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1.1 Date

This Management Discussion and Analysis (“MD&A”) Ganada Zinc Metals Corp. (“Canada Zinc Metalstha
“Company”) has been prepared by management as §f 2a 2015 and should be read in conjunction wité t
condensed consolidated interim financial statemants related notes thereto of the Company for the months
ended March 31, 2015 and 2014, and the consolidaidded financial statements and related notesthef the
Company for the years ended June 30, 2014 and 231&) were prepared in accordance with Internatiéinancial
Reporting Standards (“IFRS”) as issued by the h@Bonal Accounting Standards Board (“IASB”) andeimational
Financial Reporting Interpretations Committee (“IER.

The Company is presently a “Venture Issuer”, agedfin NI 51-102.

This MD&A may contain “forward-looking statementa/hich reflect the Company’s current expectatiorgarding

the future results of operations, performance aridezements of the issuer, including potential beiss or mineral
property acquisitions and negotiation and closifiduture financings. The issuer has tried, wherguassible, to
identify these forward-looking statements by, amanber things, using words such as “anticipate,élitove,”

“estimate,” “expect” and similar expressions.

These forward-looking statements include statemesgarding the success of exploration activitiesnptting time
lines, the requirements of future capital, drilkults and the estimation of mineral resources aserves. These
statements involve known and unknown risks, untcerés and other factors including but not limitedchanges in
commodity prices and, particularly, zinc pricescess to skilled personnel, results of exploratind development
activities, uninsured risks, regulatory changegects in title, availability of materials and equoipnt, timeliness of
government approvals, actual performance of faslit equipment and processes relative to spedifitatand
expectations and unanticipated environmental ingpactoperations that may cause actual resultsemtgvo differ
materially from those anticipated in such forwamdiing statements. The Company believes that tipeatations
reflected in those forward-looking statements aesonable, but no assurance can be given thatdkpsetations will
prove to be correct and such forward-looking statets contained into this report should not be undelied upon.
The statements reflect the current beliefs of ttemagement of the Company, and are based on cyreardllable
information. Actual results and developments akelyi to differ, and may differ materially, from tb® expressed or
implied by the forward-looking statements contaiirethis report. Readers should not place undi@met on forward-
looking statements as the plans, intentions or&ggiens upon which they are based might not occur.

1.2 Overall Performance

The Company was incorporated under the laws ofPttavince of British Columbia on February 10, 1988e
Company operates in one business segment, thag beénexploration and development of mineral prigerin
Canada. As at the date hereof, the Company hasignimierests in properties located in British Colbiian

Significant events and operating highlights for thiee months ended March 31, 2015 and up to the ofathese
MD&A :

* During the 2014 exploration season, the Companypbeted eight HQ diamond drill holes on the Cardiac
Creek deposit, totaling 2,855 metres. The drilliogused on targets along the up-dip, northwest and
southeast areas of the deposit with the objecfiexjpanding the boundary of the internal high greaie as
well as expanding the overall perimeter of the dépd total of 715 sawn core samples, includinguistry
standard QA/QC samples were taken and sent foramabysis. Detailed analysis is included in “2014
Diamond Drilling Program” section below.

* In September 2014, the Company completed a floattjin private placement of 1,955,090 common shares
at a price of $0.55 per share for gross procee84 6f75,300.

* In October 2014, the Company completed a priveaegrhent of 988,220 flow-through shares at a price o
$0.55 per flow-through share for gross proceed$54f3,521, and non-flow through private placement of
580,750 units at a price of $0.50 per unit for grpsoceeds of $290,375.
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* In November 2014, the Company commenced a large-aghorne gravity gradiometry geophysical survey
over two large property blocks, one covering théeAkroperty and one covering the Mt. Alcock and iYue
North properties. The helicopter-borne FALCONyravity survey was completed by CGG of Mississauga
Ontario. Preliminary geophysical data from the syrwas received and is presently being processed an
analyzed by geophysical consultants. The gravityesuwill provide key insights into the charactéds of
the Gunsteel Formation, especially in areas of kmewposed barite mineralization, such as at Mtogic
and at the Sitka showing on the Akie property. [kertdetails are included in ‘Airborne Geophysical
Surveys” section below.

» Teck Resources Limited (“Teck”) completed a simikdirborne gravity gradiometry survey over the
Company’s 100% owned Pie, Cirque East and Yuengumis block of properties pursuant to the option
agreement (the “Option Agreement’) dated Septer6b2013.

» Teck provided the Company with a copy of a reparttee 2014 Field Program for the Pie, Cirque Endt a
Yuen Properties summarizing exploration work coteddy Teck in Year One of the Option Agreement.
The 2014 program was completed between July andigtig014 and included geological mapping, rock
sampling and re-logging and analysis of 3,350 nsebéristorical Pie drill core representing 8 dhitles
drilled on South Pie in the mid-1990’s. Resultsdiseussed in more detail in the “Agreement witickiand
Korea Zinc” section below.

AKIE PROPERTY, KECHIKA TROUGH DISTRICT, BC (zinc, lead, silver)

The Company holds a 100% interest in the Akie Ptgpeavhich is located approximately 260 kilometearth-
northwest of the town of Mackenzie in northeastritish Columbia.

The Akie zinc-lead-silver property is situated witthe Kechika Trough, the southernmost extensigdheregionally
extensive Paleozoic Selwyn Basin, one of the moslifig sedimentary basins in the world for the ogence of
sedimentary exhalative (SEDEX ) zinc-lead-silvepatdts and stratiform barite deposits.

Drilling on the Akie property by Inmet Mining Corpattion from 1994 to 1996 and by Canada Zinc Metadse 2005
has identified a significant deposit of SEDEX-styglac-lead-silver mineralization named the Cardixeek deposit.
The deposit is hosted by variably siliceous, fir@med clastic rocks of the middle to late Devoritamsteel Formation,
the same host formation for other known depositeéndistrict, including Teck Resources/Korea Zijointly-owned

Cirque deposit, located about 20 kilometres tonihrehwest.

