity requirements at any point in time. &'lCompany achieves this by maintaining sufficieehcand cash
equivalents. As at March 31, 2018, the Companyheéding cash deposits of $2,010,265 to settle aticash liabilities
of $142,038. Management believes it has suffidientls to meet its current obligations as they bexdoe and to fund
its exploration projects and administrative costs.
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16. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  (cont'd)
Market risk

Market risk is the risk of loss that may arise fronanges in market factors such as interest ratesgn exchange rates,
and commodity and equity prices. These fluctuatioray be significant and the Company, has expdsuirese risks.

a. Interest Rate Risk
The Company is exposed to interest rate risk dsaitk treasury account and other assets earnshtaoeme at variable
rates. The effect of a 10% fluctuation in intemagés may result in an increase or decrease ilosebf $2,010.

b. Currency Risk
The Company operates in Canada and is thereforeexmtsed to significant foreign exchange risk agsfrom
transactions denominated in a foreign currency.

c. Pricerisk

The Company is exposed to price risk with respeaammodity and equity prices. Equity price riskdifined as the
potential adverse impact on the Company’s earrilngsto movements in individual equity prices orgg@ahmovements
in the level of the stock market. Commodity priiskiis defined as the potential adverse impactasniegs and economic
value due to commodity price movements and vdligsi The Company closely monitors certain comnyogdiices,
individual equity movements, and the stock market¢termine the appropriate course of action teaken by the
Company.

The Company also maintains investments in certairkatable securities. There can be no assurantéhth&ompany
can exit these positions if required, resultingiaceeds approximating the carrying value of trsesirities.
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