In the spring of 2012, the Company re-engaged Roh B. Geo., to evaluate, calculate and producepalated 43-
101 compliant resource for the Cardiac Creek dépBsibert Sim is an independent consultant andeskeas the
Qualified Person responsible for the preparatiothef2012 NI 43-101 Technical Report on the Akiejéut and is
responsible for the 2008 and 2012 mineral resoestienates for the Cardiac Creek deposit.

The technical report, entitled “NI 43-101 TechniBalport Akie Zinc-Lead-Silver Project, British Catbia, Canada”
and dated March 14, 2012, can be found on SEDARwwedar.com). The report updated the work donehby t
Company since May of 2008, the date of the previt84401 compliant resource calculation. The newuese builds
on surface diamond drilling completed by the Conymduring the period of mid-2008 to the end of 2@hdl establishes
the Cardiac Creek deposit as one of the premieevweidped zinc-rich base metal projects in the world

The Company has outlined a NI 43-101 compliant maiheesource including an indicated resource of gillion
tonnes grading 8.4% zinc, 1.7% lead and 13.7 lytrs{at a 5% zinc cut-off grade) and an inferredaurce of 16.3
million tonnes grading 7.4% zinc, 1.3% lead ands1dit silver (at a 5% zinc cut-off grade). Usingstestimate, the
deposit contains 2.4 billion pounds of zinc, 478iom pounds of lead and 5.6 million ounces of silin the indicated
category, and 2.6 billion pounds of zinc, 482 naillipounds of lead and 6.1 million ounces of siivethe inferred
category (at 5% zinc cut-off).
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Cardiac Creek Deposit: Mineral Resource Summary

(Czur:(;:]; Grade ktonnes Zn (%) Pb (%) Ag (gpt) ggr(rlz;ned Zn+
Indicated
2 20,088 6.59 1.31 11.2 7.90
3 17,683 7.15 1.43 12.0 8.58
4 15,195 7.75 1.56 12.8 9.31
5 12,731 8.38 1.68 13.7 10.06
6 10,342 9.05 1.81 14.6 10.86
7 7,798 9.89 1.98 15.6 11.87
Inferred
2 48,102 4.62 0.83 8.1 5.63
3 33,016 5.61 1.02 9.4 6.63
4 23,278 6.50 1.19 10.5 7.69
5 16,287 7.38 1.34 11.6 8.72
6 11,026 8.28 1.50 12.5 9.78
7 7,092 9.29 1.67 13.7 10.96
(1) “Base case” cut-off grade of 5% Zn highlightedable
) Mineral resources are not mineral reserves asdbeognic viability has not been demonstrated.

The deposit remains open at depth and along stitkether delineation and exploration drilling isitig considered
using both surface drilling and planned undergrodriling stations located in the footwall of thembsit from the 950
metre elevation mark. All permitting and enginegrihesigns are complete and in-hand in order to cemem the
underground drill program.

2015 Diamond Drilling Program

The Company’'s 2015 exploration program will focus advancement of the Cardiac Creek stratiform Z#ABb
deposit. An aggressive 5,000 metre diamond didiypam is planned for 2015, with the primary gdagéxpanding the
down-dip extents of the high-grade core to the @ar@reek deposit. Drilling will target a large,esp down-dip zone
proximal to high-grade holes such as A-05-30, A325A-07-43, A-07-50, and A-07-53. Additional folleup targets
will be considered based on the evaluation of tilerdsults.

The recently acquired airborne gravity data (sebdkne Geophysical Surveys below), in conjunctiagth\airborne
VTEM data and a revised regional geological basp mifl be used to prioritize other property-scaegets such as
the North Lead Zone, the South Zinc Anomaly andStika Showing.

At this time, it is expected that the geologicalfisind drill crew will mobilize in early June witthrilling to begin
shortly thereafter. The program is expected toinaetthrough to September.

2014 Diamond Drilling Program

The Company completed 8 HQ diamond drill holeslen@ardiac Creek deposit, totaling 2,855 metres. driiling
focused on targets along the up-dip, northwestsautheast areas of the deposit with the objectivexpanding the
boundary of the internal high grade core as wetbgmnding the overall perimeter of the depositotal of 715 sawn
core samples, including industry standard QA/QCas were taken and submitted to Acme Labs in Waner BC,
an ISO 9001 and 17025 certified assay and geoclaéanalytical lab. No systematic issues were idiedtiduring the
QA/QC process. As part of its QA/QC program, thenpany sent approximately 10% of the processed santplan
independent laboratory (ALS Minerals in Vancouvér) routine confirmatory purposes. The results fréinS
Minerals indicate consistent results between thelales with no significant variation from the Acmesults.
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Highlights from the 2014 drilling program are tadteld below.

Hole-ID

From (m) To (m) TrueWidth (m)* Zn (%) Pb (%) Ag (g/t)t Zn+Pb (%)
A-14-111 305.44 351.41 34.75 4.80 0.78 9.80 5.58
including 317.00 340.16 17.51 7.39 1.15 10.91 8.54
including 317.85 330.34 9.44 8.93 1.25 10.54 10.18
including 319.90 329.07 6.93 9.11 1.23 10.93 10.34
A-14-112 337.15 356.30 13.70 457 0.70 6.87 5.27
including 343.00 356.30 9.52 5.71 0.88 7.86 6.59
including 345.30 356.30 7.87 5.97 0.94 8.02 6.91
including 349.00 356.30 5.23 6.28 0.89 8.23 7.17
Hole-ID From (m) To (m) TrueWidth (m)* Zn (%) Pb (%) Ag (g/t)t Zn+Pb (%)
A-14-115 173.69 203.56 20.87 5.09 0.92 7.31 6.02
including 176.70 184.90 5.72 6.04 1.26 8.18 7.30
including 191.54 203.56 8.42 7.43 1.19 10.72 8.62
including 196.45 201.05 3.22 10.16 1.69 13.97 11.85
A-14-117 346.00 367.80 15.38 3.35 0.58 5.33 3.93
including 355.00 367.80 9.03 3.92 0.71 6.15 4.63
including 361.38 369.49 5.72 5.45 0.94 8.49 6.39
including 362.25 367.80 3.92 6.21 1.11 9.49 7.32

(*) True widths are calculated on the basis thatdbposit has an overall average dip of 70° tethwhwest from the horizontal
(1) Values below the detection limit have been giaerlue of half the detection limit for the purpesé weighted averages

The 2014 drilling program has provided valuableinfation across several select areas of the depekitling the
high grade core, and the up-dip, northwest andheast edges of the deposit. The extensive widthipéralisation
intersected in drill holes A-14-116 and A-14-112aks to the consistency of the deposit along ith&astern edge
while the results from hole 120 have pushed thevknlimits of the deposit to over 1,400 metres hikstlength.

Akie Underground Development

In August 2011, the Company received an undergrauitigpermit from the BC government for the Akieopect which

will facilitate advanced exploration of the Cardi@ceek deposit. Underground drilling is essentialhaffected by
weather and will allow year-round operation. Plahidevelopment will initially be confined in the fwaall of the

deposit. Additional development would allow foralbore sample to be taken providing data for gilleint test work
and marketability studies.

The underground drill permit is valid for a periofithree years and is the main provincial pernguieed to build the
surface and underground infrastructure requirecfoomprehensive diamond drill definition programtie Cardiac
Creek deposit. The permit was originally issuechwaitduration date to December 2014 but by apptindti 2013 the
Company has extended the duration date to Dece?@iér.

The planned program is comprised of a first phdse&00 metres of underground development followgd 6,000
metres of underground diamond drilling, designedgrade the current 43-101 compliant resourceeateasured
and indicated category. Drill core from undergrowmtl be used in a systematic metallurgical sangplprogram
intended to ensure metallurgical sampling acrosduh spectrum of the deposit. Underground dewelept will also

provide important engineering and geotechnical éiata second phase of exploration drilling andkimampling, and
for future mine design.
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The 2011 surface construction program includeggitng of the planned underground portal site, praten of the
portal pad, construction of the waste rock dume, sihd upgrade of the existing lower access rohd. Jompany
anticipates resuming surface work construction véith aim to collaring the underground portal. ThemBany
continues to examine tender bids and costs asedaiath the planned underground exploration progfangineering
and environmental studies will continue as requicethaintain permits in good standing.

KECHIKA REGIONAL PROJECT

In addition to the Akie property, the Company h@868% ownership of a large contiguous group of miheleams that

aggregate to a total of 10 properties that coved@Bhectares. The mineral claims stretch a distah@40 kilometres
from the Pie property on the north boundary ofAké property to the Thro property, near the namtheeaches of the
Gataga River. The properties cover the extent@ptiospective Gunsteel Formation shale which ikitoavn host of

SEDEX mineralization in the Kechika Trough.

The southernmost project boundary is located apmrately 260 kilometers north-northwest of the tasfiMackenzie.
The Kechika project includes several propertiedwignificant historical drill intercepts, includjrthe Mt. Alcock
property which has yielded a drill intercept of &8tres grading 9.3% Zn+Pb, numerous zinc-leadebadcurrences,
and several regional base metal anomalies. Hisdatidlling on the Bear-Spa property returned sabdrill intercepts
of >10 metres grading 2.53 to 2.96% combined Znaidb up to 20.6 g/t Ag. There has been no modetovialp
exploration on many of these properties.

On May 15th, 2012 the Company announced it hadwede NI 43-101 compliant Technical Report endittéll 43-
101 Technical Report on the Pie Property”, dategy Ma2012 and authored by Tanya Strate, P.Geolndependent
qualified person for the purposes of NI 43-101. Tleehnical Report highlights the SEDEX Zn-Pb-Aggpectivity
of the property, documents the results of field kmoompleted on the property in 2011, and makesmeeendations
for further work, including drill testing of sevéran-Pb-Ag mineralization targets. The technicgda® can be found
on SEDAR (www.sedar.com).

On June 15th, 2012 the Company took receipt of &N101 compliant technical report entitled “NI 481 Technical
Report on the Mt Alcock Property” dated May 31, 2@hd authored by Tanya Strate, P.Geol., an inadkpemualified

person for the purposes of NI 43-101. Please tef@EDAR (www.sedar.com) to review the report. Tieehnical

Report highlights the history of previous explovation the property since the 1970’s and identifiesprospectivity
to host SEDEX Zn-Pb-Ag mineralization. The repoocdments the results of assessment work completettheo
property in 2011, and makes recommendations fahdéarwork, including drill testing of the Main baizone

previously drill tested in 1989 and 1990. The prophaosts several large soil geochemical anométiashave never
been drill tested and other Zn-Pb-Ag mineralizatingets.

Airborne Geophysical Surveys

In 2012 and 2013, the Company engaged GeotecloiAdirora, Ontario to complete a large-scale, 4 g kilometre
airborne Versatile Time Domain EM (VTEM) geophysisarvey over its properties within the Kechika tigh, which
included the Akie and all ten Kechika Regional maigs. The primary goal of the survey was to abtitihological
and structural information near surface and atldaptoss the properties, as well as define geopdlystsponses for
Gunsteel shale stratigraphy and the Cardiac Creglbodgit. This was the first modern airborne geoplajssurvey
undertaken on the Company’s mineral tenures.

The survey had a nominal line spacing of 200 meimesvas tightened to 100 metre spacing over kegsaof interest
such as the Cardiac Creek deposit. The resultsgeaefrom the VTEM data indicate an excellent elation between
EM conductivity and mapped geological and strudtig@ures. The Devonian Gunsteel Formation bl&eles known

host to the mineralized occurrences in the bediaily identified as a conductive trend and catrdeed from the Akie
and Pie properties north to the limits of Kechikgional properties. Additionally, the interpretedstern thrust panel
of rocks, which have been tentatively assignetiedGunsteel Formation, and which hosts the GP&lsrowing, has
a similar conductive trend and was also traceablesa several properties. Other key lithologicatsusuch as the
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Kechika Group siltstone and limestone of the KwadaReef are also discernible by variation in cotigliitg and
resistivity.

To complement the VTEM survey, the Company commerexe airborne gravity survey in November over the
Company's southern Kechika Trough properties inidgdAkie and Mt. Alcock. The helicopter-borne FALGIH
gravity gradiometry survey was completed by CG®/afsissauga, Ontario.

The survey was flown over two large property bloc&sering the Akie, Mt. Alcock and Yuen North profes. Flight
lines were flown orthogonal to the dominant geatagfabric of the area (NE-SW @50°) with a nomisjaicing of
200 metres. The two survey blocks represent aroappate total of 940 line kilometres.

The primary goal of the gravity survey was to dedite gravity anomalies within the highly prospezt®unsteel

Formation which has now been more accurately mappid) the airborne VTEM data. Conductive EM treads be

traced across the Akie property and along appraeind 40 kilometres of strike length encompassimg iKechika

Regional properties. Known mineralization suclthesCardiac Creek and Mt. Alcock deposits are kdtaiong these
conductive trends and data collected from the tyauirvey will greatly assist with drill targetiradong strike of these
zones. The gravity data will also be useful in mediting new targets in areas of coincident anorsadoil and rock
samples and EM conductivity. SEDEX deposits aredmntm commonly exhibit positive gravity anomalies.

Data from the surveys has now been received byCrapany; affording the Company time to use the medu
information to assist in drill targeting for theaphed 2015 drill program. Results from this surwély be compiled
along with airborne VTEM survey data collected frearlier surveys in 2012 and 2013. To assist inltta processing,
interpretation, definition and delineation of gtgvinomalies the Company has retained the profesks@mnsultancy
services of Campbell and Walker Geophysics LtdNafth Vancouver, BC.

Yuen North

In early 2014, the Company staked additional mingeams adding to its 100% owned Kechika RegidPralject. The
new property, designated Yuen North, lies betweshis contiguous with the Mt. Alcock property tethorthwest,
and the Yuen Property to the southeast. The YuethNwoperty measures approximately 2,687 hectamdsextends
claim coverage over an inferred western panel aigBael Formation shale with a strike length of agpnately 5

kilometres. The interpreted western panel is aktrige of Teck’s Cirque deposit located approxirhatd kilometres
to the southeast.

The Yuen North property is a natural addition te @ompany's Kechika Regional Project with favoraj@delogy and
positive historical geochemical survey results ¢edpvith conductive trends from the current VTEMoghysical
survey data. The Company is examining all histbdeaa and planning follow-up sampling and mapping.

The area representing the Yuen North property wasred by the Company during its 2013 regional MTA&irborne

Geophysical Survey. Examination of the data shosedbral strong, parallel linear conductive treridslar to the

distinctive EM signature of the Gunsteel Formatitrale known from the Akie and Pie properties. Thedactive
trends connect the Yuen property to the Mt. Alcpobperty, adding a collective 15 kilometres oflsréextent of the
prospective western panel of interpreted Gunsteghgtion shale. The conductive trends on Yuen Nadetimonstrate
several interesting bulge features which may repregault intersections or structural folds. Thésatures were
recommended for further evaluation, in particukecduse they align with Ba-Pb+Zn soil geochemicahaalism from
historical soil data.

The Company completed preliminary reconnaissanpgation in the summer of 2014 on the Yuen Nortbperty,
including a total of 222 soil samples taken to edtand infill historical soil sampling from the 1®8 when over 2,600
samples were taken. The 2014 results confirm atehdxa long linear northwest trending zinc-leadtbaanomaly
that now measures approximately 4.5 kilometres lopgn average of approximately 500 metres widd; aigns
closely to historical mapped coverage of the prospe Gunsteel Formation panel and the linear cotidel VTEM
trends. Anomalous soil results include 16 samplasexceed 1,000 ppm zinc, 9 samples that exce®dA Bpm barite,
and 5 samples that exceed 100 ppm lead. The andsnaen to the west on its southern limit.
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A few opportunistic rock grab samples were alseetakiuring the soil survey, including examples ofathered
siliceous Gunsteel Formation shale with nodulaitéaand rusty laminations. The sampling highligtite highly

anomalous baritic nature of the area as indicat¢iue soil sampling. Several rocks grab samples fesrocrete located
near an iron seep (Créme Brulee Creek) returneldyhanomalous iron and elevated to anomalous bastevell.

Follow-up mapping and additional sampling will lducted in 2015.

Agreement with Teck and Korea Zinc

On September 6, 2013, the Company entered int@ii®n Agreement with Teck that that would seeKTaoquire
up to a 70% interest in the Company’s 100% owned @irque East and Yuen properties (the “Propertiitee of the
10 regional properties that make up the Kechikaidteg Project.

The Agreement outlines two options (the “Optioniat are subject to certain expenditure requiremasatoutlined
below:

. Under the first Option, Teck can earn an undivi®&dds interest in and to the Property by incurring a
cumulative aggregate of $3,500,000 in exploratixmpeaditures on the Property on or before Septe®ber
2017, with $500,000 in exploration expenditurebeacompleted on or before September 30, 2014 iedr
and $1,500,000 in cumulative exploration expendguo be completed on or before September 30, 2015.

. Under the second Option, Teck may elect to accanradditional 19% interest in the Property fortaltof
70%, by incurring an additional $5,000,000 in exatmn expenditures (for a total aggregate of $8,800
in exploration expenditures) on the Property obefore September 30, 2019.

Subject to one or more of the Options being exed;iTeck and the Company will form a joint venttoecontinue
with exploration and, if warranted, developmenttaf Property. Thereafter each party will fund its-pated share of
exploration expenditures on the Property or indlutidn. If a party’s Joint Venture interest is tembd below 10% then
that party’s interest will be converted to a 5% Rebfits Royalty interest in the Property.

Portions of the Property fall within the area dkirest provisions of the Teck and Korea Zinc jeiture (the “T-KZ

JV”) on their adjoining Cirque property. Korea Ziaelected to include the Agreement under the T-KZ4¥ delivered
Notice of Participation in the Agreement to the Q@amy in November of 2013. Teck and Korea Zinc daail a 50%

interest in the T-KZ JV and , as a result of thei®oof Participation, will share any interest athimay be acquired
under the Agreement.

The Pie, Cirque East and Yuen properties surromk¥Z TUV's Cirque deposit to the north and east, anavide
extensive coverage of the highly prospective Gwh$termation shale, which is the known host rockS&DEX Zn-
Pb-Ag deposits at Cirque and at Canada Zinc Me@dstiac Creek deposit, located 22 kilometres sontthe Akie

property.

Teck commenced an airborne gravity survey overPitoperty in late fall of 2014 and the survey wampteted in
early 2015. Flight lines were flown on the optiornpedperties in a NE-SW (50°) direction at a nomlired spacing of
200 metres with tie lines flown perpendicular tght lines at approximately 10 times the flighimterval. The survey
encompassed approximately 840 line kilometres tial.tdhe survey was flown in conjunction with ther@pany’s
own gravity survey completed over Akie, Mt. Alcoekd Yuen North. The two surveys totaled over 1,i88
kilometres covering a lineal distance of 45 kilorestof highly prospective Gunsteel Formation sgraphy. Teck is
now in receipt of the gravity data and has commeigeir own internal review and interpretationtoé tlata in advance
of drill target selection for the optioned propesti

Teck recently provided the Company a copy of a ntepo the 2014 Field Program for the Pie, Cirqustigad Yuen
properties. The 2014 program was completed betwabnand August, 2014 and included geological magEind
rock sampling on the Pie, Cirque East and Yuen gntggs and re-logging and sampling of historic Idcibre
representing 8 Pie drill holes for a total of 3,366ters.
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Core re-logging allowed for confirmation of straighy to ensure accuracy and consistency of gexabigiterpretation
at the property and regional scale. Geochemical daltection from drill core included 3,006 porat{RF analyses,
and 456 whole rock lithogeochemical results. Tti®ljeochemistry results provide valuable data tiindgarn Group
stratigraphy of interest in order to identify ZndaRb mineralization and other pathfinder elememss may provide
vectors toward other prospective areas. The pXRR damonstrated the same usable trends as theatabor
lithogeochemistry data.

The 2014 field program also included 15 geologialerses covering key areas of interest on theethroperties. As
well, 118 whole rock lithogeochemistry samples waten to assist with recognition of the distribatof the Kechika
Group, Road River Group and the Earn Group rockkhemegional scale and to help understand themagstructural

architecture including fold and thrust style anstidfbution of the panel bounding regional thrustioas the properties
The work confirmed previous interpretations of iomal structural panels including Earn Group roakd provided
an interpretation of the Earn Group basin architecthrough distribution of various lithofacies.elWwork has allowed
Teck’s geologists a consistent property scale ggcdd base on which to interpret the VTEM and airigogravity

datasets and define targets of interest for deweéop work in the 2015 program.

Summary of exploration expenditures incurred onower properties:

Akie Property K echika Regional Total

Acquisition Costs:

Balance, June 30, 2013 $ 24,175,329 $ 330,434 $ 24,505,763
Additions - 6,351 6,351
Write-off (10,088) - (10,088)

Balance, June 30, 2014

and March 31, 2015 $ 24,165,241 $ 336,785 $ 24,502,026

Deferred exploration costs:

Balance, June 30, 2013 $ 34,762,617 $ 3,776,997 $8,538,614
Airborne survey - 189,491 189,491
Camp equipment, reclassification (36,087) - (36,087)
Camp equipment, depreciation 111,027 - 111,027
Camp supplies, settlement of contract (82,401) - (82,401)
Drilling 2,510,831 - 2,510,831
Regional exploration (geochemical _ 456,322 456,322

sampling)
Geology 45,961 40,030 85,991
Community consultations 355,367 - 355,367
Environmental studies and permit
compliance monitoring 102,796 - 102,796

Less:

METC (170,349) - (170,349)
Write-off (82,193) — (82,193)

Balance, June 30, 2014 $ 37,517,569 $ 4,462,840 $1,98@,409




CANADA ZINC METALS CORP.

Management Discussion and Analysis, page 9
March 31, 2015

Akie Property Kechika Regional Total
Balance, June 30, 2014 $ 37,517,569 $ 4,462,840 $ 41,980,409

Camp equipment, depreciati¢ote 9) 63,318 - 63,318

Airborne geophysical survey 128,632 144,644 273,276

Camp rental 66,839 - 66,839

Drilling 509,507 - 509,507

Geology 40,203 13,184 53,387

Community consultations 92,812 - 92,812

Environmental studies and permit

compliance monitoring 42,135 - 42,135
Less:

METC (44,175) _ (44,175)
Balance, March 31, 2015 $ 38,416,840 $ 4,620,668 $ 43,037,508
Total June 30, 2014 $ 61,682,810 $ 4,799,625 $ 826485
Total March 31, 2015 $ 62,582,081 $ 4957453 $ 67,539,534

13 Selected Annual Information

The following is a summary of certain financialanination concerning the Company for each of thetlage most
recently completed financial years.

Years ended

2014 2013 2012

Interest and other incor $ 208,417 $ 197,038 $ 241,234
Net Loss $ (2,322,711) $ (1,861,866) $ (1,590,656)
Loss per share $ 0.02) % (0.02) $ (0.01)
Total assets $ 79,539,598 $ 78,868,023 $ 78,271,595
Total long term liabilities $ 2,120,000 $ 1,761000 $ 1,466,000
Cash dividends declared per

share for each class of share $ NIl $ Nil $ Nil

14 Results of Operations

Nine months ended March 31, 2015 and 2014

During the nine months ended March 31, 2015, the@my reported a loss before comprehensive 10$%,628,441
or $0.007 per share compared to a loss before arepsive loss of $1,353,012 or $0.009 per shaiiegltie same
period in fiscal 2014, a decrease in net loss @A$&71. The decrease in net loss was due to aadeciie administration
expenses of $428,169, primarily as a result ofaedese of share-based compensation expense ofl8%37 bffset by
decreases in interest and other income of $40,8¢3deferred income tax recovery of $162,755 assaltref

amortization of the flow-through premium liabiliieecorded in connection with the flow-through ptasplacements.

The Company'’s consolidated net loss for the ninatimoended March 31, 2015 not factoring in non-¢esfsactions
of share-based compensation expense, deprecidtiofifice equipment and leasehold improvements, tossale of
marketable securities, write-offs and deferred imedax recovery of flow-through liabilities, was,$13,177 (2014 -
$974,112), representing an increase of $239,065.
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Interest and other income

Total interest and other income decreased by $80ck# to decreases in interest income of $14,29very of
exploration expenses of $63,213 and other incom#$18{760, offset by decreases in loss on sale oketable
securities of $55,045 and write-off of office equignt of $377.

Total interest income for the nine months endeddd&1, 2015 was $129,196 compared to $143,488émst The
Company earns interest on its bank treasury acc@utng-term investment and reclamation bondscllire
deposited in guaranteed investment certificate$q"Bwith a major Canadian bank.

During the nine months ended March 31, 2014, thengamy recorded other income of $81,973 that incdude
administration fees of $18,760 for conducting ergiion activities on behalf of third parties anccaeery of
exploration costs of $63,213. There were no sintimsactions recorded during the current fiscalye

General and administration expenses

Total general and administration expenses decreag&d28,169 primarily due to decreases in bonof&i0,722,

consulting fees of $44,101, flow-through taxes d8 957, professional fees of $17,429, rent of $5,48are-based
compensation expense of $571,187 and wages anfitbei&26,569, offset by increases in investdations fees of
$3,359, management fees of $45,000, marketing 81 $47, transfer agent fees of $3,571 and travélpgamotion

of $82,826.

The increase in management fees was due to arageche monthly management fees by $5,000 effeMivg 1, 2014
(please see 1.9. Transactions with Related Parties)

The increase in marketing expenses of $131,747dwado increases in advertisement and marketingpams.

The increase in transfer agent fees of $3,571 waddalincreased transfer agent services incurregrninection with
the private placements completed during the paiaithe annual general meeting of shareholdetseo€ompany.

The increase in travel and promotion of $82,82@ilted from the Company’s senior management tripeesmurce
conferences in Hong Kong, Singapore and Switzerlarieliropean road show and a trip to China to wcnueetings
and presentations for existing and potential irwest

The decrease in consulting fees of $44,101 wastdugecreased business development consulting aaddial
advisory services retained during the current figear.

The decrease in professional fees of $17,429 wasala decrease in legal fees during the period.higher legal fees
last fiscal year were primarily related to the ©ptAgreement with Teck.

The decrease in wages and benefits of $26,569glthincurrent period resulted from lower salaryenges.

The Company recognizes compensation expense fehate options granted, using the fair value basethod of
accounting and any cash paid on the exercise oégmions is added to the stated value of comrhanes. During
the nine months ended March 31, 2015, the Compestorded share-based compensation expense of $220B8—
$596,275) on the vested portion of the previousgnted share options. There were no share opti@mey by the
Company during the nine months ended March 31, 2@hEch resulted in a significant decrease in stased
compensation expense. The higher share-based ceatmenexpense last fiscal year was recorded #®1#40,000
share options granted to directors, officers, eyg#s and consultants of the Company in Decembed.201



CANADA ZINC METALS CORP.

Management Discussion and Analysis, page 11
March 31, 2015

Three months ended March 31, 2015 and 2014

During the three months ended March 31, 2015, thm@any reported a loss before comprehensive [0$2%f,176
or $0.002 per share compared to a loss before @mapsive loss of $450,154 or $0.003 per share glthia same
period in fiscal 2014, a decrease in net loss 68§178.

Excluding non-cash transactions of share-based ensgtion expense, depreciation of office equipraadtleasehold
improvements, write-offs and deferred income taovery, the Company’s consolidated net loss fottlihee months
ended March 31, 2015 was $306,149 (2014 - $348,888)crease of $42,739. The decrease was prinaardyult of
decreases in bonuses of $22,005, consulting fee®818f076 and marketing of $51,425, offset by insesain
management fees of $15,000, office and miscellanesapenses of $7,462, travel and promotion of #I64hd a
decrease in interest income of $14,083.

15 Summary of Quarterly Results

The following is a summary of certain consolidafieéncial information concerning the Company fockeaf the
last eight reported quarters:

Interest and other Net loss before Loss per share
Quarter ended income comprehensive loss
March 31, 201 $ 40,378 $ (291,179 $ (00)
December 3, 201 45,36 (382,419 (0.00)
September 30, 2014 43,458 (459,846 (0.00)
June 3, 201 46,16¢ (969,699 (0.02)
March 31, 201 54964 (450,154 (0.00.
December 31, 20: 104,76¢ (826,475 (0.02)
September 30, 2013 65,729 (7,38 (0.00)
June 30, 201 53,44¢ (661,091 (0.01

The decrease in loss for the quarter ended MarcR@I5 as compared to the previous quarter endedrbleer 31,
2014 was primarily due to decreases in administnagixpenses of $91,206 including decreases in lesrafs$16,678,
consulting fees of $16,750, marketing expenseslaf45, office and miscellaneous of $11,392, pifesl fees of
$6,288 and travel and promotion of $19,791.

The increase in loss for the quarter ended Jun@@D} was primarily due to share-based compensatipense of

$117,782 recorded for the 600,000 share option#emao a consultant during the period, deferrediime tax expense
of $265,270, write-off of exploration and evaluatiassets of $92,281 and a loss on settlement ohtact in the

amount of $137,401.

The increase in loss for the quarter ended DeceBhe2013 was primarily due to share-based compiensaxpense
of $548,100 recorded for the 1,740,000 share optgyanted to directors, officers, employees andguitents of the
Company during the period. The increase in inteamst other income during the quarter was due tovexy of
exploration expenditures incurred in prior periagisl administration fees earned for conducting expilen activities
on behalf of third parties.

The decrease in loss for the quarter ended Septe38hb@013 was primarily due to deferred incomereoovery of
$245,579 as a result of amortization of the flowstlgh premium liability, which arose in connectiaith the flow-
through private placement of the Company complatédovember 2012.
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1.6/1.7 Liquidity and Capital Resources

The Company reported working capital of $9,729,a6®larch 31, 2015 compared to working capital d3,847,373
at June 30, 2014, representing a decrease in vgpdgpital of $618,104. The decrease in workingtehpias a result
of exploration and evaluation and general admiatiste expenditures, adjusted fair values of matketaecurities,
offset by proceeds from the financings completethieyCompany during the period. Net cash decrebg&392,872
from $10,558,472 at June 30, 2014 to $10,165,600aath 31, 2015.

During the nine months ended March 31, 2015, thegamy utilized its cash and cash equivalents dmvis!

(a) $1,204,887 was used in operating activities, ctingiprimarily of general and administrative expitaiks
and changes in non-cash items;

(b)) the Company received the mineral exploration taditr(“METC") refund of $341,021 for its fiscal yea
ended June 30, 2013 and 2014, and the partialdefuthe amount of $23,429 of the office rent défpos

(c) $1,346,346 was used for exploration of mineral ues® properties and $7,619 was used for purchase of
office equipment;

(d) $42,148 was used for the purchase of marketableities;

(e ) $49,183 was used for the purchase of 141,500 consiares of the Company at a weighted average price
of $0.35 per share under the Normal Course Issige(“RCIB”"), which commenced on July 31, 2009 and
was subsequently extended in August 2010, 20112,2013 and 2014;

(f) $1,812,861 was received from the private placemaatsof finders’ fees and regulatory filing fees of
$96,335; and

(g ) $80,000 was received from the exercise of 200,0@@esoptions at a price of $0.40 per share.

The Company is engaging in a NCIB because it bedigtiat the market price of its common sharesragidoes not
properly reflect the underlying value of the Comypaihe purpose of the bid is to reduce dilutiorttif Company’s
shares and to enhance the potential future valtieeofommon shares which remain outstanding, tiereasing long
term shareholder value. Purchases connected isthithwill be conducted through Canaccord Gen@ibyp.’s offices
in Vancouver. The Company will pay the market @rid the common shares at the time of acquisitiahwill not
purchase more than 2% of the total issued andandistg common shares within any 30 day period.

Current assets excluding cash as at March 31, 2@likle receivables of $30,184, which consiste@8T recoverable
of $27,087 and accrued interest receivable on ggaleposits of $3,097, prepaid expenses of $25z8®&/marketable
securities with a fair market value of $72,658. 1€uat assets excluding cash as at June 30, 20lmckceivables of
$111,761, which consisted of GST recoverable of%B4, interest receivable on security deposit86$and a refund
of flow-through Part XI1.6 tax of $59,651, recovelamineral exploration tax credits (‘METC") of $2846, prepaid
expenses of $33,187 and marketable securitiesanfidir market value of $255,796.

Current liabilities as at March 31, 2015 consisitttade payables and accrued liabilities of $363 &nd flow-through
premium liability recorded in connection with thevf-through private placements of $196,925. Thevitbrough
premium liability does not represent a cash ligdito the Company and will be fully amortized tce thtatement
operations and comprehensive loss once the Conipanss exploration expenditures qualifying for flav-through
program. Current liabilities as at June 30, 201dsizsied of trade payables and accrued liabilitfekrd5,191, mainly
consisting of exploration invoices and flow-througitemium liability recorded in connection with tfiew-through
private placements of $163,498.

The other sources of funds potentially availablehteoCompany are through the exercise of outstgnstimck options
and share purchase warrants. See Item 1.15 — Q#wrirements — Summary of Outstanding Share DdwarelTcan
be no assurance, whatsoever, that any or all eetbatstanding exercisable securities will be ésedc

The Company has and may continue to have capgainements in excess of its currently availabl®ueses. In the
event the Company’s plans change, its assumptioaisge or prove inaccurate, or its capital resourtesldition to
projected cash flow, if any, prove to be insuffitti¢o fund its future operations, the Company maydgquired to seek
additional financing. Although the Company has bseecessful in raising the above funds, there eamdbassurance
that the Company will have sufficient financingneet its future capital requirements or that addal financing will
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be available on terms acceptable to the Compatteifuture.

The Company’s overall success will be affectedtbycurrent or future business activities. The Comyga currently
in the process of acquiring and exploring its ieg#s in resource properties and has not yet detedwhether these
properties contain mineral deposits that are ecaceldiy recoverable. The continued operations of Gleenpany and
the recoverability of expenditures incurred in the®source properties are dependent upon the moéstef
economically recoverable reserves, securing andtaiaing title and beneficial interest in the prdjes, obtaining
necessary financing to explore and develop thegstigs, and upon future profitable production cogaeds from
disposition of the resource properties.

The Company is exposed in varying degrees to @tyaof financial instrument related risks.

Credit Risk

Credit risk is the risk that one party to a finahéhstrument will fail to discharge an obligatiand cause the other
party to incur a financial loss. The Company’s aignexposure to credit risk is on its bank depasit$10,165,600
and a long-term investment in GIC of $1,000,000sTisk is managed by using major Canadian bardsate high
credit quality financial institutions as determin@gdrating agencies.

The Company’s secondary exposure to credit rishnists receivables. This risk is minimal as recblga consist
primarily of refundable government sales taxes|agpion tax credits and interest accrued on GNa&timents.

Liquidity Risk

Liquidity risk arises through the excess of finahcibligations over available financial assets duany point in time.
The Company’s objective in managing liquidity risko maintain sufficient readily available resexwe order to meet
its liquidity requirements at any point in time. éflCompany achieves this by maintaining sufficieeghcand cash
equivalents. As at March 31, 2015, the Company a@ding cash deposits of $10,165,600 to settleettircash
liabilities of $367,605. Management believes it hafficient funds to meet its current obligatiosstiaey become due
and to fund its exploration projects and admintsteacosts.

Market risk

Market risk is the risk of loss that may arise frohmnges in market factors such as interest riiesgn exchange
rates, and commodity and equity prices. Theséufations may be significant and the Company, asth#r companies
in its industry, has exposure to these risks.

Interest Rate Risk

The Company is exposed to interest rate risk dsaitk treasury account earns interest income &hlarrate of prime
less 1.5%. The effect of a 10% fluctuations infi@st rates may result in an increase or decreazennal net loss of
$17,180.

Currency Risk
The Company operates in Canada and is thereforexpmised to significant foreign exchange risk agsirom
transactions denominated in a foreign currency.

Price risk

The Company is exposed to price risk with respecioimmodity and equity prices. Equity price riskiefined as the
potential adverse impact on the Company’'s earnihgs to movements in individual equity prices or eyah
movements in the level of the stock market. Commyqatice risk is defined as the potential advenggact on earnings
and economic value due to commodity price movemant volatilities. The Company closely monitorstaier
commodity prices, individual equity movements, #mel stock market to determine the appropriate eofsction to
be taken by the Company.

The Company also maintains investments in certarkatable securities. There can be no assurancthneh@ompany
can exit these positions if required, resultingiaceeds approximating the carrying value of treesririties.
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18 Off-Balance Sheet Arrangements

The Company does not utilize off-balance sheengaments.

1.9 Transactionswith Related Parties

The remuneration of directors and other key managemersonnel during the nine months ended Mar¢l2@15
and 2014 were as follows:

2015 2014
Bonuses (i) $ 38,184 $ 48,906
Consulting fees (iii) 11,250 11,250
Directors fees (iv) 37,500 37,500
Exploration and evaluation expenditures 110,004 105,012
(geological consulting) (v)
Management and administration (i) 300, 265,500
Share-based compensation (vi) 17,966 383,899
Total $ 525,404 $ 852,067

0] On May 1, 2007, the Company entered into a managerwed administrative agreement with
Varshney Capital Corp. (“VCC"), "), a company witlio common directors, Peeyush Varshney and
Praveen Varshney, whereby the Company agreed taramagement and administrative fees of
$12,500 and $5,000 per month, respectively. Theegent was amended effective July 1, 2011 and
May 1, 2014 to increase the monthly managementdf&24,500 and $29,500, respectively. During
the nine months ended March 31, 2015, the Compaiayqr accrued $265,500 (2014 — $220,500) for
management fees and $45,000 (2014 — $45,000) foinétrative fees to VCC,;

(i)  the Company paid or accrued a bonus of $38,1844(2848,906) to VCC;

(i)  the Company paid or accrued $11,250 (2014 - $1} @B@onsulting fees to Sircon AG, a company
controlled by Marco Strub, a director of the Compan

(iv) the Company paid or accrued $37,500 (2014 - $37,B0@irectors’ fees to the five directors of the
Company - Henry Giegerich, John Thomas, Marco SfPeleyush Varshney and Praveen Varshney;

(v)  the Company paid or accrued $110,004 (2014 - $12% for geological consulting fees to Ridgeview
Resources Ltd., a company controlled by Ken MaclinéP of Exploration of the Company, of
which $75,378 was capitalized as exploration ar@luation costs and $34,626 was expensed as
consulting fees; and

(vi) share-based compensation is the fair value of eptioat have been granted to directors and executiv
officers and the related compensation expense nézedjover the vesting periods.

1.10 Fourth Quarter

Subsequent to the nine months ended March 31, 20&5Company granted 3,785,000 share options &xtdirs,
officers, employees and consultants of the Comgaeycisable for 10 years at a price of $0.23 pareshn addition,
previously granted share options to a number ofleyeps to acquire 172,500 common shares at a pateeen
$0.50 per share and $1.05 per share, expiring leetwebruary 11, 2018 and November 24, 2020, haae teepriced
to $0.23 per share.
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During the fourth quarter ended June 30, 2014Cm@pany:

- commenced drilling on the Cardiac Creek deposit;

- received the METC refund of $740,349 for its fisgaar ended June 30, 2012; and

- granted 600,000 share options exercisable for &yaeaa price of $0.35 per share to a consultant.
Please also see Summary of Quarterly Results seafithe MD&A.

111 Proposed Transactions

The Company does not have any proposed transaetsoatsMarch 31, 2015 other than as disclosed aks@nin this
document.

112 Critical Accounting Estimates
Not applicable to venture issuers.
1.13  Changesin Accounting Policiesincluding I nitial Adoption

The financial information presented in this MD&Ashheen prepared in accordance with Internationzdurisial
Reporting Standards. Our significant accountindcpes are set out in Note 2 of the audited constdid financial
statements of the Company, as at and for the yerdeJune 30, 2014. The new and amended standhopied by
the Company effective July 1, 2014 includ 32 Offsetting Financial Assets and FinanciaHtilities, IFRS 10
Consolidated Financial Statements, IFRS 12 Discl®i Interest in Other Entities, IFRIC 21 Leviasd IFRS 2
Share-based PaymenfBhe adoption of these standards had no materiadtmon the financial statements of the
Company. Please also see Note 2 of the condensedlmated interim financial statements of the Campfor the
nine months ended March 31, 2015.

1.14 Financial Instruments and Other Instruments

The Company’s financial instruments as at March2®15 were as follows:

Loans & Available for  Fair Value through  Other financial

receivables sale Profit or Loss liabilities

Financial assets

Cash $ - $ - $ 10,165,600 $ -

Receivables 3,097 — - -

Marketable securities — 72,658 — —

Long-term investment - - 1,013,009 -

Refundable deposit 98,429 - - -
Financial liabilities

Trade payables and accrued liabilities - — - 4,824

$ 101,526 $ 72,658 $ 11,178,609 $ 324,634

Unless otherwise disclosed their carrying valugar@amate their fair values due to the short terture of these
instruments. Please also see Note 2 of the coadarmnsolidated interim financial statements ofGloenpany for
the nine months ended March 31, 2015.
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1.15 Other Requirements

Summary of outstanding share data asat May 27, 2015:

(1) Authorized: Unlimited common shares without parueal
Issued and outstanding: 152,563,428
Less treasury shares: (144,000)

(2) Share options outstanding: 10,622,500

3) Warrants 1,640,375

Additional disclosures pertaining to the Compan@shnical report, management information circulansterial
change reports, press releases and other informatéavailable on the SEDAR website at www.sedar.c

On behalf of the Board of Directors, thank you your continued support.

“Peeyush Varshney”

Peeyush Varshney
Director
May 27, 2015



